e MTA Bridges and Tunnels General Revenue Refunding Bonds, Series 2001B and Series 2001C —
4.00% per annum

e MTA Bridges and Tunnels General Revenue Refunding Bonds, Series 2002F — 5.404% and 3.076%
per annum taking into account the interest rate swaps and 4.00% per annum on portions not covered
by the interest rate swaps

e MTA Bridges and Tunnels General Revenue Bonds, Series 2003B — 4.00% per annum

e MTA Bridges and Tunnels General Revenue Bonds, Series 2005A — 4.00% per annum except from
November 1, 2027 through November 1, 2030, 3.076% per annum taking into account the interest rate
swap

e MTA Bridges and Tunnels General Revenue Refunding Bonds, Series 2005B — 3.076% per annum
based on the Initial Interest Rate Swaps thereafter

e MTA Bridges and Tunnels General Revenue Bonds, Series2008B — 4.00% per annum, after the
mandatory tender date

Tax Rebate Liability — Under the Internal Revenue Code of 1986, the MTA may accrue a liability for
an amount of rebateable arbitrage resulting from investing low-yielding, tax-exempt bond proceeds in
higher-yielding, taxable securities. The arbitrage liability is payable to the federal government every five
years. No accruals or payments were made during the periods ended March 31, 2017 and December 31,
2016.

Liquidity Facility — MTA and MTA Bridges and Tunnels have entered into several Standby Bond
Purchase Agreements (“SBPA”) and Letter of Credit Agreements (“LOC”) as listed on the table below.

Type of
Resolution Series Swap  Provider (Insurer)  Facility Exp. Date
Transportation Revenue 2005D-1 Helaba LOC 11/7/2018
Transportation Revenue 2005D-2 Helaba LOC 11/10/2017
Transportation Revenue 2005E-1 Bank of Montreal LOC 8/24/2018
Transportation Revenue 2005E-2 Royal Bank of Canada LOC 12/15/2017
Transportation Revenue 2005E-3 Bank of Montreal LOC 8/24/2018
Dedicated Tax Fund 2002B-1 Bank of Tokyo Mitsbishi LOC 3/22/2021
Dedicated Tax Fund 2008A-1 Royal Bank of Canada LOC 6/16/2017

MTA Bridges and Tunnels General Revent 2001B State Street LOC 9/28/2018

MTA Bridges and Tunnels General Revent 2001C Bank of Tokyo Mitsbishi SBPA 8/17/2018
MTA Bridges and Tunnels General Revent 2002F Helaba SBPA 11/1/2018
MTA Bridges and Tunnels General Revent 2003B-1 PNC Bank LOC 1/26/2018
MTA Bridges and Tunnels General Revert 2003B-3 Wells Fargo LOC 1/26/2018
MTA Bridges and Tunnels General Revent 2005A TD Bank LOC 1/28/2020
MTA Bridges and Tunnels General Revent 2005B-2 Wells Fargo LOC 1/26/2018
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MTA Bridges and Tunnels General Revent 2005B-3 Bank of Tokyo Mitsbishi LOC 6/29/2018
Derivative Instruments — Fair value for the swaps is calculated in accordance with GASB Statement
No. 72, utilizing the income approach and Level 2 inputs. It incorporates the mid-market valuation,
nonperformance risk of either MTA/MTA Bridges and Tunnels or the counterparty, as well as bid/offer.
The fair values were estimated using the zero-coupon method. This method calculates the future net
settlement payments required by the swap, assuming that the current forward rates implied by the yield
curve correctly anticipate future spot interest rates. These payments are then discounted using the spot
rates implied by the current yield curve for hypothetical zero-coupon bonds due on the date of each future
net settlement on the swap.
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The fair value balances and notional amounts of derivative instruments outstanding at March 31, 2017 and December 31, 2016, classified by type, and
the changes in fair value of such derivative instruments from the year ended December 31, 2016 are as follows:

Derivative Instruments

Summary Information
(in $ millions) As of March 31, 2017
Cash Flow or Fair Effective Trade/Hedge Notional
Bond Resolution Credit Underlying Bond Series Type of Derivative Value Hedge Methodology Association Date Amount Fair Value
(Unaudited)

Cashflow Hedges
MTA Bridges and Tunnels Senior Revenue Bonds 2002F & 2003B-2 (Citi 2005B)  Libor Fixed Payer Cash Flow Synthetic Instrument 6/2/2005 191.300 (30.821)
MTA Bridges and Tunnels Senior Revenue Bonds 2005B-2,3,4 Libor Fixed Payer Cash Flow Synthetic Instrument 6/2/2005 573.900 (92.465)
MTA Bridges and Tunnels Senior Revenue Bonds 2005A (COPS2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 4/112016 22.765 (3.371)
MTA Bridges and Tunnels Senior Revenue Bonds 2005C (COPS2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 12/5/2016 57475 (3.566)
MTA Bridges and Tunnels Subordinate Revenue Bonds 2000ABCD Libor Fixed Payer Cash Flow Synthetic Instrument 8/12/1998 34.150 (2.368)
MTA Dedicated Tax Fund Bonds 2008A Libor Fixed Payer Cash Flow Synthetic Instrument 3/8/2005 328.980 (49.685)
MTA Transportation Revenue Bonds 2002D-2 Libor Fixed Payer Cash Flow Synthetic Instrument 7/11/2002 200.000 (67.313)
MTA Transportation Revenue Bonds 2005D & 2005E Libor Fixed Payer Cash Flow Synthetic Instrument 9/10/2004 394.980 (71.998)
MTA Transportation Revenue Bonds 2012G Libor Fixed Payer Cash Flow Synthetic Instrument 12/12/2007 357.500 (83.228)
MTA Transportation Revenue Bonds 2002G-1 (COPS 2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 4/12016 142.015 (14.153)
MTA Transportation Revenue Bonds 2011B (COPS 2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 4/12016 56.220 (15.202)

Total $ 2359285 § (434.170)
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Derivative Instruments

Summary Information
(in $ millions) As of December 31,2016
Cash Flow or Fair Effective Trade/Hedge Notional
Bond Resolution Credit Underlying Bond Series Type of Derivative Value Hedge Methodology Association Date Amount Fair Value

Cashflow Hedges
MTA Bridges and Tunnels Senior Revenue Bonds 2002F & 2003B-2 (Citi 2005B)  Libor Fixed Payer Cash Flow Synthetic Instrument 6/2/2005 192.200 (31.348)
MTA Bridges and Tunnels Senior Revenue Bonds 2005B-2,3,4 Libor Fixed Payer Cash Flow Synthetic Instrument 6/2/2005 576.600 (94.044)
MTA Bridges and Tunnels Senior Revenue Bonds 2005A (COPS2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 4/1/2016 23.230 (3.524)
MTA Bridges and Tunnels Senior Revenue Bonds 2005C (COPS2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 12/5/2016 70.500 (4.058)
MTA Bridges and Tunnels Subordinate Revenue Bonds 2000ABCD Libor Fixed Payer Cash Flow Synthetic Instrument 8/12/1998 55.800 (3.920)
MTA Dedicated Tax Fund Bonds 2008A Libor Fixed Payer Cash Flow Synthetic Instrument 3/8/2005 328.980 (51.300)
MTA Transportation Revenue Bonds 2002D-2 Libor Fixed Payer Cash Flow Synthetic Instrument 7/11/2002 200.000 (67.214)
MTA Transportation Revenue Bonds 2005D & 2005E Libor Fixed Payer Cash Flow Synthetic Instrument 9/10/2004 394.980 (73.319)
MTA Transportation Revenue Bonds 2012G Libor Fixed Payer Cash Flow Synthetic Instrument 12/12/2007 357.500 (83.394)
MTA Transportation Revenue Bonds 2002G-1 (COPS 2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 4/172016 155.815 (15.244)
MTA Transportation Revenue Bonds 2011B (COPS2004A) Libor Fixed Payer Cash Flow Synthetic Instrument 4112016 46.555 (15.442)

Total $ 2402160 § (442.807)
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Fair Value at
Changes In Fair Value March 31, 2017
Amount Amount Notional
Classification (in millions) Classification (in millions) (in millions)
Government activities (Unaudited) (Unaudited) (Unaudited)
Cash Flow hedges:
Pay-fixed interest rate swaps Deferred outflow of resources  $ 8.637 Debt $  (434170)] $  2,359.285

Swap Agreements Relating to Synthetic Fixed Rate Debt

Board-adopted Guidelines. The Related Entities adopted guidelines governing the use of swap contracts
on March 26, 2002. The guidelines were amended and approved by the Board on March 13, 2013. The
guidelines establish limits on the amount of interest rate derivatives that may be outstanding and specific
requirements that must be satisfied for a Related Entity to enter into a swap contract, such as suggested
swap terms and objectives, retention of a swap advisor, credit ratings of the counterparties,
collateralization requirements and reporting requirements.

Objectives of synthetic fixed rate debt. To achieve cash flow savings through a synthetic fixed rate, MTA
and MTA Bridges and Tunnels have entered into separate pay-fixed, receive-variable interest rate swaps
at a cost anticipated to be less than what MTA and MTA Bridges and Tunnels would have paid to issue
fixed-rate debt, and in some cases where Federal tax law prohibits an advance refunding to synthetically
refund debt on a forward basis.

Terms and Fair Values. The terms, fair values and counterparties of the outstanding swaps of MTA and
MTA Bridges and Tunnels are reflected in the following tables (as of March 31, 2017).

Metropolitan Transportation Authority
Notional Fair Value
Amount as of | Effectiv Maturity Counterparty and Ratings
Related Bonds 331117 e Date Date Terms (S&P / Moody’s / Fitch) ’2;‘:12 l‘:’fltle’;;
(Unaudited)
Pay 4.45%; JPMorgan Chase Bank, NA
TRB 2002D-2 $200.000 | 01/01/07 11/01/32 receive 69% 1M LIBOR (A+/ Aa3/ AA-) $(67.313)
TRB 2005D & Pay 3.561%; UBS AG
2005E 296.235 | 11/02/05 11/01/35 receive 67% 1M LIBOR (A+/ A1/ AD) (53.999)
Pay 3.561%; AIG Financial Products'
TRB 2005E 98.745 | 11/02/05 11/01/35 receive 67% 1M LIBOR (A-/ Baal / BBBY) (17.999)
Pay 3.563%; JPMorgan Chase Bank, NA
TRB 2012G 357.500 | 11/15/12 11/01/32 receive 67% 1M LIBOR (A+/ Aa3/ AA-) (83.228)
Pay 3.3156%; Bank of New York Mellon
DTF 2008A 328.980 | 03/24/05 11/01/31 receive 67% 1M LIBOR (AA-/ Aa2 | AA) (49.686)
Total $1,281.460 $ (272.225)

'Guarantor: American International Group, Inc., parent of AIG Financial Products.
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MTA Bridges and Tunnels
Notional Fair Value
Amount as Effective Maturity Counterparty and Ratings as of
Related Bonds |~ r3/31/17 Date Date Terms (S&P / Moody’s / Fitch) 313117
(Unaudited) (Unaudited)
TBTA 2002F Pay 3.076%; Citibank, N.A.
& 2003B-2 $191.300 | 070705 | OVOI32 1 Coive 67% IM LIBOR (A+/ A1/ A+) $(0.821)
Pay 3.076%; JPMorgan Chase Bank, NA
TBTA 2005B-2 191.300 | 07/07/05 01/01/32 receive 67% 1M LIBOR (A+/ Aa3/ AA-) (30.821)
Pay 3.076%; BNP Paribas North America
TBTA 2005B-3 191.300 | 07/07/05 01/01/32 receive 67% 1M LIBOR (A/AL/AD) (30.821)
Pay 3.076%; UBS AG
TBTA 2005B-4 191.300 | 07/07/05 01/01/32 receive 67% 1M LIBOR (At AL/ AD) (30.822)
TBTA Pay 6.08%; JPMorgan Chase Bank, NA
2000ABCD 34.150 | 01/01/01 01/01/19 receive SIFMA — 15 bp' (A+/ Aa3/ AA-) (2.368)
TRB 2002G-1
& 2011B, 139.237° | 04/01/16 01/01/30 Pay 3.52%; U.S. Bank N-A. (18.146)*
TBTA 2005A . o (AA-/A1/AA)
& 2001C2 receive 67% IM LIBOR
TRB 2002G-1
& 2011B, 3 Pay 3.52%; 3
TBTA 2005A 139.238 04/01/16 01/01/30 receive 67% 1M LIBOR Wells Fargo Bank, N.A. (18.146)
&2001C2 (AA-/ Aa2 / AA)
Total $1,077.825 $ (161.945)

'Tn accordance with a swaption entered into on August 12, 1998, TBTA received an upfront option premium of $22.740, which is being amortized
over the life of the swap agreement.

?Between November 22, 2016 and December 5, 2016, the Variable Rate Certificates of Participation, Series 2004A were redeemed. Corresponding
notional amounts from the Series 2004A COPs were reassigned to MTA Bridges and Tunnels General Revenue Variable Rate Bonds, Series
2001C.

3Pursuant to an Interagency Agreement (following novations from UBS in April 2016), MTA New York City Transit is responsible for 68.7%,
MTA is responsible for 21.0%, and TBTA is responsible for 10.3% of the transaction.

LIBOR: London Interbank Offered Rate

SIFMA: Securities Industry and Financial Markets Association Index
TRB: Transportation Revenue Bonds

DTEF: Dedicated Tax Fund Bonds

Risks Associated with the Swap Agreements

From MTA’s and MTA Bridges and Tunnels’ perspective, the following risks are generally associated
with swap agreements:

Credit Risk. The risk that a counterparty becomes insolvent or is otherwise not able to perform its financial
obligations. To mitigate the exposure to credit risk, the swap agreements include collateral provisions in
the event of downgrades to the swap counterparties’ credit ratings. Generally, MTA and MTA Bridges
and Tunnels’ swap agreements contain netting provisions under which transactions executed with a single
counterparty are netted to determine collateral amounts. Collateral may be posted with a third-party
custodian in the form of cash, U.S. Treasury securities, or certain Federal agency securities. MTA and
MTA Bridges and Tunnels require its counterparties to fully collateralize if ratings fall below certain levels
(in general, at the Baal/BBB+ or Baa2/BBB levels), with partial posting requirements at higher rating
levels (details on collateral posting discussed further under “Collateralization/Contingencies”). As of
March 31, 2017, all of the valuations were in liability positions to MTA and MTA Bridges and Tunnels;
accordingly, no collateral was posted by any of the counterparties.
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The following table shows, as of March 31, 2017, the diversification, by percentage of notional amount,
among the various counterparties that have entered into ISDA Master Agreements with MTA and/or MTA
Bridges and Tunnels. The notional amount totals below include all swaps.

All\i::)tll::;ilin % of Total
Counterparty S&P Moody’s Fitch Notional
thousands) Amount
(Unaudited)
JPMorgan Chase Bank, NA A+ Aa3 AA- $782,950 33.19%
UBS AG A+ Al A+ 487,535 20.66
The Bank of New York Mellon AA- Aa2 AA 328,980 13.94
Citibank, N.A. A+ Al A+ 191,300 8.11
BNP Paribas North America, Inc. A Al A+ 191,300 8.11
U.S. Bank National Association AA- Al AA 139,237 59
Wells Fargo Bank, N.A. AA- Aa2 AA 139,238 5.9
AIG Financial Products Corp. BBB+ Baal BBB+ 98,745 4.19
Total $2,359,285 100.00%

Interest Rate Risk. MTA and MTA Bridges and Tunnels are exposed to interest rate risk on the interest
rate swaps. On the pay-fixed, receive variable interest rate swaps, as LIBOR or SIFMA (as applicable)
decreases, MTA and MTA Bridges and Tunnels’ net payments on the swaps increase.

Basis Risk. The risk that the variable rate of interest paid by the counterparty under the swap and the
variable interest rate paid by MTA or MTA Bridges and Tunnels on the associated bonds may not be the
same. Ifthe counterparty’s rate under the swap is lower than the bond interest rate, then the counterparty’s
payment under the swap agreement does not fully reimburse MTA or MTA Bridges and Tunnels for its
interest payment on the associated bonds. Conversely, if the bond interest rate is lower than the
counterparty’s rate on the swap, there is a net benefit to MTA or MTA Bridges and Tunnels.

Termination Risk. The risk that a swap agreement will be terminated and MTA or MTA Bridges and
Tunnels will be required to make a swap termination payment to the counterparty and, in the case of a
swap agreement which was entered into for the purpose of creating a synthetic fixed rate for an advance
refunding transaction may also be required to take action to protect the tax exempt status of the related
refunding bonds.

The ISDA Master Agreement sets forth certain termination events applicable to all swaps entered into by
the parties to that ISDA Master Agreement. MTA and MTA Bridges and Tunnels have entered into
separate ISDA Master Agreements with each counterparty that govern the terms of each swap with that
counterparty, subject to individual terms negotiated in a confirmation. MTA and MTA Bridges and
Tunnels are subject to termination risk if its credit ratings fall below certain specified thresholds or if
MTA/MTA Bridges and Tunnels commits a specified event of default or other specified event of
termination. If, at the time of termination, a swap were in a liability position to MTA or MTA Bridges
and Tunnels, a termination payment would be owed by MTA or MTA Bridges and Tunnels to the
counterparty, subject to applicable netting arrangements.

The following tables set forth the Additional Termination Events for MTA/MTA Bridges and Tunnels and
its counterparties.
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MTA Transportation Revenue

Counterparty Name

MTA

Counterparty

AIG Financial Products Corp.;
JPMorgan Chase Bank, NA;

Below Baa3 (Moody’s) or BBB-

Below Baa3 (Moody’s) or BBB-

UBS AG (S&P)* (S&P)*
*Note: Equivalent Fitch rating is replacement for Moody's or S&P.
MTA Dedicated Tax Fund
Counterparty Name MTA Counterparty

Below A3 (Moody’s) or A-

Bank of New York Mellon Below BBB (S&P) or BBB (Fitch)* (S&P)**
*Note: Equivalent Moody’ srating is replacement for S& P or Fitch.
**Note: Equivalent Fitch rating is replacement for Moody's or S&P.
MTA Bridges and Tunnels Senior Lien
Counterparty Name MTA Bridges and Tunnels Counterparty

BNP Paribas North America, Inc.;
Citibank, N.A.;

Below Baa2 (Moody’s) or BBB

Below Baal (Moody’s) or BBB+

JPMorgan Chase Bank, NA; (S&P)* (S&P)*
UBS AG
*Note: Equivalent Fitch rating is replacement for Moody's or S&P.
MTA Bridges and Tunnels Subordinate Lien
Counterparty Name MTA Bridges and Tunnels Counterparty

JPMorgan Chase Bank, NA

Swap Insurer below A3 (Moody’s) and
A- (S&P); and
MTA Bridges and Tunnels Senior Lien
rating below Baa3 (Moody’s) and
BBB- (S&P)

Below Baa2 (Moody’s) or BBB
(S&P)

U.S. Bank National Association;
Wells Fargo Bank, N.A.

Below Baa2 (Moody’s) or BBB
(S&P)*

Below Baa2 (Moody’s) or BBB
(S&P)**

*Note: Equivalent Fitch rating isreplacement for Moody’ sor S&P. If not below Investment Grade, MTA Bridgesand Tunnels

may cure such Termination Event by posting collateral at a Zero threshold.
**Note: Equivalent Fitch rating is replacement for Moody’s or S&P.

MTA and MTA Bridges and Tunnels’ ISDA Master Agreements provide that the payments under one
transaction will be netted against other transactions entered into under the same ISDA Master Agreement.
Under the terms of these agreements, should one party become insolvent or otherwise default on its
obligations, close-out netting provisions permit the non-defaulting party to accelerate and terminate all
outstanding transactions and net the amounts so that a single sum will be owed by, or owed to, the non-

defaulting party.
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Rollover Risk. The risk that the swap agreement matures or may be terminated prior to the final maturity
of the associated bonds on a variable rate bond issuance, and MTA or MTA Bridges and Tunnels may be
exposed to then market rates and cease to receive the benefit of the synthetic fixed rate for the duration of
the bond issue. The following debt is exposed to rollover risk:

Associated Bond Issue Bond Maturity Date Swap Termination Date
MTA Bridges and Tunnels General Revenue Variable Rate
Bonds, Series 2001C (swaps with U.S. Bank/Wells Fargo) January 1,2032 January 1,2030
MTA Bridges and Tunnels General Revenue Variable Rate
Refunding Bonds, Series 2002F (swap with Citibank, N.A.) | Tovember 1,2032 January 1,2032
MTA Bridges and Tunnels General Revenue Variable Rate
Bonds, Series 2003B (swap with Citibank, N.A.) January 1, 2033 January 1,2032
MTA Bridges and Tunnels General Revenue Variable Rate January 1, 2030 (U.S.
Bonds, Series 2005A (swaps with U.S. Bank/Wells Fargo November 1, 2035 Bank/Wells Fargo)
and Citibank, N.A.) January 1, 2032 (Citibank)
MTA Transportation Revenue Variable Rate Bonds, Series November 1, 2041 January 1, 2030

2011B (swaps with U.S. Bank/Wells Fargo)

Collateralization/Contingencies. Under the majority of the swap agreements, MTA and/or MTA Bridges
and Tunnels is required to post collateral in the event its credit rating falls below certain specified levels.
The collateral posted is to be in the form of cash, U.S. Treasury securities, or certain Federal agency
securities, based on the valuations of the swap agreements in liability positions and net of the effect of
applicable netting arrangements. If MTA and/or MTA Bridges and Tunnels do not post collateral, the
swap(s) may be terminated by the counterparty(ies).

As of March 31, 2017, the aggregate mid-market valuation of the MTA’s swaps subject to collateral
posting agreements was ($230.996); as of this date, the MTA was not subject to collateral posting based
on its credit ratings (see further details below).

As of March 31, 2017, the aggregate mid-market valuation of MTA Bridges and Tunnels’ swaps subject
to collateral posting agreements was ($162.203); as of this date, MTA Bridges and Tunnels was not subject
to collateral posting based on its credit ratings (see further details below).

The following tables set forth the ratings criteria and threshold amounts applicable to MTA/MTA Bridges
and Tunnels and its counterparties.

MTA Transportation Revenue

Counterparty Collateral
Counterparty MTA Collate.r al Thres'holds (based Thresholds (based on highest
on highest rating) .
rating)
?Plﬁ(im;?(éi;::gi;;f ISIZr'p ” Baal/BBB+: $10 million Baal/BBB+: $10 million
UBS AgG o Baa2/BBB & below: Zero Baa2/BBB & below: Zero

Note: Based on Moody's and S& P ratings. In all cases except JPMorgan counter party thresholds, Fitchrating is
replacement for either Moody' s or S& P, at which point threshold is based on lowest rating.
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MTA Dedicated Tax Fund

Counterparty Collateral Thresholds
(based on highest rating)

Aa3/AA-: $10 million
Al1/A+: $5 million
Bank of New York Mellon N/A — MTA does not post collateral A2/A: $2 million
A3/A-: $1 million
Baal/BBB+ & below: Zero

Counterparty MTA Collateral Thresholds

Note: Counterparty thresholds based on Moody' s and S& P ratings. Fitch rating is replacement for either Moody’s or S&P.

MTA Bridges and Tunnels Senior Lien

MTA Bridges and Tunnels Counterparty Collateral
Counterparty Collateral Thresholds (based on Thresholds (based on highest
highest rating) rating)

BNP Paribas North America, Inc.;
Citibank, N.A.;

JPMorgan Chase Bank, NA;

UBS AG

Baal/BBB+: $30 million
Baa2/BBB: $15 million
Baa3/BBB- & below: Zero

A3/A-: $10 million
Baal/BBB+ & below: Zero

Note: MTA Bridges and Tunnels thresholds based on Moody's, S& P, and Fitch ratings. Counterparty thresholds based on
Moody's and S& P ratings; Fitch rating is replacement for Moody's or S&P.

MTA Bridges and Tunnels Subordinate Lien

MTA Bridges and Tunnels Collateral Counterparty Collateral

Counterparty . Thresholds (based on lowest
Thresholds (based on lowest rating) .
rating)
JPMorgan Chase Bank, NA N/A — MTA Bridges and Tunnels does $1,000,000
not post collateral

. s Baa3/BBB- & below: Zero Aa3/AA-: $15 million
&Sﬁfgﬁ gg;ﬁall\? ZSOCI&UOH’ (note: only applicable as cure for Al/A+ to A3/A-: $5 million
& > Termination Event) Baal/BBB+ & below: Zero

Note: Thresholds based on Moody' s and S&P ratings. Fitch rating is replacement for Moody's or S&P.

Swap payments and Associated Debt. The following tables contain the aggregate amount of estimated
variable-rate bond debt service and net swap payments during certain years that such swaps were entered
into in order to: protect against the potential of rising interest rates; achieve a lower net cost of borrowing;
reduce exposure to changing interest rates on a related bond issue; or, in some cases where Federal tax law
prohibits an advance refunding, achieve debt service savings through a synthetic fixed rate. As rates vary,
variable-rate bond interest payments and net swap payments will vary. Using the following assumptions,
debt service requirements of MTA’s and MTA Bridges and Tunnel’s outstanding variable-rate debt and
net swap payments are estimated to be as follows:

e [tis assumed that the variable-rate bonds would bear interest at a rate of 4.0% per annum.
e The net swap payments were calculated using the actual fixed interest rate on the swap agreements.
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MTA
(in millions) (Unaudited)
Period Ended Variable-Rate Bonds Net Swap Tol
March 31, 2017 - Payments
Principal Interest
2017 344 51.5 (5.5 80.4
2018 35.8 50.1 54 80.6
2019 55.6 48.6 (5.2) 99.0
2020 384 46.5 4.9 80.0
2021 58.3 44.9 4.7 98.5
2022-2026 331.6 186.9 (18.9) 499.6
2027-2031 617.0 351.7 (10.5) 958.3
2032-2035 370.8 152.3 (1.9 521.2
MTA Bridges and Tunnels
(in millions) (Unaudited)
Period Ended Variable-Rate Bonds Net Swap Total
March 31,2017 Principal Interest Payments

2017 59.2 422 (6.0) 95.4
2018 62.5 39.7 (6.6) 95.7
2019 434 38.0 (6.9) 74.5
2020 25.4 37.0 (6.9) 55.6
2021 26.6 36.0 (6.8) 55.8
2022-2026 175.1 159.6 32.7) 302.0
2027-2031 543.0 95.3 (22.8) 6154
2032-2035 184.1 1.5 0.1) 185.5

LEASE TRANSACTIONS

Leveraged Lease Transactions: Subway Cars — During 1995, MTA Bridges and Tunnels entered into
a sale/leaseback transaction with a third party whereby MTA Bridges and Tunnels sold certain subway
cars, which were contributed by MTA New York City Transit, for net proceeds of $84.2. These cars were
subsequently leased back by MTA Bridges and Tunnels under a capital lease. The advanced credit of
$34.2 was netted against the carrying value of the leased assets, and the assets were recontributed to the
MTA New York City Transit. MTA Bridges and Tunnels transferred $5.5 to the MTA, representing the
net economic benefit of the transaction. The remaining proceeds, equal to the net present value of the lease
obligation, of which $71.3 was placed in an irrevocable deposit account at ABN AMRO Bank N.V. and
$7.5 was invested in U.S. Treasury Strips. The estimated yields and maturities of the deposit account and
the Treasury Strips are expected to be sufficient to meet all of the regularly scheduled obligations under
the lease as they become due. In 2016, the balance in the irrevocable deposit account and the investments
in U.S. Treasury Strips were liquidated and used to settle the obligations related to the subway car lease.

Leveraged Lease Transactions: Qualified Technological Equipment — On December 19, 2002, the
MTA entered into four sale/leaseback transactions whereby MTA New York City Transit transferred
ownership of certain MTA New York City Transit qualified technological equipment (“QTE”) relating to
the MTA New York City Transit automated fare collection system to the MTA. The MTA sold that
equipment to third parties and the MTA leased that equipment back from such third parties. Three of those
four leases were terminated early and are no longer outstanding. The fourth lease expires in 2022, at which
point the MTA has the option of either exercising a fixed-price purchase option for the equipment or
returning the equipment to the third-party owner.
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