
 
 

 

KBRA Downgrades and Withdraws the Rating on National Public Finance 
Guarantee 
 

NEW YORK, NY (December 5, 2017) - Kroll Bond Rating Agency (KBRA) downgraded the 

insurance financial strength rating from AA+ to AA on National Public Finance Guarantee 

(National or “the Company”), assigned a Negative Outlook and subsequently withdrew the 

rating for business reasons. 

 

The downgrade reflected the lower, but still substantial, margins of protection provided to 

policyholders following the initial phases of implementing the Company’s new strategy, which 

principally consists of the cessation of new business writings and maximizing the return of 

capital to shareholders.   

 

As part of the company’s strategy of returning capital to shareholders, National has purchased 

the outstanding debt securities and shares of its parent company, MBIA Inc., and is expected 

to continue to do so, subject only to regulatory restrictions. As of November 8, 2017, the date 

of MBIA Inc.’s Third Quarter 2017 Financial Results Conference Call, the Company had 

purchased parent company stock equivalent to about 10% of statutory surplus and announced 

an additional stock buyback authorization of $250 million (which equates to approximately 

10% of National’s statutory surplus as of September 30, 2017). 

 

The Negative Outlook reflects KBRA’s expectation that the Company’s management will 

continue to pursue the release of National’s capital to parent company shareholders subject 

only to regulatory restrictions. 

 

The rating is withdrawn for business reasons in accordance with KBRA’s Policies and analytical 

coverage of the Company by KBRA will cease. 
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About KBRA and KBRA Europe 

 

KBRA is a full service credit rating agency registered with the U.S. Securities and Exchange 

Commission as an NRSRO. In addition, KBRA is recognized by the National Association of 

Insurance Commissioners as a Credit Rating Provider and a certified Credit Rating Agency 

(CRA) by the European Securities and Markets Authority (ESMA). Kroll Bond Rating Agency 

Europe Limited is registered with ESMA as a CRA. 

mailto:pkwiatkoski@kbra.com
mailto:pgiacone@kbra.com
mailto:jmorrison@kbra.com
mailto:jmorrison@kbra.com
mailto:kdaly@kbra.com
https://twitter.com/krollbondrating
https://www.linkedin.com/company-beta/1195377/
https://itunes.apple.com/gb/app/kbra/id936736686?mt=8
https://www.youtube.com/channel/UCXb8Iojcna6AmDJGIEeSndA

