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§ 550. Short title

This title may be cited as the “Triborough bridge and tunnel authority act”.

History

Add, L 1939, ch 870; amd, L 1946, ch 954, eff Apr 22, 1946.
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§ 551. Definitions

As used or referred to in this title, unless a different meaning clearly appears from the context,

History

1. The term “authority” shall mean the Triborough bridge and tunnel authority, the corporation
organized pursuant to section five hundred fifty-two of this chapter as consolidated pursuant to section

five hundred fifty-two-a of this chapter;
2. The term “city” shall mean the city of New York;

3. The term “bonds” shall mean bonds issued by the authority pursuant to this title or by authorities

consolidated with the authority;
4. The term “board” shall mean the members of the authority;
5. The term “comptroller” shall mean the comptroller of the city;

6. The term “the project” shall mean any project or one or more or all of the projects described in

subdivision nine of section five hundred fifty-three or in section five hundred fifty-three-a of this chapter;

7. The term “parkway” shall include elevated, surface or subsurface parkways and parking fields and
other facilities connected therewith, and any bridge, viaduct, embankment or other structure that is part

thereof or crosses the same;

8. The term “highway” shall mean any road, street, avenue or boulevard, whether elevated, surface or
subsurface, and includes any parking fields and other facilities connected therewith and any bridge,

viaduct, embankment or other structure that is a part thereof or crosses the same.

9. The term “metropolitan transportation authority” shall mean the corporation created by section

twelve hundred sixty-three of this chapter.

10. The term “New York city transit authority” shall mean the corporation created by section twelve

hundred one of this chapter.
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§ 552. Triborough bridge and tunnel authority

1. A board, to be known as “Triborough bridge and tunnel authority” is hereby created. Such board shall be
a body corporate and politic constituting a public benefit corporation. It shall consist of seventeen members,
all serving ex officio. Those members shall be the persons who from time to time shall hold the offices of
chairman and members of metropolitan transportation authority. The chairman of such board shall be the
chairman of metropolitan transportation authority, serving ex officio, and, provided that there is an executive
director of the metropolitan transportation authority, the executive director of the authority shall be the
executive director of the metropolitan transportation authority, serving ex officio. Notwithstanding any
provision of law to the contrary, the chairman shall be the chief executive officer of the authority and shall
be responsible for the discharge of the executive and administrative functions and powers of the authority.
The chairman and executive director, if any, each shall be empowered to delegate his or her functions and
powers to the executive officer of the Triborough bridge and tunnel authority or to such person as may
succeed to the powers and duties of said executive officer. The chairman and other members of the board
hereby created, and the executive director, if any, shall not be entitled to compensation for their services
hereunder but shall be entitled to reimbursement for their actual and necessary expenses incurred in the

performance of their official duties.

2. A majority of the whole number of members of the authority then in office shall constitute a quorum for
the transaction of any business or the exercise of any power of the authority. Except as otherwise specified
in this title for the transaction of any business or the exercise of any power of the authority, the authority
shall have the power to act by a majority vote of the members present at any meeting at which a quorum is
in attendance and except further, that in the event of a tie vote the chairman shall cast one additional vote.
For the purposes of the voting and quorum requirements of this subdivision, the voting and quorum
requirements set forth in subdivision three of section twelve hundred sixty-three of this chapter and in any
by-law of the metropolitan transportation authority adopted pursuant to the provisions of such subdivision
shall be applicable hereto. Such board and its corporate existence shall continue only for a period of five
years and thereafter until all its liabilities have been met and its bonds, notes and other obligations have
been paid in full or such liabilities or bonds, notes or other obligations have otherwise been discharged,

including bonds, notes or other obligations issued by the metropolitan transportation authority that are
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payable in whole or in part by revenues of the authority. When all liabilities incurred by the authority of
every kind and character have been met and all its bonds, notes and other obligations have been paid in
full, including bonds, notes or other obligations issued by the metropolitan transportation authority that are
payable in whole or in part by revenues of the authority, or such liabilities or bonds, notes or other
obligations have otherwise been discharged, all rights and properties of the authority shall pass to and be
vested in the city, except those rights and properties held by it relating to the convention center which shall
pass to and be vested in the state. The authority shall retain full jurisdiction and control over all its projects,
with the right and duty, subject to the limitations of subdivision nine of section five hundred fifty-two-a of this
title, to charge tolls and collect revenues therefrom, for the benefit of the holders of any of its bonds, notes
or other obligations or other liabilities, even if not issued or incurred in connection with the project. Upon the
authority’s ceasing to exist all its remaining rights and properties shall pass to the city, except those rights

and properties held by it relating to the convention center which shall pass to the state.

3. Notwithstanding any inconsistent provisions of this or any other law, general, special or local, no officer
or employee of the state or of any public corporation as defined in the general corporation law shall be
deemed to have forfeited or shall forfeit his office or employment or any benefits provided under the
retirement and social security law or under any public retirement system maintained by the state or any of

its subdivisions by reason of being a member or the chairman of the authority.

History

Add, L 1939, ch 870; amd, L 1946, ch 954; L 1957, ch 547, eff Apr 15, 1957; L 1967, ch 717, § 62, eff March 1,
1968; L 1979, ch 35, § 10, ch 727, § 5, ch 735, § 11; L 1979, ch 275, § 2, ch 727, § 4; L 1981, ch 314, § 4, eff June
29, 1981; L 1983, ch 531, § 1, eff July 19, 1983; L 1986, ch 929, § 15, eff Dec 31, 1986, 16, eff Dec 31, 1986; L
2000, ch 61, § 1 (Part O), eff May 15, 2000; L 2005, ch 766, § 5, eff Jan 13, 2006; L 2009, ch 25, § 7 (Part H); L
2009, ch 508, § 25, eff March 1, 2010.
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§ 552-a. Consolidation

(a) Triborough bridge authority, the corporation created pursuant to section five hundred fifty-two of
this chapter, as originally enacted, and the New York city parkway authority, the corporation created by
section two hundred seventy-seven’ of this chapter, are hereby consolidated into a single corporation to
be known as Triborough bridge authority, which shall be a continuance of the corporate existence of

the authorities so consolidated.

(b) Triborough bridge authority, the corporation as consolidated pursuant to paragraph one-a of this
section, and New York city tunnel authority, the corporation created pursuant to section six hundred
twenty-seven* of this chapter, are hereby consolidated into a single corporation to be known as
Triborough bridge and tunnel authority, which shall be a continuance of the corporate existence of the

authorities so consolidated.

2. In this section the words “original authorities” refer to authorities which are consolidated pursuant to
subsection one of this section before their consolidation, and the words “consolidated authority” refer to the

single authority resulting from consolidation.

3. The board created by section five hundred fifty-two of this chapter shall be the board of the consolidated

authority and all powers of the consolidated authority shall be vested in and exercised by said board.

4. All property, rights and powers of each of the original authorities are hereby vested in and shall be
exercised by the consolidated authority, subject, however, to all pledges, covenants, agreements and trusts

made or created by the original authorities, respectively.

5. All debts, liabilities, obligations, agreements and covenants of the original authorities are hereby

imposed upon the consolidated authority.

6. All bondholders and other creditors of the original authorities and persons having claims against or

contracts with the original authorities of any kind or character may enforce such debts, claims and contracts

“Repealed by L 1956, ch 557, §§ 4, 7.
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against the consolidated authority in the same manner as they might have against the original authorities
respectively, and the rights and remedies of such bondholders, creditors and persons having claims or

contracts shall not be limited or restricted in any manner by this title.

7. In continuing the functions and carrying out the contracts, obligations and duties of any of the original
authorities, the consolidated authority is hereby authorized to act in its own name or in the name of the

original authorities as may be convenient or advisable.

8. All employees of the original authorities shall become employees of the consolidated authority. Nothing
in this title shall affect the civil service status of such employees or their rights, privileges, obligations or

status with respect to any pension or retirement system.

9. The foregoing provisions of this section and of all other sections of this title are subject to the following
limitation: that the consolidated authority, after the consolidation effected by subdivision one-b of this
section, shall not apply any tolls or revenues derived from projects which before such consolidation were
under control of one of the original authorities to the payment of bonds, or interest thereon, either issued, or
for the issuance of which a contract has been made, before such consolidation by the other of the original
authorities, or to the payment of any certificate of indebtedness issued, at any time, for unpaid interest on
such bonds; but this shall not limit the application of tolls or revenues from any project to the payment of

bonds (including refunding bonds) authorized by the consolidated authority after consolidation.

History

Add, L 1940, ch 6; amd, L 1946, ch 954, eff Apr 22, 1946; L 1967, ch 717, § 63, eff March 1, 1968.
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§ 553. Powers of the authority.

The authority shall have power
1. to sue and be sued;
2. To have a seal and alter the same at pleasure;

3. [Eff until April 1, 2024] To acquire, hold and dispose of personal property for its corporate purposes,
including, the power to dispose of personal property with a value of five hundred thousand dollars or

less by public auction in accordance with guidelines adopted by the authority pursuant to title five-A of
article nine of this chapter. The board shall adopt guidelines that shall provide for advertising and such

other safeguards as the authority may deem appropriate in the public interest.
3. [Eff April 1, 2024] To acquire, hold and dispose of personal property for its corporate purposes;

4. To acquire, in the name of the city, by purchase or condemnation real property or rights or
easements therein necessary or convenient for its corporate purposes, and, except as may otherwise

be provided herein, to use the same so long as its corporate existence shall continue;

4-a. Whenever any real property is determined by the authority to be unnecessary for its corporate

purpose.

(a) to surrender such real property to the board of estimate of the city for other public use or

purpose of such city, or

(b) to sell and convey or lease in behalf of such city any real property acquired by the city at the
expense of the authority. The proceeds of any such sale or lease shall be paid to the authority and
applied to its corporate purpose. Any such lease shall run for a term not to exceed ten years, and a

renewal thereof for a term not to exceed ten years.

4-b. To apply for and receive and accept grants of property, money and services and other assistance
offered or made available to it by any person, government or agency whatever, which it may use to
meet capital or operating expenses and for any other use within the scope of its powers, and to
negotiate for the same upon such terms and conditions as the authority may determine to be

necessary, convenient or desirable. Subject to the rights of the holders of any outstanding bonds, notes
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or other obligations of the authority, metropolitan transportation authority, and New York city transit
authority, and to facilitate the efficient financial management of the authority, metropolitan
transportation authority, its subsidiary corporations, and New York city transit authority and its
subsidiary corporations (the “affiliated entities”), the authority may, and may permit and direct any
affiliated entity to, transfer revenues, subsidies and other monies or securities to one or more funds or
accounts of another affiliated entity for use by such other affiliated entity, provided at the time of such
transfer it is reasonably anticipated that the monies and securities so transferred will be reimbursed,
repaid or otherwise provided for by the end of the next succeeding calendar year if reimbursement or
repayment is required by law or by any agreement to which any of the affected affiliated entities is
subject. Any revenues of an affiliated entity that are transferred to another affiliated entity, which
transfer was not authorized by a provision of law other than this subdivision, shall be considered to be
required to be repaid to the affiliated entity which was the source of such revenues by the end of the

next succeeding calendar year following such transfer.

5. To make by-laws for the management and regulation of its affairs, and subject to agreements with
bondholders, rules and regulations for the regulation of the use of the project and the establishment
and collection of tolls thereon. Violation of such rules and regulations shall be a misdemeanor
punishable by a fine of not exceeding fifty dollars or by imprisonment for not longer than thirty days, or
both, except that violation of any rule or regulation governing or regulating traffic on the projects of the
authority shall be a traffic infraction as the same is defined in the vehicle and traffic law and shall be

punishable as such;

6. With the consent of the city to use agents, employees and facilities of the city, paying its proper

proportion of the compensation or cost, and to use the corporation counsel as legal adviser;

7. To appoint officers, agents and employees and fix their compensation; subject, however, to the

provisions of the civil service law, as hereinafter provided;

7-a. Notwithstanding any inconsistent provision of law, the bridge and tunnel officers employed by the
authority shall have the power to issue simplified traffic informations for traffic infractions as defined in
section one hundred fifty-five of the vehicle and traffic law, committed on the sites owned, operated and
maintained by the triborough bridge and tunnel authority, such informations to be administered
pursuant to the provisions of title A of chapter forty of the administrative code of the city of New York or
article two-A of the vehicle and traffic law, as applicable and also shall have the power to issue notices
of violation for transit infractions committed in and about any or all of the facilities, equipment or real
property owned, occupied or operated by the metropolitan transportation authority or its subsidiaries
and the New York city transit authority and its subsidiaries, as provided and in accordance with section
twelve hundred nine-a of this chapter. Nothing set forth in this subdivision shall be construed to impede,
infringe or diminish the rights and benefits that accrue to employees and employers through collective

bargaining agreements, or impact or change an employee’s membership in a bargaining unit.

7-b. [Repealed]
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8. To make contracts, and to execute all instruments necessary or convenient;

9. To acquire, design, construct, maintain, operate, improve and reconstruct, so long as its corporate

existence shall continue, the following projects,

(a) a bridge heretofore constructed, known as Robert F.Kennedy bridge, over the East river from
the borough of Queens to the boroughs of Manhattan and the Bronx, over and across Ward’s
island and Randall’s island in said river, together with such incidental bridges and structures as
shall be necessary or convenient in order to give access from the bridge to both of said islands,
together with approaches to said bridges (herein collectively referred to as the “Robert F. Kennedy

bridge project”); and

(b) a bridge heretofore constructed, known as Bronx-Whitestone bridge, over the East river from a
point at or near Whitestone in the borough of Queens to the borough of the Bronx, together with

approaches to such bridge (herein collectively referred to as the “Whitestone bridge project”); and

(c) a bridge heretofore constructed, known as Henry Hudson bridge, across the Harlem river ship
canal together with approaches to such bridge and together with so much of the parkway known as
Henry Hudson parkway as extends southerly from said bridge through Inwood Hill park to the
northerly end of Riverside drive, (as it was before the construction of said parkway) (herein

collectively referred to as the “Henry Hudson bridge project”); and

(d) a bridge heretofore constructed, known as Marine parkway bridge, to be known hereafter as
the Marine parkway—Gil Hodges memorial bridge, from the borough of Brooklyn across the waters
of Rockaway inlet to Jacob Riis park in the borough of Queens, together with the approaches to
such bridge and together with the parkway of which said bridge is a part, (and the parking field
connected therewith), from and including the toll plaza north of said bridge extending eastwardly
from said bridge to the easterly boundary of Jacob Riis park (herein collectively referred to as the

“Marine parkway bridge project”); and

(e) a bridge heretofore constructed known as Cross Bay parkway bridge, to be known hereafter as
the Cross Bay Veterans Memorial bridge, from Big Egg marsh in Jamaica bay in the borough of
Queens across the waters of Beach channel to Rockaway peninsula in said borough, together with
the parkway known as Cross Bay parkway, of which said bridge is a part, from and including the toll
plaza north of said bridge southerly to the right of way of the Long Island railroad on Rockaway

peninsula (herein collectively referred to as the “Cross Bay parkway bridge project”); and

(f) a vehicular tunnel or tunnels heretofore constructed, known as Queens Midtown tunnel, under
the East river from the borough of Manhattan to the borough of Queens, together with such
incidental bridges and tunnels, including but not limited to, a tunnel or tunnels or bridge across
Newtown creek from the borough of Queens to the borough of Brooklyn and such other structures,

appurtenances, facilities and approaches as shall be necessary or convenient; and
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(g) a vehicular tunnel or tunnels under construction, known as tunnel, under the East river from the
southerly end of the borough of Manhattan to the general vicinity of Hamilton avenue in the
borough of Brooklyn, together with such incidental tunnels and such other structures,

appurtenances, facilities and approaches as shall be necessary or convenient; and

(h) a vehicular tunnel or tunnels or bridge, herein called the Brooklyn Richmond project, under or
across New York bay from the borough of Richmond to the borough of Brooklyn, together with such
incidental tunnels, bridges and such other structures, appurtenances, facilities and approaches as

shall be necessary or convenient; and

(i) a vehicular tunnel or tunnels or arterial highway across the borough of Manhattan connecting
the Queens Midtown tunnel with the Lincoln (Midtown Hudson) tunnel, together with such incidental
tunnels and such other structures, appurtenances, facilities and approaches as shall be necessary

or convenient; and

(j) Bus stations or terminals or automobile parking garages at or in the vicinity of the Columbus
circle in the borough of Manhattan and of the Manhattan plazas of the Queens Midtown and Hugh
L. Carey tunnels. Any such project may, subject to zoning restrictions, include space and facilities
for any or all of the following: public recreation, business, trade and other exhibitions, sporting and
athletic events, public meetings, conventions and all kinds of assemblages, and in order to obtain
additional revenues, space and facilities for business and commercial purposes. Whenever the
authority deems it to be in the public interest, the authority may lease any such project or any part
or parts thereof or contract for the management and operation thereof or of any part or parts
thereof. Any such lease or contract may be for a period of not exceeding ten years, or, if any of the
revenues therefrom are or are to be pledged to secure bonds then such lease or contract may be

for a period extending not later by more than one year than the last maturity of such bonds.

(k) Subject to and in accordance with all contract provisions with respect to any bonds and the
rights of the holders of bonds, a vehicular bridge across the East river between the boroughs of the
Bronx and Queens, east of the Bronx-Whitestone bridge, together with such incidental bridges and
other structures, appurtenances, facilities and approaches as shall be necessary or convenient
(herein collectively referred to as the “Throgs Neck bridge project”). With the consent of the United
States of America, the Throgs Neck bridge project or a portion thereof, if deemed necessary or
convenient by the authority, may be constructed upon or pass over any part of the military
reservation known as Fort Schuyler and owned by the United States of America. No lands,
easements or rights in land shall be acquired by the authority for the purposes of this paragraph

without the prior consent of the board of estimate of the city.

(I) Subject to section five hundred fifty-three-b of this title, a convention and exhibition center,
including facilities ancillary or functionally related thereto, to be built in New York county at a
location generally bounded by thirty-ninth street on the north, thirtieth street on the south, eleventh

avenue on the east and twelfth avenue on the west (herein referred to as the convention center).
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(m) Subject to section five hundred fifty-three-c of this title, the acquisition of new rapid transit cars
and the transfer of the same to the New York city transit authority for a nominal consideration. The
authority shall have no obligation to operate, repair, maintain or reconstruct such cars subsequent
to their acquisition and transfer nor shall it be liable to the New York city transit authority by reason
of any warranty, express or implied, in respect to such cars. Manufacturers or other warranties
furnished to the authority in connection with the purchase of such cars shall be assigned to the

New York city transit authority for enforcement.

(n) Subject to section five hundred fifty-three-c of this title, the rehabilitation of existing rapid transit
cars of the New York city transit authority upon such terms and conditions as shall be agreed to by
the parties. The authority shall have no obligation to operate, repair, maintain or reconstruct such
cars subsequent to the rehabilitation and transfer back to the New York city transit authority nor
shall it be liable to the New York city transit authority by reason of any warranty, express or implied,
in respect to such cars. Manufacturers or other warranties furnished to the authority in connection
with the purchase of parts or materials for such cars shall be assigned to the New York city transit

authority for enforcement.

(o) Subject to section five hundred fifty-three-c of this title, the acquisition of new diesel self-
propelled railroad passenger cars and the transfer of the same to the metropolitan transportation
authority, for a nominal consideration, for use on commuter railroads owned or controlled by the
metropolitan transportation authority. The authority shall have no obligation to operate, repair,
maintain or reconstruct such cars subsequent to their acquisition and transfer, nor shall it be liable
to the metropolitan transportation authority by reason of any warranty, express or implied, in
respect of such cars. Manufacturers or other warranties furnished to the authority in connection
with the purchase of such cars shall be assigned to the metropolitan transportation authority for

enforcement.

(p) Subject to section five hundred fifty-three-c of this title, the acquisition of land in the name of
the authority in the vicinity of Penn Station in the city of New York and/or the improvement of such
land for the benefit of the Long Island Rail Road for a lay-up yard and other railroad purposes and
the transfer of the said land and any improvements thereon to the metropolitan transportation
authority, parent corporation of the said railroad, for a nominal consideration. The authority shall
have no obligation to operate, repair, maintain or reconstruct such land or its improvements

subsequent to such transfer.
(q) [Repealed]

(r) Inits discretion and subject to and in accordance with all contract provisions with respect to any
bonds and the rights of the holders of bonds, at the request of the New York city transit authority or
the metropolitan transportation authority, (i) the planning for and the design, acquisition,
construction, improvement, reconstruction or rehabilitation, in the name of the authority, of any

capital asset, whether in the nature of personal or real property (or any interest therein) which is
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used or useful for a transit or transportation purpose other than a marine or aviation purpose of the
requesting authority or its designated subsidiary (and in the case of such assets then owned,
operated by or under lease to the requesting authority or its designated subsidiary, the receipt by
the authority of the use, occupancy, control or possession of such assets for the purpose of
planning, designing, constructing, improving, reconstructing or rehabilitating the same) and the
transfer or transfer back of such asset to the requesting authority, its designated subsidiary or other
designee for a nominal consideration upon its acquisition or upon the completion of such
improvement, construction, reconstruction or rehabilitation; or, alternatively or in combination with
the foregoing, (ii) the making of capital grants to the requesting authority or its designated
subsidiary to permit it to undertake and to finance such planning, design, acquisition, improvement,
construction, reconstruction or rehabilitation, or, alternatively or in combination with the foregoing,
(iii) the financing of all or any part of the costs to the authority or to any other person or entity,
public or private, of such planning, design, acquisition, construction, improvement, reconstruction or
rehabilitation of any such capital asset through or accompanied by a leasing of the asset by such
person or entity to the authority or through or accompanied by a sale by the authority to any such
person or entity and leaseback to the authority, in each case for subleasing to the requesting
authority, its designated subsidiary or other designee for a nominal rental, except that such leasing
or leaseback from such person or entity may be directly to the requesting authority or its designated
subsidiary or other designee, for consideration, with the consent and at the expense of the
authority. The foregoing authorization shall extend to and include the continuation of projects
enumerated in paragraphs (m), (n), (0) and (p) of this subdivision without regard to any limitations
set forth in section five hundred fifty-three-c of this title. The authority shall have no obligation to
operate or, except as may otherwise be provided in any lease to which it may be a party as
aforesaid, repair or maintain any capital asset after its acquisition, construction, improvement,
reconstruction or rehabilitation and subsequent transfer, lease or sublease, nor shall it be liable to
the transferee, lessee or sublessee by reason of any warranty, express or implied, in respect
thereof. Warranties furnished in connection with such acquisition, improvement, construction,
reconstruction or rehabilitation shall be assignable and assigned as directed by the requesting

authority and approved by the authority.

The word “approaches” shall include all structures necessary or convenient to give access to the

project from connecting streets and roads;

(s) The central business district tolling program to the extent specified in article forty-four-C of the

vehicle and traffic law and in this title.
In its discretion

(a) in the case of the Robert F. Kennedy bridge project and the Whitestone bridge project to pay to

the city not exceeding thirty-five per centum of the cost (including awards for damages and
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expenses) of the acquisition of land for the widening of existing roads, streets, parkways or

avenues and for new roads, streets, parkways or avenues, connecting with the approaches.

(b) to purchase from the persons, partnerships, associations or corporations who were the owners
of any land acquired for the widening of existing roads, streets, parkways or avenues or for new
roads, streets, parkways or avenues connecting with the approaches or of any interest in such land
at the date title to such land was vested in the city in any proceeding heretofore or hereafter
instituted for the acquisition thereof by condemnation, or from their successors in interest or legal
representatives, their right, title, interest and/or claim in and to the award or awards or any part
thereof to be made in such proceeding after the date of such purchase, and to take an assignment
thereof to the authority, provided, however, that in the case of the Robert F. Kennedy bridge project
and the Whitestone bridge project the aggregate amount expended by the authority on account of
all such purchases together with the aggregate amount paid to the city in accordance with
paragraph (a) of this subdivision, shall not exceed thirty-five per centum of the cost (including
awards for damages and expenses) of the acquisition of land for the widening of existing roads,
streets, parkways or avenues, and for new roads, streets, parkways or avenues, connecting with

the approaches,

(c) to construct, in whole or in part, an elevated parkway in the borough of Brooklyn from the
southerly terminus of the Gowanus creek bridge project to a point at or near Owls Head park

connecting with the Gowanus creek bridge project, and

(d) with the consent of the city to construct and develop for the purpose of public parks so much of
the area of lands, selected as in this title provided, or otherwise acquired or to be acquired and
used in connection with the project and with new or existing roads, streets, parkways or avenues
connecting with such projects, and so much of the area of lands now owned by the city to be used
in connection with such projects or with new or existing roads, streets, parkways or avenues
connecting with such projects, as shall be agreed upon under a contract or contracts hereby
authorized to be entered into between the authority and the city, at the sole expense of the
authority and done under construction contracts let and supervised by the authority, pursuant to
plans and specifications prepared by the authority, the commissioner of parks and recreation of the

city or other agency.

The city shall maintain such connecting roads, streets, parkways and avenues as provided by law.
The public parks and the parkways herein referred to as connecting with the approaches, any part
of the cost of which is paid by the authority, shall be under the jurisdiction of the department of
parks and recreation of the city and shall be maintained by that department. Service roads
appurtenant to said parkways shall be under the jurisdiction of the city commissioner of

transportation and shall be maintained by him;

11. To design and with the consent of the city, to construct new parks, parkways or highways or

improvements to existing parks, parkways or highways either connecting directly or indirectly with the
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project or for the purpose of attracting or facilitating traffic or improving approaches to and connections
with the project. The authority shall have no jurisdiction or control over any new parks, parkways or
highways constructed by it pursuant to the provisions of this paragraph eleven after the completion of
the construction thereof. The general powers conferred in this subdivision eleven shall include the
power heretofore conferred on the parkway authority to construct a northerly extension of Cross Bay
parkway in the borough of Queens, as authorized in sections two hundred seventy-eight, two hundred
eighty-two-a and two hundred eighty-two-b of this chapter, and such general powers shall not be
construed to be limited by the provisions of this act granting the power to construct any particular

improvement, but shall be construed as an extension of the powers of the authority.

12. To charge tolls, fees or rentals for the use of the project, subject to and in accordance with such
agreement with bondholders as may be made as hereinafter provided. The toll rates charged for the
use of either the Triborough or Whitestone bridge project shall, however, never be less than the toll
rates charged for the use of the other, and this clause shall be deemed an obligation to the holders of
any and all bonds at any time issued secured by the revenues of said projects. Subject to contracts
with bondholders, all tolls and other revenues derived from any project shall be applied to the payment
of operating, administration and other necessary expenses of the authority properly chargeable to such
project and thereafter to the payment of interest or principal of bonds or for making sinking fund
payments for bonds, not otherwise adequately provided for, whether issued in connection with such
project or any other project. It is the intention hereof that surplus funds from any project remaining after
providing for the payment of all operating, administration and other necessary expenses of the authority
and all contract provisions with respect to any bonds, may be used to meet obligations incurred for
other projects and if not so used or reserved for such use shall, at the discretion of metropolitan
transportation authority, be transferred to metropolitan transportation authority or New York city transit
authority pursuant to section five hundred sixty-nine-c of this title. Subject to contracts with
bondholders, the authority may treat one or more projects as a single enterprise in respect of revenues,

expenses, the issuance of bonds, maintenance, operation or other purposes;

12-a. To establish and charge variable tolls, fees and other charges for vehicles entering or remaining
within the central business district and to make rules and regulations for the collection of such tolls,
fees and other charges, subject to and in accordance with such agreement with bondholders and
applicable federal law as may be made as hereinafter provided. Subject to agreements with
bondholders and applicable federal law, all tolls, fees and other revenues derived from the central
business district tolling program shall be applied to the payment of operating, administration, and other
necessary expenses of the authority properly allocable to such program, including the capital costs of
such program, and to the payment of interest or principal of bonds, notes or other obligations of the
authority or the metropolitan transportation authority issued for transit and commuter projects as
provided in section five hundred fifty-three-j of this title, and shall not be subject to distribution under
section five hundred sixty-nine-c of this title or section twelve hundred nineteen-a of this chapter. The

provisions of section twenty-eight hundred four of this chapter shall not be applicable to the tolls and
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fees established by the authority pursuant to this subdivision. Any such fares, tolls, and other charges
shall be established and changed only if approved by resolution of the authority adopted by not less
than a majority vote of the whole number of members of the authority then in office, with the chairman

having one additional vote in the event of a tie vote, and only after a public hearing.

13. To construct and maintain over, under, along or across the project telephone, telegraph, or electric
wires and cables, gas mains, water mains and other mechanical equipment not inconsistent with the
appropriate use of the project, to contract for such construction and to lease the right to construct
and/or use the same on such terms and for such considerations as it shall determine, provided,
however, that no lease shall be made except with the approval of the board of estimate of the city, or

for a period of more than twenty years from the date when it is made;

14. To construct and maintain facilities for the public, not inconsistent with the use of the project, to
contract for such construction, and to lease the right to construct and/or use such facilities on such
terms and for such considerations as it shall determine, provided, however, that no lease shall be made
for a period of more than five years from the date when it is made except with the approval of the board

of estimate of the city;
15. To issue negotiable bonds and to provide for the rights of the holders thereof;

16. To enter on any lands, waters, and premises for the purpose of making surveys, soundings and

examinations;

16-a. With the consent of the city and notwithstanding any other provision of law, whenever real
property having dwellings or other structures thereon has been acquired by the authority or the city for
the purpose of constructing any project authorized by this title, (a) to acquire real property by purchase,
gift, devise or condemnation in the manner provided in this title, and as the agent of the city, for the
purpose of providing new sites on which such dwellings or other structures may be relocated; (b) to sell
such dwellings or other structures or to provide for the removal, relocation and improvement of such
dwellings or other structures on new foundations at such new sites by contract or by its own labor force
or by a combination of methods; (c) to contract for the installation of water, sewer, gas and electrical
facilities and other necessary appurtenances required for the completion and restoration of such
dwellings or other structures; (d) to landscape such new sites; (e) to contract with any person, firm or
corporation or with the city for the improvement or installation of streets, sewers, water lines or other
facilities in connection with the relocation of such dwellings or other structures and to pay the cost
thereof; (f) to contract with the several owners of such property for the conveyance of the new sites with
improvements thereon to such owner in settlement in part or in whole of the compensation and damage
to which they are entitled; and (g) to sell such sites with or without dwellings or other structures and

improvements thereon.

The authority may agree with the owners of property acquired, in settlement in part or in whole of the

damages to which they are entitled, to compensate such owners for the cost of acquiring new sites,
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removing dwellings thereto on new foundations, the installation of water, sewer, gas and electrical
facilities and other necessary appurtenances required for the complete restoration of such dwellings or

other structures and landscaping of the new site.

For the purposes of this subdivision, the term “structures” shall mean and include buildings used as and
for hospitals, schools, community and religious institutions, cultural and recreational and other
neighborhood and community facilities, but shall exclude retail stores, factories and commercial and

industrial establishments of any kind.

17. To do all things necessary or convenient to carry out the powers expressly given in this title and to
assist and cooperate with the metropolitan transportation authority to carry out the powers of the
metropolitan transportation authority in furtherance of the purposes and powers of the authority as
provided in this article, including, without limitation, the transactions described in sections twelve

hundred sixty-six-c, twelve hundred sixty-nine, and twelve hundred seventy-d of this chapter.

18. A copy of any report submitted by the authority pursuant to sections twenty-eight hundred, twenty-
eight hundred one and twenty-eight hundred two of this chapter shall be submitted contemporaneously

to the mayor of the city.

19. To acquire in its own name certain real or personal property, or any interest therein, including
leasehold interests, air and subsurface rights, easements and lands under water at a site located in
New York county and generally bounded by thirty-third street on the north, thirtieth street on the south,
tenth avenue on the east and eleventh avenue on the west, such property or any interest therein to be
acquired for railroad or other corporate purposes, and in the event such real or personal property or
any interest therein is determined by the authority to be unnecessary for railroad or other corporate
purposes, to sell, convey or lease in its own name such real or personal property or any interest

therein.

20. Prior to the adoption after January first, nineteen hundred eighty-seven by the authority of a
general resolution pursuant to which it is authorized to issue any general or special obligation bonds or
notes to finance a project pursuant to the authorization contained in paragraph (r) of subdivision nine of
this section, not including any series resolution or resolutions, and prior to the adoption of any
amendment to a general resolution, whenever adopted, pursuant to which it is authorized to issue any
general or special obligation bonds or notes for such purpose, not including a series resolution or
resolutions, the authority shall submit a copy of such proposed resolution to the metropolitan
transportation authority capital program review board (hereinafter referred to as the “board”). Within
fifteen days of such submission, the board may notify the authority of its unanimous approval of the
same by the members entitled to vote thereon, or if the resolution is not approved and no individual
member of the board who is entitled to vote on such resolution has notified the authority in writing of his
disapproval, the resolution shall be deemed to have been approved. Neither the board nor any member
thereof shall disapprove a proposed resolution by reason of any covenant requiring the authority to

charge and fix tolls, rentals and other charges sufficient to pay its operating expenses and the debt
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service, including the funding of requisite reserves, on the bonds and notes authorized by such
resolution. If the board or any member thereof entitled to vote thereon shall disapprove a proposed
resolution, the authority may, at any time, resubmit a reformulated resolution. Within ten days of the
submission of such reformulated resolution the board may notify the authority of its unanimous
approval of the same by the members entitled to vote thereon, or, if the reformulated resolution is not
approved and no individual member of the board who is entitled to vote thereon has notified the
authority in writing of his disapproval within such period, the reformulated resolution shall have been
deemed to have been approved. Any individual member of the board who votes against a resolution or
a reformulated resolution or who notifies the authority of his disapproval shall state his reasons
therefor. The member appointed on the recommendation of the mayor of the city of New York shall
participate in the action of the board with respect to any resolution of the authority submitted pursuant
to this subdivision. The authority shall not adopt a resolution or any amendment to a resolution

disapproved by the board as herein provided.

21. Toinvest any funds, accounts or other monies not required for immediate use or disbursement, at
the discretion of the authority, in any of the investments in which the metropolitan transportation
authority is permitted to invest its monies pursuant to subdivision four of section twelve hundred sixty-

five of this chapter.

22. [Expires and repealed April 1, 2024] Section twenty-eight hundred seventy-nine of this chapter
shall apply to the authority’s acquisition of goods or services of any kind, in the actual or estimated
amount of fifteen thousand dollars or more, provided that (i) a contract for services in the actual or
estimated amount of less than one hundred thousand dollars shall not require approval by the board of
the authority regardless of the length of the period over which the services are rendered, and provided
further that a contract for services in the actual or estimated amount of one hundred thousand dollars or
more shall require approval by the board of the authority regardless of the length of the period over
which the services are rendered unless such a contract is awarded to the lowest responsible bidder
after obtaining sealed bids and (ii) the board of the authority may by resolution adopt guidelines that
authorize the award of contracts to small business concerns, to service disabled veteran owned
businesses certified pursuant to article seventeen-b of the executive law, or minority or women-owned
business enterprises certified pursuant to article fifteen-a of the executive law, or purchases of goods or
technology that are recycled or remanufactured, in an amount not to exceed four hundred thousand
dollars without a formal competitive process and without further board approval. The board of the
authority shall adopt guidelines which shall be made publicly available for the awarding of such contract

without a formal competitive process.
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Add, L 1939, ch 870, eff June 15, 1939; amd, L 1939, ch 874; L 1940, ch 6; L 1946, ch 954, eff April 22, 1946; L
1948, ch 854, eff April 6, 1948; L 1955, ch 806, § 2, eff April 28, 1955; L 1957, ch 619, eff Apr 17, 1957; L 1963, ch
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1970, ch 775; L 1970, ch 1033, eff Sept 1, 1970; L 1973, ch 769, eff Sept 1, 1973; L 1973, ch 1032; L 1974, ch 281,
eff May 31, 1974; L 1978, ch 28, eff April 4, 1978; L 1978, ch 655, § 76, eff July 25, 1978; L 1979, ch 35, § 8, eff
April 3, 1979; L 1979, ch 369, §§ 9, 10 effective upon approval by the people at the general election held Nov 6,
1979; L 1979, ch 560, § 1, eff July 10, 1979; L 1979, ch 735, § 9; L 1981, ch 314, §§ 3, 5, eff June 29, 1981; L
1983, ch 838, § 4, eff Aug 3, 1983; L 1986, ch 929, § 17, eff Dec 31, 1986; L 2000, ch 61, §§ 2-5 (Part O), eff May
15, 2000; L 2008, ch 453, §§ 2, 3, eff Aug 5, 2008; L 2010, ch 558, §§ 2, 3, eff Dec 10, 2010; L 2016, ch 54, §§ 7,
12 (Part OO), effective April 4, 2016; L 2019, ch 59, §§ 3, 4 (Part ZZZ, Subpart A), effective April 12, 2019; L 2019,
ch 59, § 7 (Part ZZZ, Subpart B), effective April 12, 2019.
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§ 553-a. Additional powers in relation to Brooklyn Richmond project

1. If and when the Port of New York authority (herein called the “port authority”) is authorized to make
agreements with the authority relating to the construction, ownership, maintenance and operation of the
Brooklyn Richmond project as a bridge (herein sometimes collectively referred to as the “Narrows bridge
project”) and to acquire land, easements and rights in land necessary or convenient therefor, the authority
shall have power, in its discretion and subject to and in accordance with all contract provisions with respect
to any bonds and the rights of the holders of bonds to make such agreements with the port authority on
such terms and conditions and with such payments and considerations as the authority and the port

authority shall deem in the public interest, as to any one or more of the following:

(a) the acquisition of such land, easements and rights in land for, and the design, construction and
financing of, the Narrows bridge project by the port authority, including the payment therefor by the
authority and the transfer of title thereto and the right of possession and use thereof, provided,
however, that the agreement shall contain provisions as to the land, easements and rights in land to be
acquired, and that such provisions of such agreement shall be subject to the approval of the mayor of
the city, and provided further that such agreement shall provide that no other land, easements or rights

in land will be acquired for Narrows bridge purposes by the port authority,

(b) the construction, with the consent of the city, either by the authority or the port authority, of new
parks, parkways, highways, or improvements to existing parks, parkways or highways, either
connecting directly or indirectly with the Narrows bridge project, for the purpose of attracting or
facilitating traffic or improving approaches to and connections with such project, and the acquisition of

land, easements and rights in land therefor,

(c) leasing the Narrows bridge project, in whole or in part, by the authority from the port authority and
the payment by the authority of rents or other payments therefor, and for the operation, maintenance,
construction and reconstruction thereof by the authority pursuant to and to the extent provided by the

terms of such agreement for leasing,

(d) charging and fixing tolls, fees and rentals for the use of such project, sufficient to provide for the

payment by the authority of the costs of construction, maintenance and operation thereof and all rents
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and other payments under any such agreement for leasing, for the payment of the principal of and
interest on any bonds or other obligations to be issued by the authority to pay the cost of such project
and all other payments to be made by the authority including reserves and sinking funds therefor, in
accordance with any such agreement for leasing or other agreement made between the port authority

and the authority in connection with such project,

(e) securing the payment of rents and other payments under any such agreement for leasing, or other
agreement made between the port authority and the authority in connection with such project, by
pledging such tolls, fees, rentals and revenues of such project and providing for the use and disposition
of such tolls, fees, rentals and revenues, and for the setting aside of reserves or sinking funds and the
regulation and disposition thereof, and, subject to and in accordance with all contract provisions with
respect to any bonds, by pledging for such security tolls, fees, rentals and revenues of any or all of the

projects,
(f) limiting the construction by the authority of vehicular crossings between Brooklyn and Richmond,

(g) acquiring from the port authority all or any part of the right, title and interest of the port authority in

such project and the lands, easements and rights in land acquired for such project by the port authority,

(h) defining events of default under such agreement, fixing periods of grace and providing rights and
remedies of the parties in case of default thereunder including the right to terminate and fix the terms

and conditions for the termination of the same, and

(i) any other matters of like or different character for the protection of the interest of the port authority or
the authority or the respective holders of bonds thereof or the public with respect to the acquisition,

construction, reconstruction, improvement, operation or maintenance of the Narrows bridge project.

2. The authority shall have power to do any acts or things, transfer such rights or interests and execute and

deliver such papers as the authority may deem necessary or desirable to carry out any of the foregoing.

3. The authority, so long as its corporate existence shall continue, shall have power to operate, maintain,
construct, improve and reconstruct the Narrows bridge project and to exercise all of the powers herein
granted to the authority with respect to the Narrows bridge project in connection with any agreements
between the port authority and the authority or otherwise, and subject to any such agreements shall have
the use and occupancy of any lands, easements or rights in land acquired in the name of the city for such
project. The powers conferred in this section shall be in addition to and shall not limit the other powers

conferred in this title.

History

Add, L 1955, ch 806, § 3, eff Apr 28, 1955; amd, L 1964, ch 576, § 65, eff Apr 16, 1964.



NY CLS Pub A § 553-a

New York Consolidated Laws Service
Copyright © 2022 Matthew Bender, Inc.,

a member of the LexisNexis (TM) Group All rights reserved.

End of Document



NY CLS Pub A § 553-b

Current through 2022 released Chapters 1-49, 61-70

New York Consolidated Laws Service > Public Authorities Law (Arts. 1— 11) > Article 3 Bridge and
Tunnel Authorities (Titles 1— 9) > Title 3 Triborough Bridge Authority (§§ 550 — 571)

§ 5653-b. Additional powers and provisions in relation to convention center

1. In relation to the convention center and for the purpose of effectuating the development of the same, the
authority shall have power, in its discretion and subject to and in accordance with all contract provisions

with respect to any bonds and the rights of the holders of bonds, to:

(a) Finance all or any part of the costs of and incidental to studies, the site acquisition, planning,
design, construction and development of the convention center, through the issuance of its negotiable

notes or bonds or other obligations;

(b) Lease in its own name the convention center from the subsidiary of New York state urban
development corporation (such subsidiary being herein referred to as the development corporation)
created pursuant to a chapter of the laws of nineteen hundred seventy-nine for studies, site acquisition,
planning, design, construction and development of the convention center, and sublease its interest
therein to the state (acting by and through the commissioner of general services), each of such lease
and sublease to be upon such terms and conditions as the parties thereto shall agree, provided that (i)
such lease shall (a) provide for an initial lump-sum rental in the amount of the aggregate of those costs
of and incidental to the studies, site acquisition, planning, design, construction and development of the
convention center theretofore temporarily financed by the State and for a nominal rental thereafter, (b)
provide to the lessee the option to purchase for a nominal price the leased property in its own name at
the expiration or earlier termination of the term of the lease, and (c) relieve the development
corporation of any obligation to operate, repair, maintain or reconstruct the convention center, and (ii)
such sublease shall (a) provide for rental payments equal to the amount needed to pay debt service on
said notes, bonds or other obligations as the same becomes due, (b) provide that the obligations of the
state to make such rental payments shall not constitute a debt of the state within the meaning of any
constitutional or statutory provision and shall be deemed executory only to the extent of moneys made
available to the state, and that no liability on account thereof shall be incurred by the state beyond the
moneys available for the purpose thereof, (c) provide to the sublessee the option to purchase for a
nominal price any interest of the authority in the subleased property at the expiration or earlier
termination of the term of the sublease, and (d) relieve the authority of any obligation to operate, repair,

maintain or reconstruct the convention center;
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(c) Agree with the development corporation (in the lease referred to in paragraph (b) above or by
separate agreement) to make payments to the development corporation from the proceeds of the sale
of the obligations referred to in paragraph (a) above upon requisition therefor by the development
corporation, in an aggregate amount equal to the costs of and incidental to the studies, site acquisition,
planning, design, construction and development of the convention center less the amount theretofore

paid to the development corporation as rentals under the lease referred to in paragraph (b) above; and

(d) Additionally participate in the site acquisition, planning, design, construction and development of

the convention center through representation on the board of directors of the development corporation.

2. Bonds, notes or other obligations issued for the purposes enumerated in paragraph (a) of subdivision
one of this section shall be issued in the manner provided in section five hundred sixty-one of this chapter,

subject only to the following limitations:

(a) The aggregate principal amount of such bonds, notes or other obligations shall not exceed three
hundred seventy-five million dollars ($375,000,000), excluding bonds, notes or other obligations issued
to refund or otherwise repay bonds, notes or other obligations theretofore issued for such purposes;
provided, however, that upon any such refunding or repayment the total aggregate principal amount of
outstanding bonds, notes or other obligations may be greater than three hundred seventy-five million
dollars ($375,000,000) only if the present value of the aggregate debt service of the refunding or
repayment bonds, notes or other obligations to be issued shall not exceed the present value of the
aggregate debt service of the bonds, notes or other obligations so to be refunded or repaid. For
purposes hereof, the present values of the aggregate debt service of the refunding or repayment
bonds, notes or other obligations and of the aggregate debt service of the bonds, notes or other
obligations so refunded or repaid, shall be calculated by utilizing the effective interest rate of the
refunding or repayment bonds, notes or other obligations, which shall be that rate arrived at by doubling
the semi-annual interest rate (compounded semi-annually) necessary to discount the debt service
payments on the refunding or repayment bonds, notes or other obligations from the payment dates
thereof to the date of issue of the refunding or repayment bonds, notes or other obligations and to the
price bid including estimated accrued interest or proceeds received by the authority including estimated

accrued interest from the sale thereof; and

(b) Bonds issued for such purposes may be issued as a single issue or in series from time to time
provided that (i) such issue or each such series shall be scheduled to mature over a term of not less
than twenty and not more than forty years, (ii) with respect to bonds issued prior to the date of
completion of the convention center, as estimated by the authority, any principal payments or principal
installments to be made or provided for shall commence not later than two years following the
estimated date of such completion, (iii) with respect to bonds issued on or after the date of completion
of the convention center, as certified by the authority, any principal payments or principal installments
to be made or provided for shall commence not later than one year following the date of issue of such

bonds, and (iv) the aggregate amount of principal and interest or principal installments and interest
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payable in each year during which such principal payments or installments are made or provided for
shall, (1) with respect to such issue, or (2) with respect to each such series or the aggregate of all such

series, as the authority shall elect, be as nearly equal as practicable.

3. The authority shall have power to enter into such other agreements with the city, the state, New York
state urban development corporation and the development corporation to effectuate the provisions of this
article, and to perform any act or thing, transfer such rights or interests and execute and deliver such
instruments, documents or papers as it may deem necessary, convenient or desirable to carry out any of
the foregoing. The powers conferred in this section shall be in addition to and not in limitation of the other

powers conferred in this title.

History

Add, L 1979, ch 35, § 9, eff Apr 3, 1979; amd, L 1985, ch 249, § 1, eff June 20, 1985.
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§ 5653-c. Additional powers and provisions in relation to railroad and rapid transit

projects

1. The authority shall have the power to finance all or any part of the costs of railroad and rapid transit
costs enumerated in paragraphs m, n, o and p of subdivision nine of section five hundred fifty-three of this
article through the issuance of its negotiable bonds, notes or other obligations in the manner provided in

section five hundred sixty-one of this chapter subject only to the following limitations:

(a) The aggregate principal amount of such bonds, notes or other obligations shall not exceed three
hundred million dollars ($300,000,000) excluding (i) bonds issued to fund any reasonably required debt
service reserve fund, and (ii) bonds, notes or other obligations issued to refund or otherwise repay
bonds, notes or other obligations theretofore issued for any of the purposes set forth in this subdivision,

and

(b) Bonds issued for such purposes may be issued as a single issue or in series from time to time
provided that (i) such issue or each such series shall be scheduled to mature over a term of not less
than twenty and not more than thirty years, (ii) the aggregate amount of principal and interest or
principal installments and interest payable in each year during which such principal payments or
installments are made or provided for shall not exceed twenty-six million dollars, and (1) with respect to
such issue, or (2) with respect to each such series or the aggregate of all such series, as the authority

shall elect, be as nearly equal as practicable.

2. Moneys expended pursuant to subdivision one of this section shall be utilized insofar as practical to: (a)
purchase at least one hundred twenty-four new subway cars for the New York city transit authority, (b)
rehabilitate at least two hundred eighty existing subway cars for the New York city transit authority, (c)
acquire at least fifteen new diesel self-propelled railroad passenger cars for the metropolitan transportation
authority commuter service area and (d) provide a passenger car lay-up yard and other facilities for the
Long Island Rail Road in Manhattan. The authority shall either apply for or make reasonable effort to secure
federal assistance in support of each of the programs herein authorized and to the extent such federal
assistance is forthcoming and/or other cost savings are realized with respect to any such program shall

have the power to expand the size of that or any of the foregoing programs.
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§ 553-d. Special Triborough bridge and tunnel authority special obligation bonds

and notes

In addition to the powers contained elsewhere in this title with respect to the projects authorized by
paragraphs (m), (n), (0), (p) and (r) of subdivision nine of section five hundred fifty-three of this title, and
subject to the application of the revenues and other monies and assets of the authority pursuant to section
twelve hundred seventy-d of this chapter, the authority may issue its bonds and notes to finance such
projects payable from and secured by all or any part of the moneys received by the authority from the
metropolitan transportation authority special assistance fund established under section twelve hundred
seventy-a of this chapter, provided however that such bonds and notes may also be payable from and
secured by any other moneys, securities and funds designated by the authority as additional security
therefor. Debt service on bonds and notes issued by the authority pursuant to this section which is paid or
reimbursed from moneys received by the authority from the metropolitan transportation authority special
assistance fund shall not be deemed to constitute debt service incurred by the authority for purposes of
subdivision three of section twelve hundred nineteen-a of this chapter. Such bonds or notes shall be issued

in the manner provided in section five hundred sixty-one of this title.

History

Add, L 1986, ch 929, § 18; amd, L 1987, ch 13, § 1, eff Mar 31, 1987; L 2000, ch 61, § 6 (Part O), eff May 15, 2000.
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§ 5653-e. Laws applicable to certain activities

(a) In its performance of any project authorized by paragraph (m), (n), (0), (p) or (r) of subdivision nine
of section five hundred fifty-three of this title, the authority shall not be deemed the agent or
instrumentality of any other public benefit or municipal corporation notwithstanding the fact that title to
any real or personal property (or any interest therein) which is the subject of or is a part of such project
is held by, or upon completion of such project is to be transferred to, any such entity, and the provisions
of section five hundred fifty-nine of this title shall not be applicable with respect to any such project. In
its performance of any such project for the New York city transit authority, however, the provisions of
section twelve hundred nine of this chapter shall apply to the authority as if it were the “authority”

referred to therein.

(b) Neither the provisions of section one hundred ninety-seven-c of the New York city charter, relating
to a uniform land use review procedure, nor the provisions of any other local law of the city of New York
of like or similar tenor or import shall apply (i) to the acquisition of any real property (or any interest
therein) for the purposes of any such project by the city or by the New York city transit authority or any
of its subsidiaries; (ii) to the subsequent transfer of any real property (or interest therein) so acquired to
the authority or its designee for the purposes of such project or to the transfer to the authority or its
designee for such purposes of any real property (or interest therein) then owned by the city or by the
New York city transit authority or any such subsidiary; nor (iii) to the transfer to the authority or its
designee for such purposes of the right of use, occupancy, control or possession of any real property
(or interest therein), whether presently owned or hereafter acquired by the city or by the New York city
transit authority or any such subsidiary; provided in each such case, however, that if at the time of such
proposed acquisition or transfer the real property which is the subject of such acquisition or transfer is
not then being utilized for a transit or transportation purpose or is not an insubstantial addition to such
property contiguous thereto; (a) the authority proposing to acquire or receive such property shall,
unless a submission with respect to such property has previously been made and approved as herein
provided, submit to the community board for the community district in which such property is located,

data with respect to the proposed use of such property and to the design of any facility proposed to be
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constructed thereon; (b) such community board shall inform the board of estimate of the city of New
York, with copies to the city planning commission of the city of New York and the proposing authority,
of its views and recommendations with respect thereto within forty-five days of such submission, and if
the community board shall fail to so inform the board of estimate within such period it shall be deemed
to have recommended the proposal; and (c) the board of estimate shall, within forty-five days of the
recommendation of the community board, approve or disapprove such acquisition or transfer, and if the

board of estimate shall fail to act within such period it shall be deemed to have approved the same.

2. After the transfer, transfer back, lease or sublease by the authority of any such project or part thereof,
actions for damages to real or personal property or for the destruction thereof, or for personal injuries or
death, based upon the use, condition or state of such project or part thereof may not be instituted against
the authority, which shall have no liability or responsibility to the transferee, lessee or sublessee or to third

parties therefor.

3. If any property, real or personal (or any interest therein), needed or useful for or in connection with any
such project is owned by any municipal corporation, such corporation may transfer the same, with or
without consideration, to the authority for such purpose, and if such property is owned by the city of New

York, such transfer may be by action of its mayor alone.

4. The authority, upon suitable notice to and an offer to consult with an officer designated by the city of
New York, may occupy the streets of the city of New York for the purpose of doing any work over or under

the same in connection with any such project without the consent of or payment to the city of New York.

5. The providing of any such project for the use or benefit of the New York city transit authority or any of its
subsidiaries shall not relieve the city of its obligations under law or by lease to pay the capital costs of the

said authority or of its subsidiaries.

6. Except as the authority shall otherwise agree, title to any such project or any part thereof or interest
therein which shall have been transferred, leased or subleased to the New York city transit authority or its
designated subsidiary, shall remain in such transferee, lessee or sublessee, any provisions of title nine of
article five of this chapter or of any lease or other agreement entered into under the provisions of that title to

the contrary notwithstanding.

7. The metropolitan transportation authority, the New York city transit authority and the designated
subsidiaries of each of them are each hereby authorized (i) to request the authority to undertake any such
project; (ii) to acquire in its own name by gift, purchase or condemnation, and, additionally, in the case of
the metropolitan transportation authority, by appropriation pursuant to section twelve hundred sixty-seven-a
of this chapter, any real or personal property (or any interest therein), which is needed or useful for or in
connection with such project, the provisions of any lease or other agreement with the city to the contrary
notwithstanding, and to surrender the use, occupancy, control or possession of or to transfer the same, or
of any other such real or personal property (or any interest therein) which it owns, leases, operates or

controls, to the authority; (iii) to accept a transfer, transfer back, lease or sublease of any such project or
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part thereof upon its completion; (iv) to undertake any such project itself, or to finance, through loans,
leases or otherwise, any other person or entity, public or private, to do so, in each case using funds granted
by the authority to pay all or any part of the costs thereof (such undertaking, in the case of the New York
city transit authority and its subsidiary, the Manhattan and Bronx surface transit operating authority, being
free of any restriction set forth in subparagraph (ii) of paragraph b of subdivision one of section twelve
hundred three or in paragraph (c) of subdivision five of section twelve hundred three-a of this chapter); and

(v) to make its agents, employees and facilities available to the authority in connection therewith.

8. No such project to be constructed upon real property theretofore used for a transit or transportation
purpose, or on an insubstantial addition to such property contiguous thereto, which will not change in a
material respect the general character of such prior transit or transportation use, nor any acts or activities in
connection with such project, shall be subject to the provisions of article eight, nineteen, twenty-four or
twenty-five of the environmental conservation law, or to any local law or ordinance adopted pursuant to any
such article. Nor shall any project or acts or activities in connection therewith taken by any person or entity,
public or private, pursuant to paragraph (m), (n), (o), (p), or (r) of subdivision nine of section five hundred
fifty-three of this title be subject to the provisions of article eight of the environmental conservation law if
such project, acts or activities to be taken in connection therewith require the preparation of a statement

under or pursuant to any federal law or regulation as to the environmental impact thereof.

9. In connection with the negotiation, award and implementation of contracts of the authority relating to any
project hereafter initiated pursuant to paragraphs (m), (n), (0), (p) and (r) of subdivision nine of section five
hundred fifty-three of this title, the provisions of paragraphs (a), (b), (c) and (d) of subdivision thirteen of
section twelve hundred sixty-six-c of this chapter shall apply to the authority as if it were the “authority”
referred to therein, and the officer designated by the metropolitan transportation authority pursuant to
paragraph (e) of that subdivision shall perform the duties therein described with respect to such contracts of

the authority.

10. The financing of any such project through the issuance of bonds or notes of the authority shall be

subject to the provisions of section twelve hundred sixty-nine-b of this chapter.

11. The aggregate principal amount of bonds and notes issued and outstanding at any time to finance
projects authorized by paragraphs (m), (n), (0), (p) and (r) of subdivision nine of section five hundred fifty-
three of this title shall not exceed one billion one hundred million dollars through December thirty-first,
nineteen hundred eighty-six and three billion two hundred million dollars thereafter, provided however that
such latter amount shall not exceed two billion two hundred million dollars for all bonds and notes other
than those issued pursuant to section five hundred fifty-three-d of this title. This limitation shall not include
(i) bonds and notes issued to refund or otherwise repay bonds or notes theretofore issued for such
purposes, (ii) bonds issued to fund any reasonably required debt service reserve fund for bonds and notes,

and (iii) an amount equal to any original issue discount from the prinicipal [principal]'amount of any bonds

*Bracketed language inserted by the Publisher.
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or notes issued and then outstanding. From the proceeds of the bonds and notes provided for in the first
sentence of this subdivision, other than bonds or notes authorized by section five hundred fifty-three-d of
this title, the authority shall not expend more than one billion three hundred twenty million dollars for transit
projects as defined in section twelve hundred sixty-six-c of this chapter nor more than eight hundred eighty
million dollars for transportation facilities as such term is defined in subdivision fourteen of section twelve
hundred sixty-one of this chapter other than marine or aviation facilities. For the purposes of this
subdivision, facilities under the jurisdiction of the Staten Island rapid transit operating authority shall be

considered transit projects.

History

Add, L 1981, ch 314, § 6, eff June 29, 1981; amd, L 1981, ch 558, § 1, eff June 29, 1981; L 1981, ch 978, § 1; L
1981, ch 1036, § 1; L 1984, ch 602, § 1; L 1986, ch 929, § 19, eff Dec 31, 1986; L 1993, ch 2, § 1, eff Jan 26, 1993,
deemed eff Jan 30, 1993.
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§ 553-f. Tokens.

Notwithstanding any inconsistent provision of law, but subject to agreements with noteholders and
bondholders, the authority shall offer for sale tokens with respect to residents of the county of Richmond
and may, except as otherwise provided herein, regulate the use thereof. Tokens for residents of the county
of Richmond shall entitle the purchaser to crossings over the Verrazzano-Narrows bridge at a reduced cost
of eighty per centum of the regular crossing fare imposed on nonresidents of the county of Richmond. In
the event the authority shall impose a surcharge in addition to the regular toll for crossings over the
Verrazzano-Narrows bridge, such surcharge shall not be deemed a part of the regular crossing fare for
purposes of this section, and the tokens offered for sale to the residents of the county of Richmond as
herein provided shall also entitle the purchaser to a permanent exemption from the payment of any such
surcharge in an amount equal to the amount of any such surcharge imposed during calendar year nineteen
hundred ninety-three. Application for such tokens or other payment devices shall be made in such manner

as prescribed by the authority and shall contain such information as the authority may reasonably require.

History

Add, L 1983, ch 350, § 1, eff July 22, 1983; amd, L 1983, ch 272, § 1; L 1993, ch 2, § 2, eff Jan 26, 1993, deemed
eff Jan 30, 1993,3, eff Jan 26, 1993, deemed eff Jan 30, 1993; L 2018, ch 288, § 8, effective October 1, 2018.
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§ 553-g. Fire training

All persons appointed to the position of bridge and tunnel officer and maintenance division employees of
the Triborough bridge and tunnel authority on or after the effective date of this section shall participate in a
training course of at least twenty-eight hours on the subject of fire prevention and control. The training
courses shall be conducted by the Fire Academy of the New York city fire department. Such academy shall
also administer any retraining or refresher courses attended by personnel of the authority. Any costs

incurred by the city of New York for the aforementioned training shall be reimbursed by the authority.

History

Add, L 1990, ch 899, § 1, eff Jan 1, 1991; amd, L 1992, ch 14, § 1, eff March 13, 1992.
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§ 553-h. Tokens

Notwithstanding any inconsistent provision of law, but subject to agreements with noteholders and
bondholders, the authority shall offer for sale tokens and may, except as otherwise provided herein,
regulate the use thereof. Such tokens shall entitle the purchaser to crossings over the Cross-Bay Veteran’s
Memorial bridge at a reduced cost of sixty-six and two-thirds per centum of the regular crossing fare
imposed. In the event the authority shall impose a surcharge in addition to the regular toll for crossings over
the Cross-Bay Veteran’s Memorial bridge, such surcharge shall not be deemed a part of the regular
crossing fare for purposes of this section, and the tokens or other payment devices offered for sale shall
also entitle purchasers who are residents of Broad Channel or the Rockaway peninsula to a permanent
exemption from the payment of any such surcharge in an amount equal to the amount of any such
surcharge imposed during calendar year nineteen hundred ninety-three. Application for such tokens or
other payment devices shall be made in such manner as prescribed by the authority and shall contain such

information as the authority may reasonably require.

History

Formerly § 553—e, add, L 1981, ch 978, § 1; amd, L 1983, ch 768, § 1, eff Aug 28, 1983; L 1993, ch 2, § 1, eff Jan
26, 1993, deemed eff Jan 30, 1993.
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§ 553-i. Marine Parkway Bridge; tokens

Notwithstanding any inconsistent provision of law, but subject to agreements with noteholders and
bondholders, the authority shall offer for sale tokens and may, except as otherwise provided herein,
regulate the use thereof. Such tokens shall entitle the purchaser to crossings over the Marine Parkway
Bridge at a reduced cost of sixty-six and two-thirds percentum of the regular crossing fare. In the event the
authority shall impose a surcharge in addition to the regular toll for crossings over the Marine Parkway
Bridge, such surcharge shall not be deemed a part of the regular crossing fare for purposes of this section,
and the tokens or other payment devices offered for sale shall also entitle purchasers who are residents of
Broad Channel or the Rockaway Peninsula to a permanent exemption from the payment of any such
surcharge in an amount equal to the amount of any such surcharge imposed during calendar year nineteen
hundred ninety-three. Application for such tokens or other payment devices shall be made in such manner

as prescribed by the authority and shall contain such information as the authority may reasonably require.

History

Formerly § 553—f, add, L 1983, ch 772, § 1, eff Aug 28, 1983; amd, L 1993, ch 2, § 3, eff Jan 26, 1993, deemed eff
Jan 30, 1993.
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§ 553-j. Additional powers and provisions in relation to central business district

tolling program.

1. The authority shall establish a fund to be known as the central business district tolling capital lockbox
fund which shall be kept separate from and shall not be commingled with any other monies of the authority.
The fund shall consist of all monies received by the authority pursuant to article forty-four-C of the vehicle
and traffic law, subdivision twelve-a of section five hundred fifty-three of this title, and revenues of the real
estate transfer tax deposited pursuant to subdivision (b) of section fourteen hundred twenty-one of the tax
law, and sales tax pursuant to subdivision (c) of section eleven hundred forty-eight of the tax law,
subparagraph (B) of paragraph five of subdivision (c) of section twelve hundred sixty-one of the tax law,
and funds appropriated from the central business district trust fund established pursuant to section ninty-

nine-ff of the state finance law.

2. [Eff until April 3, 2022] Monies in the fund shall be applied, subject to agreements with bondholders and
applicable federal law, to the payment of operating, administration, and other necessary expenses of the
authority, or to the city of New York subject to the memorandum of understanding executed pursuant to
subdivision two-a of section seventeen hundred four of the vehicle and traffic law properly allocable to such
program, including the planning, designing, constructing, installing or maintaining of the central business
district tolling program, including, without limitation, the central business district tolling infrastructure, the
central business district tolling collection system and the central business district tolling customer service
center, and the costs of any metropolitan transportation authority capital projects included within the 2020
to 2024 MTA capital program or any successor programs. Monies in the fund may be: (a) pledged by the
authority to secure and be applied to the payment of the bonds, notes or other obligations of the authority to
finance the costs of the central business district tolling program, including, without limitation, the central
business district tolling infrastructure, the central business district tolling collection system and the central
business district tolling customer service center, and the costs of any metropolitan transportation authority
capital projects included within the 2020 to 2024 MTA capital program or any successor programs,
including debt service, reserve requirements, if any, the payment of amounts required under bond and note
facilities or agreements related thereto, the payment of federal government loans, security or credit

arrangements or other agreements related thereto; or (b) used by the authority for the payment of such
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capital costs of the central business district tolling program and the costs of any metropolitan transportation
authority capital projects included within the 2020 to 2024 MTA capital program or any successor programs;
or (c) transferred to the metropolitan transportation authority and (1) pledged by the metropolitan
transportation authority to secure and be applied to the payment of the bonds, notes or other obligations of
the metropolitan transportation authority to finance the costs of any metropolitan transportation authority
capital projects included within the 2020 to 2024 MTA capital program or any successor programs,
including debt service, reserve requirements, if any, the payment of amounts required under bond and note
facilities or agreements related thereto, the payment of federal government loans, security or credit
arrangements or other agreements related thereto, or (2) used by the metropolitan transportation authority
for the payment of the costs of any metropolitan transportation authority capital projects included within the
2020 to 2024 MTA capital program or any successor programs, or (3) subject to approval by the board of
the metropolitan transportation authority and the director of the budget, used by the metropolitan
transportation authority in all or any of the fiscal years of the authority beginning in 2020 through 2021 to
offset decreases in revenue, including but not limited to, lost taxes, fees, charges, fares and tolls, due in
whole or in part, or increases in operating costs due in whole to the state disaster emergency caused by the
novel coronavirus, COVID-19. Such revenues shall only supplement and shall not supplant any federal,
state, or local funds expended by the authority or the metropolitan transportation authority, or such
authority’s or metropolitan transportation authority’s affiliates or subsidiaries for such respective purposes.
Central business district toll revenues may be used as required to obtain, utilize, or maintain federal
authorization to collect tolls on federal aid highways. Provided further that, in the event the authority or
metropolitan transportation authority receives funds or reimbursements, including without limitation from the
federal government or insurance maintained by the authority or metropolitan transportation authority, due in
whole or in part to the novel coronavirus, COVID-19, any monies from the fund used to offset decreases in
revenue or increases in operating costs due in whole or in part to the state disaster emergency caused by
the novel coronavirus, COVID-19, shall be repaid after the authority or the metropolitan transportation
authority fully repays any public or private borrowings, draws on any lines of credit, issuances of revenue
anticipation notes, any internal loans, and use of corpus of OPEB Trust to pay current retiree healthcare
cost necessitated by COVID-19 revenue shortfall. Such obligation to repay shall be limited to the availability
of any excess monies, and any such funds or reimbursements in excess of the amounts needed to fully
repay such amounts shall be transferred to the fund and used for the purposes originally intended for such
fund.

2. [Eff April 3, 2022] Monies in the fund shall be applied, subject to agreements with bondholders and
applicable federal law, to the payment of operating, administration, and other necessary expenses of the
authority, or to the city of New York subject to the memorandum of understanding executed pursuant to
subdivision two-a of section seventeen hundred four of the vehicle and traffic law properly allocable to such
program, including the planning, designing, constructing, installing or maintaining of the central business
district tolling program, including, without limitation, the central business district tolling infrastructure, the

central business district tolling collection system and the central business district tolling customer service
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center, and the costs of any metropolitan transportation authority capital projects included within the 2020
to 2024 MTA capital program or any successor programs. Monies in the fund may be: (a) pledged by the
authority to secure and be applied to the payment of the bonds, notes or other obligations of the authority to
finance the costs of the central business district tolling program, including, without limitation, the central
business district tolling infrastructure, the central business district tolling collection system and the central
business district tolling customer service center, and the costs of any metropolitan transportation authority
capital projects included within the 2020 to 2024 MTA capital program or any successor programs,
including debt service, reserve requirements, if any, the payment of amounts required under bond and note
facilities or agreements related thereto, the payment of federal government loans, security or credit
arrangements or other agreements related thereto; or (b) used by the authority for the payment of such
capital costs of the central business district tolling program and the costs of any metropolitan transportation
authority capital projects included within the 2020 to 2024 MTA capital program or any successor programs;
or (c) transferred to the metropolitan transportation authority and (1) pledged by the metropolitan
transportation authority to secure and be applied to the payment of the bonds, notes or other obligations of
the metropolitan transportation authority to finance the costs of any metropolitan transportation authority
capital projects included within the 2020 to 2024 MTA capital program or any successor programs,
including debt service, reserve requirements, if any, the payment of amounts required under bond and note
facilities or agreements related thereto, the payment of federal government loans, security or credit
arrangements or other agreements related thereto, or (2) used by the metropolitan transportation authority
for the payment of the costs of any metropolitan transportation authority capital projects included within the
2020 to 2024 MTA capital program or any successor programs. Such revenues shall only supplement and
shall not supplant any federal, state, or local funds expended by the authority or the metropolitan
transportation authority, or such authority’s or metropolitan transportation authority’s affiliates or
subsidiaries for such respective purposes. Central business district toll revenues may be used as required

to obtain, utilize, or maintain federal authorization to collect tolls on federal aid highways.

3. Any monies deposited in the fund shall be held in the fund free and clear of any claim by any person
arising out of or in connection with article forty-four-C of the vehicle and traffic law and subdivision twelve-a
of section five hundred fifty-three of this title. Without limiting the generality of the foregoing, no person
paying any amount that is deposited into the fund shall have any right or claim against the authority or the
metropolitan transportation authority, any of their bondholders, any of the authority’s or the metropolitan
transportation authority’s subsidiaries or affiliates to any monies in or distributed from the fund or in respect
of a refund, rebate, credit or reimbursement of monies arising out of or in connection with article forty-four-C

of the vehicle and traffic law and subdivision twelve-a of section five hundred fifty-three of this title.

3-a. Of the capital project costs paid by this fund: eighty percent shall be capital project costs of the New
York city transit authority and its subsidiary, Staten Island Rapid Transit Operating Authority, and MTA Bus
with priority given to the subway system, new signaling, new subway cars, track and car repair,
accessibility, buses and bus system improvements and further investments in expanding transit availability

to areas in the outer boroughs that have limited mass transit options; ten percent shall be capital project
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costs of the Long Island Rail Road, including but not limited to, parking facilities, rolling stock, capacity
enhancements, accessibility, and expanding transit availability to areas in the Metropolitan Commuter
Transportation District that have limited mass transit options; and ten percent shall be capital project costs
of the Metro-North Commuter Railroad Company, including but not limited to, parking facilities, rolling stock,
capacity enhancements, accessibility, and expanding transit availability to areas in the Metropolitan

Commuter Transportation District that have limited mass transit options.

4. The authority shall report annually on all receipts and expenditures of the fund. The report shall detail
operating expenses of the central business district tolling program and all fund expenditures including
capital projects. If, during the period of the report, any monies in the fund were used by the authority or the
metropolitan transportation authority to offset decreases in revenue lost in whole or in part due to the state
disaster emergency caused by novel coronavirus, COVID-19, or increases in operating costs in whole due
to the novel coronavirus, COVID-19, the report shall also provide: (a) details of such decreases in revenue
in whole, (b) details of such decreases in revenue in part, (c) details of such increases in costs, (d) the
methodology used by the authority or metropolitan transportation authority to calculate such changes, and
(e) explanation for attributing a particular increase in cost or a particular decrease in revenue, to the state
disaster emergency caused by coronavirus, COVID-19. The report shall be readily available to the public,
and shall be posted on the authority’s website and be submitted to the governor, the temporary president of
the senate, the speaker of the assembly, the comptroller, the director of the budget, the mayor and council
of the city of New York, the metropolitan transportation authority board, and the metropolitan transportation

authority capital program review board.

5. Any operating funding used for the purposes of a central business district tolling program from this fund

shall be approved, annually, in a plan of expenditures, by the director of the budget.

History

L 2019, ch 59, § 5 (Part ZZZ, Subpart A), effective April 12, 2019; L 2020, ch 58, § 1 (Part MMM), effective April 3,
2020.
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§ 553-k. Traffic mobility review board.

1. The authority’s board shall establish the “traffic mobility review” board (board), which shall consist of a
chair and five members, that shall be made up of regional representation, one of whom shall be
recommended by the mayor of the city of New York, one of whom shall reside in the Metro North Region,
and one of whom shall reside in the Long Island Rail Road Region. Members of the board must have
experience in at least one of the following areas: public finance; transportation; mass transit; or

management. The chair and the members of the board shall be appointed by the authority.

2. The board shall make a recommendation regarding the central business district toll amounts to be
established pursuant to article forty-four-C of the vehicle and traffic law, which shall include a variable-
pricing structure, no sooner than November fifteenth, two thousand twenty and no later than December
thirty-first, two thousand twenty, or no later than thirty days before a central business district tolling program
is initiated, whichever is later. Such recommendation shall be submitted to the board of the Triborough
bridge and tunnel authority for consideration before the Triborough bridge and tunnel authority board may

approve central business district toll amounts that may be established and adopted.

3. For purposes of recommending a central business district toll or tolls in addition to the goal of reducing
traffic within the central business district, the board shall, at minimum, ensure that annual revenues and
fees collected under such program, less costs of such program, provide for revenues into the central
business district tolling capital lockbox fund, established pursuant to section five hundred fifty-three-j of this
chapter, necessary to fund fifteen billion dollars for capital projects for the 2020 to 2024 capital program,
and any additional revenues above that amount to be available for any successor program. The board shall
consider for purposes of its recommendations, factors including but not limited to, traffic patterns, traffic
mitigation measures, operating costs, public impact, public safety, hardships, vehicle type, discounts for
motorcycles, peak and off-peak rates and environmental impacts, including but not limited to air quality and
emissions trends. The board shall recommend a plan for credits, discounts, and/or exemptions for tolls paid
on bridges and crossings which shall be informed by a traffic study associated with the impact of any such
credits, discounts and/or exemptions on the recommended toll. The board shall recommend a plan for
credits, discounts, and/or exemptions for for-hire vehicles defined, and subject to a surcharge imposed by,

article twenty-nine-C of the tax law for a for-hire transportation trip based on factors including, but not
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limited to, initial market entry costs associated with licensing and regulation, comparative contribution to
congestion in the central business district, and general industry impact. The board shall produce a detailed
report that provides information regarding the board’s review and analysis for purposes of establishing its
recommendations, including but not limited to, all of the considerations referred to in this subdivision. The
board shall not recommend a toll that provides for charging passenger vehicles registered pursuant to

subdivision six of section four hundred one of the vehicle and traffic law more than once per day.

4. The authority, its subsidiaries, affiliates, and subsidiaries of affiliates, the city of New York, and any state
agency or authority shall provide any assistance necessary to assist in the completion of the board’s work
and promptly respond to any requests for information or consultation consistent with the purposes of this

section.

5. The Metropolitan Transportation Authority capital plan shall be reviewed by the traffic mobility review

board.

6. Members of the board shall serve without compensation.

History

L 2019, ch 59, § 8 (Part ZZZ, Subpart A), effective April 12, 2019.
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§ 5654. Transfer of officers and employees

1. Officers and employees of any board or department in or of the city may be transferred to the authority,
and shall be eligible for such transfer and appointment without examination to offices and positions under
the authority. Notwithstanding the provisions of this title, the officers and employees of the city, who are
members or beneficiaries of any existing pension or retirement system, shall continue to have the rights,
privileges, obligations and status with respect to such system or systems, as are now prescribed by law;
and all such employees, who have been appointed to positions in the service of the city under the rules and
classifications of the municipal civil service commission shall have the same status with respect thereto
after transfer to the authority as they had under their original appointments. Any person appointed by the
authority under the rules and classifications of the municipal civil service commission of the city, originally
or by transfer or otherwise, including persons employed or eligible for appointment under the board of
education of the city or of any agency of any kind whatsoever subject to the rules and classifications of the
municipal civil service commission of the city, shall have and shall continue to have all the rights, privileges,
obligations and status with respect to such pension or retirement systems, including not only the right to
admission therein, but continuance and reinstatement therein, to the same extent and in like manner as
though he had been appointed, transferred or restored to the civil service of the city, the board of education
or any other agency of any kind whatsoever subject to the rules and classifications of the municipal civil
service commission of the city. The appointment and promotion of all employees of the authority shall be
made in accordance with the provisions of the civil service law under the jurisdiction of the municipal civil

service commission of the city.

2. Notwithstanding any inconsistent provision of this section, no person shall be eligible for original
appointment to a position of bridge and tunnel officer with the authority, unless such person has earned a

high school diploma recognized as valid by the department of education.

History

Add, L 1939, ch 870, eff June 15, 1939; amd, L 1984, ch 1011, § 1, eff Dec 21, 1984.
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§ 555. Selection of site

Notwithstanding any provisions of any other statute, the authority in conjunction with the commissioner of
parks of the city or his successor, the commissioner of parks and recreation, and with the approval of the
board of estimate of such city and with the separate approval of the mayor thereof, is hereby authorized to
select sites in the boroughs of the Bronx and Queens of the city for the Whitestone bridge project and
parkways connecting therewith, which sites may be in or through existing public parks, and to select sites
for new public parks contiguous to such project or contiguous to the roads, streets, parkways or avenues
connecting with such project. A site or sites may be selected for any or all of the aforementioned purposes
and thereafter the use thereof shall be allocated by the commissioner of parks and recreation as herein
provided. The property so selected solely for such project, not already owned by the city, shall be acquired
at the sole expense of the authority in the manner provided for under this title. The property so selected
solely for new public parks shall be acquired by the city at its sole expense. The cost of the property so
selected for such project, combined with any other aforementioned purposes the use of which is to be
thereafter determined, shall be divided between the city and the authority as may be determined by a
contract or contracts hereby authorized to be entered into between the city and the authority, subject to the
approval of the board of estimate of the city. So much of the sites so selected and acquired or such
easements or rights of way therein as may be necessary or convenient for the corporate purposes of the
authority may be assigned by the commissioner of parks and recreation of the city to the authority for its

use so long as its corporate existence shall continue.

History

Add, L 1939, ch 870; amd, L 1978, ch 655, § 77, eff July 25, 1978.
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§ 556. Acquisition of lands by the city for the project

The city shall have power to acquire by purchase, or by condemnation in the manner provided by chapter
twenty-one of the Greater New York charter, title in the name of the city to any lands, easements, or rights
in land not owned by the city on the seventh day of April, nineteen hundred thirty-three, which may be
required for the project, and payment therefor, and for any lands theretofore acquired but not paid for by the
city, shall be made by the authority. The power hereby conferred upon the city shall not limit or restrict the

power of the authority itself to acquire lands, easements, or rights in land in the name of the city.

History

Add, L 1939, ch 870, eff June 15, 1939.
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§ 557. Grant of land by the city to the authority

The city shall have power and authority by resolution of the board of estimate of the city to assign to the
authority, without consideration, any land owned by the city on the seventh day of April, nineteen hundred
thirty-three, or thereafter acquired by it, needed or convenient for the project, including lands released or to
be released by the state to the city pursuant to chapter three hundred seventy-nine of the laws of nineteen

hundred twenty-nine as amended.

History

Add, L 1939, ch 870; amd, L 1964, ch 576, § 66, eff Apr 16, 1964.
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§ 557-a. Lands, easements and rights in land

1. Lands in fee simple, easements and rights in land, including the right to cut off light, air and access (any
and all of which are in this section referred to as “lands”) shall after January first, nineteen hundred forty be
acquired as provided in this section for the project and other authorized purposes, and the provisions of
sections five hundred fifty-five, five hundred fifty-six and five hundred fifty-seven of this chapter shall not

apply.

2. The authority may acquire lands for said project in the name of the city at the cost and expense of the
authority by purchase or condemnation pursuant to the condemnation law. The authority shall have the use

and occupancy of such lands so long as its corporate existence shall continue.

3. The city may, by resolution of the board of estimate, or by deed authorized by such a resolution, convey,
with or without consideration, to the authority for the project the use and occupancy, for so long as its
corporate existence shall continue, of any lands then owned by the city including lands which, by any other
law, are inalienable by the city, and such conveyance may reserve to the city such rights as shall not

restrict the authority in the construction, reconstruction, operation and maintenance of the project.

4. The city may acquire lands in the name of the city for the project or for the widening of existing roads,
streets, parkways, avenues or elevated highway or for new roads, streets, parkways, avenues or elevated
highways connecting with said project, or partly for such purposes and partly for other city purposes, by
purchase or condemnation in the manner provided by law for the acquisition of land by the city. Contracts
may be entered into between the city and the authority providing for the lands to be acquired by the city,
and the part or proportion of the cost and expense to be paid by the authority, the balance to be paid by the
city, and terms and conditions of payment to be made by the authority. Such contracts may also determine
the improvements and construction to be done by the authority. Such roads, streets, parkways, avenues
and elevated highways connecting with the project shall be operated, maintained, and reconstructed by the
city, and except for the original construction and improvement thereof by the authority, the city shall have

exclusive jurisdiction over them.

5. The mayor may authorize a contract between the city and the authority and no other authorization on the

part of the city for such a contract shall be necessary. Any such contract may be so authorized and entered
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into by the city and the payments required to be made by the city may be made and financed
notwithstanding that no provision therefor shall have first been made in the capital budget of the city. All
contractual or other obligations of the city incurred in carrying out the provisions of this title shall be
included in and provided for by such capital budget of the city thereafter made, to the extent that they may

appropriately be included therein.

History

Add, L 1939, ch 874, eff June 15, 1939; amd, L 1940, ch 6, eff Feb 8, 1940; L 1946, ch 954; L 1964, ch 576, § 67,
eff Apr 16, 1964.
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§ 558. Consent of state

1. The state of New York does hereby agree (a) to the use by the authority, so long as its corporate
existence shall continue, of any lands necessary or convenient for the project in which the state has any
right, title or interest situate, lying or being on Randall’s island or Ward’s island or in the waters adjacent
thereto, provided, however, that no buildings used by or for the state, shall be razed or removed until the
same have been vacated and (b) to the use by the authority, so long as its corporate existence shall

continue, of any lands under water necessary or convenient for the project.

2. The state of New York does hereby agree to the use by the authority of any lands, lands under water or
the air space over any of such lands in which the state has any right, title or interest and which are
necessary or convenient for the Throgs Neck bridge project and, after title to the Narrows bridge project

shall vest in the authority, for the Narrows bridge project.

History

Add, L 1939, ch 870; amd, L 1939, ch 874; L 1940, ch 6, eff Feb 8, 1940; L 1955, ch 806, § 4, eff Apr 28, 1955.
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§ 559. Construction contracts

The authority shall do all construction pursuant to a contract or contracts in the manner, so far as
practicable, provided in the charter of the city for contracts of such city except that where the estimated
expense of a contract does not exceed ten thousand dollars such contract may be entered into without

public letting, but failure to comply with this section shall not invalidate such contracts.

History

Add, L 1939, ch 870; amd, L 1940, ch 6, eff Feb 8, 1940.
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§ 560. Moneys of the authority

All moneys of the authority from whatever source derived shall be deposited as soon as practicable in
banks or trust companies to be designated by the authority. All deposits of such moneys shall, if required by
the authority, be secured by obligations of the United States or of the state of New York or of the city of
New York of a market value equal at all times to the amount of the deposit and all banks and trust
companies are authorized to give such security for such deposits. The comptroller and his legally
authorized representatives are hereby authorized and empowered from time to time to examine the
accounts and books of the authority, including its receipts, disbursements, contracts, leases, sinking funds,
investments and any other matters relating to its financial standing. The authority shall have power
notwithstanding the provisions of this section, to contract with the holders of any of its bonds as to the
custody, collection, securing, investment and payment of any moneys of the authority, or any moneys held
in trust or otherwise for the payment of bonds or in any way to secure bonds, and to carry out any such
contract notwithstanding that such contract may be inconsistent with the previous provisions of this section.
Moneys held in trust or otherwise for the payment of bonds or any way to secure bonds and deposits of
such moneys may be secured in the same manner as moneys of the authority, and all banks and trust

companies are authorized to give such security for such deposits.

History

Add, L 1939, ch 870; amd, L 1939, ch 874; L 1967, ch 717, § 67; L 1972, ch 798, eff June 2, 1972.
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§ 561. Bonds of the authority

1. The authority shall have the power and is hereby authorized from time to time to issue its negotiable
bonds in conformity with applicable provisions of the uniform commercial code for any corporate purpose or
power. The authority shall have power from time to time and whenever it deems refunding advantageous or
desirable, to refund, redeem or otherwise pay, including by purchase or tender any bonds by the issuance
of new bonds, whether the bonds to be refunded have or have not matured, and may issue bonds partly to
refund bonds then outstanding and partly for any other corporate purpose or power. The refunding bonds
may be exchanged for the bonds to be refunded, with such cash adjustments as may be agreed, or may be
sold and the proceeds applied to the purchase or payment of the bonds to be refunded. The authority may
issue general or special obligation bonds. Every issue of general obligation bonds shall be payable out of
any moneys or revenues of the authority, subject only to any agreements with the holders of particular
bonds pledging any particular tolls or revenues. Every issue of special obligation bonds shall be payable
out of any revenues, receipts, monies or assets of the authority, the metropolitan transportation authority
and its subsidiary corporations and the New York city transit authority and its subsidiary corporations

identified for such purposes in accordance with agreements with the holders of particular bonds.

2. The bonds shall be authorized by resolution of the board and shall bear such date or dates, mature at
such time or times, not exceeding fifty years from their respective dates, bear interest at such rate or rates,
be payable at such time or times, be in such denominations, be in such form either coupon or registered,
carry such registration privileges, be executed in such manner, be payable in such medium of payment, at
such place or places, and be subject to such terms of redemption, as such resolution or resolutions may
provide. The bonds may be sold at public or private sale for such price or prices as the authority shall
determine. Notwithstanding the foregoing provisions, such bonds as may be authorized by resolution of the
board and issued on or before June thirtieth, nineteen hundred sixty-five, shall bear interest at such rate or

rates as such resolution may provide.
3. The bonds may be issued for any corporate purpose of the authority.

4. Any resolution or resolutions authorizing any bonds or any issue of bonds may contain provisions, which

shall be a part of the contract with the holders of the bonds thereby authorized, as to
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(a) pledging all or any part of the tolls and revenues of the project or of all or any part of any or all such
projects to secure the payment of the bonds or of any issue of the bonds subject to such agreements

with bondholders as may then exist;

(b) the rates of the tolls to be charged, and the amounts to be raised in each year by tolls, and the use

and disposition of the tolls and other revenues;
(c) the setting aside of reserves or sinking funds, and the regulation and disposition thereof;

(d) limitations on the right of the authority to restrict and regulate the use of the project in connection

with which such bonds are issued;

(e) limitations on the purpose to which the proceeds of sale of any issue of bonds then or thereafter to
be issued may be applied and pledging such proceeds to secure the payment of the bonds or of any

issue of the bonds;

(f) limitations on the issuance of additional bonds; the terms upon which additional bonds may be

issued and secured; the refunding of outstanding or other bonds;

(g) the procedure, if any, by which the terms of any contract with bondholders may be amended or
abrogated, the amount of bonds the holders of which must consent thereto, and the manner in which

such consent may be given;

(h) limitations on the amount of moneys derived from any project to be expended for operating,

administrative or other expenses of the authority;

(i) vesting in a trustee or trustees such property, rights, powers and duties in trust as the authority may
determine which may include any or all of the rights, powers and duties of the trustee appointed by the
bondholders pursuant to section five hundred sixty-seven hereof, and limiting or abrogating the right of
the bondholders to appoint a trustee under section five hundred sixty-seven hereof or limiting the rights,

duties and powers of such trustee;

(i) any other matters, of like or different character, which in any way affect the security or protection of
the bonds.

4-a. Any resolution or resolutions authorizing any bonds or any issue of bonds maturing in not exceeding
ten years from their date (hereafter in this subdivision four-a referred to as “short term obligations”) may
contain, in addition to all other provisions authorized by this title, provisions, which shall be a part of the

contract with the holders of the short term obligations thereby authorized, as to

(a) refunding the short term obligations and, if so provided, outstanding bonds by the issuance of
bonds of the authority either by the sale of bonds and the application of the proceeds to the payment of
the short term obligations and outstanding bonds or by the exchange of bonds for the short term
obligations and outstanding bonds; provided, however, that the authority shall make no covenant to

refund which shall require it to issue bonds, the aggregate principal amount of which shall exceed by



NY CLS Pub A § 561

more than ten per centum the aggregate principal amount of the short term obligations and outstanding

bonds to be refunded thereby;

(b) satisfying, paying or discharging the short term obligations, at the election of the authority, by the
tender or delivery of bonds of the authority in exchange therefor; provided, however, that the aggregate
principal amount of bonds shall not exceed by more than ten per centum the aggregate principal
amount of the short term obligations to satisfy, pay or discharge which the bonds are tendered or

delivered:;

(c) exchanging or converting the short term obligations, at the election of the holder thereof, for or into
bonds of the authority; provided, however, that the aggregate principal amount of the bonds shall not
exceed by more than ten per centum the aggregate principal amount of the short term obligations to be

exchanged for or converted into bonds;

(d) pledging bonds of the authority as collateral to secure payment of the short term obligations and
providing for the terms and conditions of the pledge and manner of enforcing the pledge, which terms
and conditions may provide for the delivery of the bonds in satisfaction of the short term obligations;
provided, however, that the aggregate principal amount of the bonds pledged shall not exceed by more
than ten per centum the aggregate principal amount of the short term obligations to secure which they

are pledged;

(e) depositing bonds in escrow or in trust with a trustee or fiscal agent or otherwise providing for the
issuance and disposition of the bonds as security for carrying out any provisions in any resolution
adopted pursuant to the foregoing paragraphs (a), (b), (c) and (d) hereof and providing for the powers
and duties of the trustee or fiscal agent or other depositary and the terms and conditions on which the

bonds are to be issued, held and disposed of;

(f) any other matters of like or different character which relate to any provision or provisions of any

resolution adopted pursuant to the foregoing paragraphs (a), (b), (c), (d) and (e) hereof.

In computing the amount of bonds of the authority which may be outstanding at any one time, short term
obligations shall be excluded to the extent that the resolution authorizing the issuance of such short term
obligations shall provide for the issuance of bonds pursuant to paragraphs (a), (b), (c) or (d) of this section,
but the bonds provided to be issued by such resolution shall be included in making such computation

whether or not such bonds are outstanding.

The authority shall have power to make contracts for the future sale from time to time of short term
obligations, by which the purchasers shall be committed to purchase short term obligations from time to
time on the terms and conditions stated in such contracts, and the authority shall have power to pay such

consideration as it shall deem proper for such commitments.

4-b. The authority shall have power from time to time to issue notes (herein referred to as notes) for any
corporate purpose or power and from time to time to issue renewal notes maturing not later than five years,

from their respective dates whenever the authority shall determine that payment thereof can be made in full
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from any moneys or revenues which the authority expects to receive from any source. The authority may
pledge such moneys or revenues (subject to any other pledge thereof) for the payment of the notes and
may in addition secure the notes in the same manner as herein provided for bonds or otherwise. The notes
shall be issued in the same manner as bonds. The authority shall have power to make contracts for the
future sale from time to time of the notes, by which the purchasers shall be committed to purchase the
notes from time to time on terms and conditions stated in such contracts, and the authority shall have

power to pay such consideration as it shall deem proper for such commitments.

4-c. ltis the intention hereof that any pledge of tolls or other revenues or other moneys made by the
authority shall be valid and binding from the time when the pledge is made; that the tolls or other revenues
or other moneys so pledged and thereafter received by the authority shall immediately be subject to the lien
of such pledge without any physical delivery thereof or further act, and that the lien of any such pledge shall
be valid and binding as against all parties having claims of any kind in tort, contract or otherwise against the
authority irrespective of whether such parties have notice thereof. Neither the resolution nor any other

instrument by which a pledge is created need be recorded.

5. Neither the members of the board nor any person executing the bonds shall be liable personally on the

bonds or be subject to any personal liability or accountability by reason of the issuance thereof.

6. The authority shall have power out of any funds available therefor to purchase bonds. The authority may

hold, cancel or resell such bonds, subject to and in accordance with agreements with bondholders.

History

Add, L 1939, ch 870, eff June 15, 1939; amd, L 1939, ch 874; L 1940, ch 6; L 1945, ch 90; L 1946, ch 594; L 1946,
ch 954; L 1948, ch 854; L 1955, ch 806, §§ 5, 6; L 1960, ch 497; L 1962, ch 552; L 1969, ch 972, § 21, eff May 26,
1969; L 1980, ch 476, § 1, eff June 23, 1980; L 1993, ch 56, § 9, eff April 15, 1993; L 2000, ch 61, § 7 (Part O), eff
May 15, 2000.
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§ 562. Redemption of bonds

Notwithstanding and in addition to any provisions for the redemption of bonds which may be contained in
any contract with the holders of the bonds, either the state of New York or the city may, upon furnishing
sufficient funds therefor, require the authority to redeem as a whole any issue of the bonds issued before
January first, nineteen hundred thirty-nine on any semi-annual interest payment date after January first,
nineteen hundred forty-seven at one hundred and five per centum of their face value and accrued interest,
or at such lower redemption price as may then be provided by contract, on not exceeding sixty days’ notice
by publication in such manner as may be provided by the authority upon the issuance of such bonds. Either
the state of New York or the city may, upon furnishing sufficient funds therefor, require the authority to
redeem as a whole any issue of bonds issued after January first, nineteen hundred thirty-nine (provided
such bonds are subject to redemption) at the time and at the price and in accordance with the terms upon

which such bonds are redeemable.

All bonds issued for the Narrows bridge project or for the Throgs Neck bridge project shall be redeemable
on such dates and on such terms as the authority shall determine, but shall, in any event, be redeemable
as a whole on any interest payment date fifteen or more years after their date at not more than one hundred

four per centum of their face value and accrued interest.

History

Add, L 1939, ch 870; amd, L 1939, ch 874; L 1955, ch 806, § 7, eff Apr 28, 1955.
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§ 563. Agreement of the state

1. The state of New York does pledge to and agree with (a) the holders of the bonds that the state will not
limit or alter the rights hereby vested in the authority to maintain, reconstruct and operate the project, to
establish and collect such charges and tolls as may be convenient or necessary to produce sufficient
revenue to meet the expense of maintenance and operation and to fulfill the terms of any agreements made
with the holders of the bonds, or in any way impair the rights and remedies of the bondholders, until the
bonds, together with interest thereon, with interest on any unpaid installments of interest, and all costs and
expenses in connection with any action or proceedings by or on behalf of the bondholders, are fully met
and discharged, and (b) the holders of any bonds of the port authority issued in accordance with the terms
of any agreement with the authority authorized hereby to finance the Narrows bridge project or secured in
whole or in part by a pledge of the revenues thereof or both so issued and so secured until title to the
Narrows bridge is vested in the authority or the city, that the state will not limit or alter the rights hereby
vested in the authority to fulfill the terms of any agreements authorized hereby and made with the port
authority respecting the Narrows bridge project or in any way impair the rights and remedies of the port

authority thereunder until the obligations of the authority thereunder are fully met and discharged.

2. The state of New York does covenant and agree with the holders of any bonds issued after January first,
nineteen hundred forty that no tunnel, bridge, parkway, causeway, street, road, highway or other
connection for vehicular traffic (other than one of the projects), which will be competitive with the Robert F.
Kennedy bridge project or the Whitestone bridge project or the Throgs Neck bridge project or the Marine
parkway bridge project or the Cross Bay parkway bridge project will be constructed or maintained until the
bonds together with interest thereon, interest on any unpaid installments of interest, and all costs and
expenses in connection with any action or proceedings by or on behalf of the bondholders, are fully met
and discharged; provided that a tunnel, bridge, parkway, causeway, street, road, highway or other
connection for vehicular traffic shall be considered as competitive with the Robert F. Kennedy bridge project
or Whitestone bridge project or the Throgs Neck bridge project only if it shall form a connection for vehicular
traffic over, under, or across the East river north of an extension to the east of the center line of Seventy-
third street in the borough of Manhattan, and shall be considered as competitive with the Marine parkway

bridge project or Cross Bay parkway bridge project only if such tunnel, bridge, parkway, causeway, street,
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road, highway or other connection for vehicular traffic shall form a connection for vehicular traffic with
Rockaway peninsula across any part of the waters of Jamaica bay or Rockaway inlet west of seventy-three
degrees, forty-six minutes of west longitude. The covenant herein contained restricting competitive traffic
connections with any project or projects shall be only for the benefit of the holders of bonds secured in
whole or in part by the pledge of the revenues of such project or projects. All covenants of the state made
with the holders of bonds issued before January first, nineteen hundred and forty, are hereby confirmed and

shall not be affected hereby.

3. The state of New York does pledge to and agree with the holders of any bonds that no tunnel, bridge,
parkway, causeway, street, road, highway or other connection for vehicular traffic, which will be competitive
with the Queens Midtown tunnel or the Hugh L. Carey tunnel or the Brooklyn Richmond tunnel or the
Narrows bridge will be constructed; provided that a tunnel, bridge, parkway, causeway, street, road,
highway or other connection for vehicular traffic shall be considered as competitive if it shall form a
connection for vehicular traffic over, under or across the East river south of Queensboro bridge, or, if it shall
form a connection for vehicular traffic between the boroughs of Manhattan, Brooklyn or Richmond over,
under or across New York bay. The covenant herein contained restricting competitive traffic connections
with any project or projects shall be only for the benefit of the holders of bonds secured in whole or in part
by the pledge of the revenues of such project or projects and subject to and in accordance with all contract
provisions with respect to any bonds outstanding on January first, nineteen hundred fifty-five and the rights
of the holders of such bonds, the covenant herein contained shall not be deemed to prevent the

construction of any bridge or tunnel exclusively for railway rapid transit purposes.

History

Add, L 1939, ch 870; amd, L 1939, ch 874; L 1940, ch 6, eff Feb 8, 1940; L 1946, ch 954, eff April 22, 1946; L 1955,
ch 806, § 8, eff April 28, 1955; L 2008, ch 453, § 4, eff Aug 5, 2008; L 2010, ch 558, § 4, eff Dec 10, 2010.
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§ 564. State and city not liable on bonds

The bonds and other obligations of the authority shall not be a debt of the state of New York or city, and
neither the state nor the city shall be liable thereon, nor shall they be payable out of any funds other than

those of the authority.

History

Add, L 1939, ch 870, eff June 15, 1939.

New York Consolidated Laws Service
Copyright © 2022 Matthew Bender, Inc.,

a member of the LexisNexis (TM) Group All rights reserved.

End of Document



NY CLS Pub A § 565

Current through 2022 released Chapters 1-49, 61-70

New York Consolidated Laws Service > Public Authorities Law (Arts. 1— 11) > Article 3 Bridge and
Tunnel Authorities (Titles 1— 9) > Title 3 Triborough Bridge Authority (§§ 550 — 571)

§ 565. Bonds legal investments for fiduciaries

The bonds are hereby made securities in which all public officers and bodies of this state and all
municipalities and municipal subdivisions, all insurance companies and associations and other persons
carrying on an insurance business, all banks, bankers, trust companies, savings banks and saving
associations, including savings and loan associations, building and loan associations, investment
companies and other persons carrying on a banking business, all administrators, guardians, executors,
trustees and other fiduciaries and all other persons whatsoever who are now or may hereafter be
authorized to invest in bonds or other obligations of the state, may properly and legally invest funds
including capital in their control or belonging to them. The bonds are also hereby made securities which
may be deposited with and shall be received by all public officers and bodies of this state and all
municipalities and municipal subdivisions for any purpose for which the deposit of bonds or other

obligations of this state is now or may hereafter be authorized.

History

Add, L 1939, ch 870, eff June 15, 1939.
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§ 566. Exemptions from taxation

It is hereby found, determined and declared that the creation of the authority and the carrying out of its
corporate purposes is in all respects for the benefit of the people of the state of New York, for the
improvement of their health, welfare and prosperity, and, in the case of some of the said purposes, for the
promotion of their traffic, and is a public purpose, and that, in the case of those purposes which consist of
vehicular bridges, vehicular tunnels and approaches thereto, the project is an essential part of the public
highway system, and that the authority will be performing an essential governmental function in the
exercise of the powers conferred upon it by this title, and the state of New York covenants with the holders
of the bonds that the authority shall be required to pay no taxes or assessments upon any of the property
acquired by it or under its jurisdiction, control, possession or supervision or upon its activities in the
operation and maintenance of the project or any tolls, revenues or other income received by the authority
and that the bonds of the authority and the income therefrom shall at all times be exempt from taxation,
except for transfer and estate taxes. This section shall constitute a covenant and agreement with the

holders of all bonds issued prior to January first, nineteen hundred thirty-nine.

History

Add, L 1939, ch 870; amd, L 1939, ch 874; L 1979, ch 35, § 11, eff Apr 3, 1979.
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§ 566-a. Tax contract by the state.

1. Itis hereby found, determined and declared that the authority and the carrying out of its corporate
purposes is in all respects for the benefit of the people of the state of New York, for the improvement of
their health, welfare and prosperity, and, in the case of some of the said purposes, for the promotion of their
traffic, and that said purposes are public purposes and, in the case of those purposes which consist of
vehicular bridges, vehicular tunnels and approaches thereto and the central business district tolling
program, the project is an essential part of the public highway system and the authority will be performing
an essential governmental function in the exercise of the powers conferred by this title, and the state of
New York covenants with the purchasers and with all subsequent holders and transferees of bonds issued
after January first, nineteen hundred thirty-nine by the authority pursuant to this title, in consideration of the
acceptance of any payment for the bonds that the bonds of the authority issued after January first, nineteen
hundred thirty-nine pursuant to this title and the income therefrom, and all moneys, funds, tolls and other
revenues pledged to pay or secure the payment of such bonds, shall at all times be free from taxation

except for estate taxes and taxes on transfers by or in contemplation of death.

2. Nothing herein shall be construed to repeal or supersede any tax exemptions heretofore or hereafter

granted by general or other laws.

History

Add, L 1939, ch 874, eff June 15, 1939; amd, L 1979, ch 35, § 12, eff Apr 3, 1979; L 2019, ch 59, § 12 (Part ZZZ,
Subpart A), effective April 12, 2019.
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§ 567. Remedies of bondholders

1. In the event that the authority shall default in the payment of principal of or interest on any issue of the
bonds after the same shall become due, whether at maturity or upon call for redemption, and such default
shall continue for a period of thirty days, or in the event that the authority shall fail or refuse to comply with
the provisions of this title, or shall default in any agreement made with the holders of any issue of the bonds
the holders of twenty-five per centum in aggregate principal amount of the bonds of such issue then
outstanding, by instrument or instruments filed in the office of the clerk of the county of New York, or
Queens or the Bronx or Kings and proved or acknowledged in the same manner as a deed to be recorded,

may appoint a trustee to represent the holders of such bonds for the purposes herein provided.

2. Such trustee may, and upon written request of the holders of twenty-five per centum in principal amount

of such bonds then outstanding shall, in his or its own name

(a) by suit, action or special proceeding enforce all rights of the bondholders, including the right to
require the authority and the board to collect tolls and rentals adequate to carry out any agreement as
to, or pledge of, such tolls and rentals, and to require the authority and the board to carry out any other

agreements with the holders of such bonds and to perform its and their duties under this title;
(b) bring suit upon such bonds;

(c) by action or suit in equity, require the authority to account as if it were the trustee of an express

trust for the holders of such bonds;

(d) by action or suit in equity, enjoin any acts or things which may be unlawful or in violation of the

rights of the holders of such bonds;

(e) declare all such bonds due and payable, and if all defaults shall be made good then with the
consent of the holders of twenty-five per centum of the principal amount of such bonds then

outstanding, to annul such declaration and its consequences.

3. The supreme court shall have jurisdiction of any suit, action or proceeding by the trustee on behalf of
bondholders. The venue of any such suit, action or proceeding shall be laid in the county of New York,

Queens, the Bronx, or Kings.
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4. Before declaring the principal of all such bonds due and payable the trustee shall first give thirty days’

notice in writing to the authority.

5. Any such trustee whether or not the issue of bonds represented by such trustee has been declared due
and payable, shall be entitled as of right to the appointment of a receiver of any part or parts of the project
the tolls or other revenues of which are pledged for the security of the bonds of such issue and such
receiver may enter and take possession of such part or parts of the project and subject to any pledge or
agreement with bondholders shall take possession of all moneys and other property derived from or
applicable to the construction, operation, maintenance and reconstruction of such part or parts of the
project and proceed with any construction thereon which the authority is under obligation to do and to
operate, maintain and reconstruct such part or parts of the project and collect and receive all tolls and other
revenues thereafter arising therefrom subject to any pledge thereof or agreement with bondholders relating
thereto and perform the public duties and carry out the agreements and obligations of the authority under
the direction of the court. In any suit, action or proceeding by the trustee the fees, counsel fees and
expenses of the trustee and of the receiver, if any, shall constitute taxable disbursements and all costs and
disbursements allowed by the court shall be a first charge on any tolls, rentals and other revenues derived

from such project.

6. Such trustee shall in addition to the foregoing have and possess all of the powers necessary or
appropriate for the exercise of any functions specifically set forth herein or incident to the general

representation of bondholders in the enforcement and protection of their rights.

History

Add, L 1939, ch 870, eff June 15, 1939; amd, L 1939, ch 874, eff June 15, 1939; L 1962, ch 310, § 328, eff Sept 1,
1963.
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§ 568. Continuity of jurisdiction

The authority shall be deemed and held to constitute a continuation, as to matters within its jurisdiction, of
the department of plant and structures of the city for the purpose of succession to all such of the rights,
powers, duties and obligations of the city and of the department of plant and structures of the city as relate

to the designing and construction of the project.

History

Add, L 1939, ch 870, eff June 15, 1939.
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§ 569. Protection of prior bondholders

Nothing in this title contained shall be deemed in any way to limit or alter the rights vested in the authority to
establish and collect such charges and tolls as may be convenient or necessary to produce sufficient

revenue to meet the expense of maintenance and operation and to fulfill the terms of any agreements made
with the holders of bonds issued or authorized to be issued prior to January first, nineteen hundred forty-six,

or in any way to impair the rights and remedies thereunder of the holders of such bonds.

History

Add, L 1939, ch 870; amd, L 1946, ch 954, eff Apr 22, 1946.
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§ 569-a. Actions against the authority

1. In every action against the authority for damages, for injuries to real or personal property, or for the
destruction thereof, or for personal injuries or death, the complaint shall contain an allegation that at least
thirty days have elapsed since the demand, claim or claims upon which such action is founded were
presented to a member of the authority, or to its secretary, or to its chief executive officer and that the
authority has neglected or refused to make an adjustment or payment thereof for thirty days after such

presentment.

2. Except in an action for wrongful death, an action against the authority for damages for injuries to real or
personal property, or for the destruction thereof, or for personal injuries, alleged to have been sustained,
shall not be commenced more than one year and ninety days after the cause of action therefor shall have
accrued, nor unless a notice of claim shall have been filed within the time limit established by and in
compliance with section fifty-e of the general municipal law. An action against the authority for wrongful
death shall be commenced in accordance with the notice of claim and time limitation provisions of title

eleven of article nine of this chapter.

History

Add, L 1939, ch 872, eff June 15, 1939; amd, L 1990, ch 804, § 3, eff Aug 24, 1990; L 2012, ch 500, § 11, eff June
15, 2013.
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§ 569-b. Restrictions on signs and billboards

1. No outdoor advertising sign or device which refers to any subject other than the business actually
conducted on the premises or to sale or rental of such premises and no such outdoor advertising sign or
device exceeding ten feet in height above the sidewalk adjacent to the property on which such sign or
device is located, shall be erected, reconstructed, painted, or repainted, after the applicable date
hereinafter specified in this section, within five hundred feet of the Whitestone bridge project, the Throgs
Neck bridge project, the Narrows bridge project or the Hugh L. Carey tunnel project or the approaches and

connections of such projects, if within view thereof.

2. In the case of the Whitestone bridge project, the applicable date shall be April three, nineteen hundred
thirty-nine, except that with respect to reconstruction, painting or repainting of any such sign or device

within view of such bridge project, the applicable date shall be the effective date of this subdivision two.

3. In the case of the Throgs Neck bridge project, the Narrows bridge project and the Hugh L. Carey tunnel

project, the applicable date shall be the effective date of this subdivision three.

4. A violation of any of the provisions of this section may be restrained at the suit of the authority.

History

Add, L 1939, ch 874; amd, L 1960, ch 543, eff April 12, 1960; L 2010, ch 558, § 5, eff Dec 10, 2010.
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§ 569-c. Transfer and receipt of surplus funds

Notwithstanding any provision of this title or any other provision of law, general, special or local, the
authority shall, at the direction of the metropolitan transportation authority, from time to time transfer and
pay over all or any part of its surplus funds to (a) metropolitan transportation authority or (b) New York city
transit authority, all in accordance with the provisions of subdivision twelve of section five hundred fifty-
three of this title and the determination of the proportional allocation of such amounts of surplus funds so
deposited as between the New York city transit authority and the commuter railroads operated by
metropolitan transportation authority shall be governed by the provisions of section twelve hundred
nineteen-a of this chapter and the authority may accept and use any moneys transferred and paid over to it

by metropolitan transportation authority or New York city transit authority.

History

Add, L 1967, ch 717, § 68, eff March 1, 1968; amd, L 2000, ch 61, § 9 (Part O), eff May 15, 2000.
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§ 569-d. Protection of bondholders

Nothing in this title contained shall be deemed to limit or alter in any way the rights and obligations of the
authority to establish and collect such tolls, fees, rentals and other charges as may be necessary or
required to produce sufficient revenues to meet and to fulfill the terms and provisions of the contracts made
with the holders and registered owners of the bonds or in any way impair the constitutional rights of the

holders and registered owners of the bonds.

History

Add, L 1967, ch 717, § 68, eff March 1, 1968.
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§ 570. Title not affected if in part unconstitutional or ineffective

If any section, clause or provision of this title shall be unconstitutional or be ineffective in whole or in part, to
the extent that it is not unconstitutional or ineffective it shall be valid and effective and no other section,

clause or provision shall on account thereof be deemed invalid or ineffective.

History

Add, L 1939, ch 870, eff June 15, 1939.
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§ 571. Inconsistent provisions in other acts superseded

Insofar as the provisions of this title are inconsistent with the provisions of any other act, general or special,

or of any local law of the city, the provisions of this title shall be controlling.

History

Add, L 1939, ch 870, eff June 15, 1939.
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Title 9 New York City Transit Authority

History

Formerly Article 7, Title 15, add, L 1953, ch 200, § 1; renumbered Article 5, Title 9, L 1957, ch 914, § 3, eff April 24,
1957.
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§ 1200. Definitions

Unless expressly otherwise provided, whenever used in this title, the following terms shall mean or include:
1. “Authority.” The corporation created by section eighteen hundred one” of this title.
2. “Board.” The members of the authority.
3. “Board of estimate.” The board of estimate of the city.
4. “City.” The city of New York.
5. “Comptroller.” The comptroller of the city.

6. “Devices and appurtenances.” Devices and appurtenances deemed necessary by the authority, to
secure the greatest efficiency, public convenience and safety, including the number, location,
description and plans and specifications for the stations, suitable supports, turnouts, switches, sidings,
connections, landing places, garages, repair shops, buildings, structures, platforms, stairways,
elevators, telephone, telegraph and signal devices, facilities for access to the surface, and other
suitable appliances incidental and requisite to what such authority may approve as the best and most
efficient system of rapid transit in view of the public needs and requirements, including in its discretion,
operation of a transit facility or some portion thereof by any device or means, other than separate cars
or trains, in the construction of which stationary means for guiding a conveyance in a definite path and

means for propelling such conveyance are necessary elements.

7. “Equipment.” Rolling stock, omnibuses, vehicles, motors, boilers, engines, wires, ways, conduits and
mechanisms, machinery, tools, implements, materials, supplies and devices of every nature
whatsoever used for the generation or transmission of motive power and including all power houses,
and all apparatus and all devices for signalling and ventilation as may be required for the operation of a
transit facility.

8. “Facilities.” Routes, tracks, extensions, connections, terminals or facilities.

“Renumbered § 1201, L 1957, ch 914, § 3.
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9. “Fiscal year.” A period commencing the first day of January in each year and ending on the

succeeding December thirty-first of such year.

10. “Governor.” The governor of the state of New York.
11. “Mayor.” The mayor of the city.

12. “Person.” A natural person, firm or corporation.

13. “Property” or “property rights.” Real estate, real property, lands, rights, terms, interests, privileges,

franchises or easements of owners, abutting owners or others.

14. “Revenues.” All monies received by the authority or its subsidiaries from whatever source, derived

directly or indirectly from or in connection with their operations.

156. “Transit facility.” A rapid transit railroad, omnibus line or any other facility or any railroad in the city
used for local service in the transportation of passengers as common carriers for hire or in the
transportation of the United States mail or personal property, and any portion thereof and the rights,
leaseholds or other interests therein, together with the devices and appurtenances, facilities and
equipment thereof and power plants and other instrumentalities used or useful therefor or in connection

therewith.

16. “Street.” A public street, marginal street, avenue, road, bridge, viaduct, highway, boulevard,

driveway, park, parkway, dock, wharf, pier, ground, river, water, square, place or land within the city.

17. “Metropolitan transportation authority.” The corporation created by section twelve hundred sixty-

three of this chapter.

18. “Triborough bridge and tunnel authority.” The corporation created by section five hundred fifty-two

of this chapter.

Formerly § 1800, add, L 1953, ch 200; renumbered § 1200, L 1957, ch 914, § 3; L 1953, ch 201, § 1; L 1956, ch
883, § 1; L 1967, ch 717, § 69, eff March 1, 1968; L 1982, ch 929, § 1, eff Dec 23, 1982; L 2000, ch 61, § 10 (Part
0), eff May 15, 2000.
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§ 1201. New York city transit authority

1. A board, to be known as “New York City Transit Authority” is hereby created. Such board shall be a
body corporate and politic constituting a public benefit corporation. It shall consist of seventeen members,
all serving ex officio. Those members shall be the persons who from time to time shall hold the offices of

chairman and members of metropolitan transportation authority.

2. The chairman of such board shall be the chairman of metropolitan transportation authority, serving ex
officio, and, provided that there is an executive director of the metropolitan transportation authority, the
executive director of the authority shall be the executive director of the metropolitan transportation authority,
serving ex officio. Notwithstanding any provision of law to the contrary, the chairman shall be the chief
executive officer of the authority and shall be responsible for the discharge of the executive and
administrative functions and powers of the authority. The chairman and executive director, if any, each shall
be empowered to delegate his or her functions and powers to one or more officers or employees

designated by him or her.

3. The chairman, other members of the board and the executive director shall not be entitled to
compensation for their services but shall be entitled to reimbursement for their actual and necessary

expenses incurred in the performance of their official duties.

4. Notwithstanding any inconsistent provisions of this or any other law, general, special or local, no officer
or employee of the state or any public corporation, as defined in the general corporation law’, shall be
deemed to have forfeited or shall forfeit his office or employment or any benefits provided under the
retirement and social security law or under any public retirement system maintained by the state or any of

its subdivisions by reason of his being a member or the chairman of the authority.

5. A majority of the whole number of members of the authority then in office shall constitute a quorum for
the transaction of any business or the exercise of any power of the authority. Except as otherwise specified
in this title, for the transaction of any business or the exercise of any power of the authority, the authority

shall have the power to act by a majority vote of the members present at any meeting at which a quorum is

"Repealed, L 1973, ch 451, § 2; see, now General Construction Law §§ 65 et seq.



NY CLS Pub A § 1201

in attendance. In the event of a tie vote the chairman shall cast one additional vote. For the purposes of the
voting and quorum requirements of this subdivision, the voting and quorum requirements set forth in
subdivision three of section twelve hundred sixty-three of this article and in any by-law of the metropolitan

transportation authority adopted pursuant to the provisions of such subdivision shall be applicable hereto.

6. The authority and its corporate existence shall continue until terminated by law, provided however, that
no such law shall take effect so long as the authority or any of its subsidiaries, the metropolitan
transportation authority or the Triborough bridge and tunnel authority shall have outstanding any notes or
bonds or lease, sublease or other contractual obligations issued or incurred pursuant to section twelve
hundred seven-m of this title or issued or incurred in connection with the transfer of its interest in and the
lease from the transferee of any property furnished to it pursuant to chapter twelve of the laws of nineteen
hundred seventy-nine or section fifteen of chapter three hundred fourteen of the laws of nineteen hundred
eighty-one, or section twelve hundred sixty-six-c or twelve hundred seventy-d of this article, unless
adequate provision has been made for the payment or satisfaction of such outstanding notes, bonds, lease,

sublease or other contractual obligations.

History

Formerly § 1801, add, L 1955, ch 579, § 1; renumbered § 1201, L 1957, ch 914, § 3; L 1956, ch 504; L 1957, ch
547, § 3; L 1957, ch 714; L 1964, ch 431; L 1967, ch 717, § 70, eff March 1, 1968; L 1979, ch 275, § 3, eff July 1,
1979; L 1979, ch 727, § 6,7; L 1980, ch 280, § 1; L 1981, ch 1038, § 1; L 1986, ch 929, § 20, eff Dec 31, 1986; L
2000, ch 61, § 11 (Part O), eff May 15, 2000; L 2005, ch 766, § 8, eff Jan 13, 2006 (see 2005 note below); L 2009,
ch 25, § 6 (Part H), eff as stated in 2009 note below; L 2009, ch 506, § 26, eff March 1, 2010.
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§ 1202. Purposes of the authority

1. The purposes of the authority shall be the acquisition of the transit facilities operated by the board of
transportation of the city, the operation of transit facilities in accordance with the provisions of this title for
the convenience and safety of the public on a basis which will enable the operations thereof, exclusive of
capital costs, to be self-sustaining, and, in coordination with the metropolitan transportation authority and
the Triborough bridge and tunnel authority, the continuance, further development and improvement of
commuter transportation and other services related thereto within the metropolitan commuter transportation

district and the development and implementation of a unified mass transportation policy for such district.

2. ltis hereby found and declared that such purposes are in all respects for the benefit of the people of the
state of New York and the authority shall be regarded as performing a governmental function in carrying out

its corporate purpose and in exercising the powers granted by this title.

History

Formerly § 1802, add, L 1953, ch 200; renumbered § 1202, L 1957, ch 914, § 3, eff April 24, 1957; L 2000, ch 61, §
12 (Part O), eff May 15, 2000.
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§ 1203. Transfer of transit facilities by the city to the authority

a. On or before June first, nineteen hundred fifty-three, the city may, by resolution of the board of

estimate or by instruments authorized by any such resolution, enter into an agreement with the

authority for the transfer to the authority, for use in the execution of its corporate purposes, of the transit

facilities now owned or hereafter acquired or constructed by the city and any other materials, supplies

and property incidental to or necessary for the operation thereof. Any such agreement shall provide for

transfer of such facilities by deed, lease, license or other arrangement, provided the term thereof shall

not be less than ten years and authorize the authority to take jurisdiction, control, possession and

supervision of such transit facilities, materials, supplies and property on or before June fifteenth,

nineteen hundred fifty-three.

b.

(i) Such agreement shall provide that capital costs of a nature not heretofore charged as operating
expenses shall be paid by the city, or at the option of the authority may be paid in the first instance
by the authority but in such event, the authority shall be entitled to recover from the city the amount
of such costs; provided, however, that the total amount of such capital costs which the authority
may incur without the approval of the mayor in any city fiscal year shall not exceed five million
dollars and that no other such capital costs shall be incurred by the authority without such approval.
Where the city is required to reimburse the authority for the amount of any capital costs pursuant to
such agreement, serial bonds or capital notes may be issued by the city, pursuant to the local
finance law, to finance any such reimbursement in the same manner and to the same extent as if

such costs were to be paid directly by the city.

The authority shall submit annually to the city planning commission and the mayor of the city on or
before October fifteenth in each year an estimate of all such capital costs for inclusion in the capital

budget of the city.

(i) From and after March first, nineteen hundred sixty-eight, the authority shall also have the right

to incur capital costs of such nature in its own name to the extent that capital funds are available to
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it for expenditures of such nature pursuant to the provisions of section twelve hundred nineteen-a
of this chapter or of any other provision of law, which capital costs shall not be payable by the city;
provided, however, that no project to be financed by the use of such capital funds which is
estimated by the authority to involve an expenditure in excess of one million dollars shall be
commenced unless the mayor and the board of estimate shall each have been notified in writing by
the authority of the intent of the authority to undertake such project and of the nature thereof. No
such project shall be commenced if and to the extent that either the mayor or a majority in voting
power of the members of the board of estimate shall find that it is incompatible with sound planning
for the development or redevelopment of the city, provided such finding, together with the reasons
therefor, is set forth in a writing delivered to the authority within thirty days of the receipt by the
mayor or the board of estimate, as the case may be, of the natification of the authority relating to
such project. If any such project is not so disapproved, it may nevertheless not be commenced
unless and until the city shall have been given an opportunity to include the same in the capital
budget of the city for the first fiscal year of the city commencing not less than six months after
receipt of such natification. If and to the extent that such project is included in such capital budget,
the authority may not thereafter incur capital costs for the same in its own name. If or to the extent
such project is not included in such capital budget, the authority may incur capital costs for the
same in its own name. The operation of sections twenty, twenty-one and twenty-two of the rapid
transit law shall be suspended with respect to any project financed with the capital funds referred to

in this subparagraph.

¢. Such agreement shall provide that the authority shall have the use and possession of all property
owned or leased by the city and used or occupied by the board of transporation on March fifteenth,

nineteen hundred fifty-three in connection with or incidental to the operation of such transit facilities.

d. No provision in such agreement shall purport to limit or restrict or have the effect of limiting or
restricting, the power granted the authority to manage, control or direct the maintenance and operation

of such transit facilities or the fares or service thereof.
2. Such agreement shall provide for payment by the city of:

a. Capital costs for projects connected with such transit facilities included in the capital budget of the
city for periods prior to December thirty-first, nineteen hundred fifty-three, except that the authority shall
not require payment of, and the city shall not pay, capital costs of such projects without prior approval

of the board of estimate.
b. Liabilities of the city or the board of transportation for:

(1) Pension or retirement contributions on behalf of persons who were employed on transit

facilities heretofore acquired by the city.

(2) Contributions to the New York City employees’ retirement system on behalf of officers or

employees whose compensation has been paid out of the operating revenues of the board of
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transportation of the city, which contributions have or shall hereafter become due or payable for

fiscal years of the city ending on or before June thirtieth, nineteen hundred fifty-three.
c. All other liabilities of the board of transportation on the date of the conveyance.

d. Ten million dollars derived from any funds of the city (but not from borrowed funds), or from the
operating fund of the board of transportation at the time of such transfer, for use by the authority as
initial working capital (1) in partial consideration of the acceptance by the authority of the initial transfer,
in which case the sum shall not be repaid, or (2) as a loan, in which case such sum shall be repaid in
not less than five nor more than ten equal annual installments, commencing July first, nineteen hundred

fifty-four.

a. Such agreement may contain provisions relating to the use and occupancy by the authority of real
property (in addition to that transferred pursuant to subdivision one of this section) now or hereafter
owned or leased by the city, on such terms as may be mutually agreed upon by the city and the
authority, and may provide for or authorize surrenders to the city of property no longer required by the

authority.

b. The authority shall be entitled to utilize the officers, employees, agents, facilities and services of the
city on the same terms and conditions as were applicable to or provided to the board of transportation

on March fifteenth, nineteen hundred fifty-three.

4. The city and the authority are hereby authorized and empowered to make or enter into any contracts,
agreements, deeds, leases, conveyances or other instruments as may be necessary or appropriate to
effectuate the purposes of this title and they shall have complete power and authority to do and to authorize

the doing of all things, incidental, desirable or necessary to implement the provisions of this section.

5. Upon the filing by the authority with the clerk of the city and the secretary of state of a copy of the
instruments or documents effectuating the transfer, the authority shall take possession and control of the
transit facilities and other property transferred thereby together with all contracts, books, maps, plans,
papers and records of or in the possession of the board of transportation of whatever description, incidental
to or necessary for the operation of the facilities transferred by such agreement or the performance of the

duties of the authority as provided by this title.

6. When in the discretion of the authority there is available a supply of electric power adequate for the
efficient and proper operation of the transit facilities either from a private utility or otherwise at rates and
under circumstances deemed by the authority to be reasonable, the authority may make such provisions for
the utilization of such electric power as it may see fit and surrender to the city the power plants presently
leased by the authority from the city pursuant to the provisions of this title. The foregoing provisions of this
subdivision shall be applicable only to actions of the authority undertaken prior to February first, nineteen

hundred and sixty.
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7. Notwithstanding the aforesaid provisions of this section the city may transfer to the authority title and
ownership to the materials, supplies and property incidental to or necessary for the operation of the transit
facilities which were heretofore leased to the authority, and the authority and the city may enter into an
agreement, modifying the agreement of lease dated June first, nineteen hundred fifty-three, as amended,
renewed and supplemented, to provide for such transfer of title and ownership and containing such further

terms and conditions, not inconsistent with law, as may be agreed upon between the parties.

History

Formerly § 1803, add, L 1953, ch 200; renumbered § 1203, L 1957, ch 914, § 3, eff April 24, 1957; L 1953, ch 201,
§8§ 4, 5; L 1953, ch 880, §§ 1, 2; L 1959, ch 857, § 2, eff April 24, 1959; L 1964, ch 513, § 1, eff April 10, 1964; L
1964, ch 576, § 68, eff April 16, 1964; L 1967, ch 717, § 71, eff March 1, 1968; L 1982, ch 929, § 3, eff Dec 23,
1982.
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Current through 2022 released Chapters 1-49, 61-70

New York Consolidated Laws Service > Public Authorities Law (Arts. 1— 11) > Article 5 Public Utility
Authorities (Titles 1— 11-D) > Title 9 New York Cily Transit Authority (§§ 1200 — 1222)

§ 1203-a. Subsidiary corporation

1. Notwithstanding the provisions of this title or of any general, special or local law to the contrary, the city
and the transit authority may enter into an agreement which shall provide that any omnibus lines hereafter
acquired by the city may be leased by the city for operation and maintenance to a public benefit corporation
which shall be a subsidiary of the transit authority. The status of such officers and employees as shall be
taken into the service of such subsidiary corporation, including those who had been employed by the former

owner of any such omnibus lines, shall be governed exclusively by the provisions of this section.

2. A public benefit corporation entitled Manhattan and Bronx surface transit operating authority (hereinafter
referred to as the subsidiary corporation) is hereby created. The purpose of said subsidiary corporation
shall be to operate, pursuant to the powers conferred hereunder and for a temporary period, the omnibus
lines hereafter acquired by the city, until the said omnibus lines shall be sold or otherwise disposed of to
private or public operation. The directors of such subsidiary corporation shall be the persons holding the
offices of chairman and members of the transit authority or their successors. The provisions of this title
concerning the number of members of the authority, the number thereof required for a quorum and to
transact business, the powers and functions of the chairman and his authority to delegate the same, and
the effect which the tenure of the members and chairman has upon the holding of other public office shall

all be applicable with like force and effect to the directors of such subsidiary corporation.

3. The subsidiary corporation shall have all of the powers vested in the transit authority by section twelve
hundred four of this title except those contained in subdivisions five, six, eight, nine, fourteen and sixteen

thereof. In addition, such subsidiary corporation shall have the following powers:

(a) pursuant to the provisions of this section, to maintain and operate the omnibus lines transferred to it

by the city;

(b) to appoint officers and employees, assign powers and duties to them and fix their compensation.
Said officers and employees shall not become, for any purpose, employees of the city or of the transit
authority and shall not acquire civil service status or become members of the New York city employees’

retirement system but, shall, for purposes of subparagraph (i) of paragraph three of subsection (c) of
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section six hundred twelve of the tax law be deemed to be officers and employees of a subdivision of

the state;

(c) to improve, maintain and operate such buildings, structures and facilities as may be necessary or

convenient;

(d) with the consent of the transit authority, to use officers, employees, agents and facilities of transit

authority and to reimburse the transit authority therefor;

(e) to utilize business methods and efficient procedures to promote the safety and convenience of the

traveling public, in the carrying out of its corporate purposes;

(f) to operate omnibus lines on those routes in the city of New York where on February twenty-eighth,
nineteen hundred sixty-two, omnibus lines were operated under franchises or temporary certificates of
convenience and necessity which have been revoked, terminated, rescinded or condemned, or
acquired by any other means, and to extend such routes so as to provide the complete service
operated on February twenty-eighth, nineteen hundred sixty-two; and such operation, together with the
necessary extensions, shall be deemed to constitute operation over approved routes with the same
force and effect as if the said routes had been duly approved by the board of estimate of the city, as
provided by law; and to operate on such other routes as the board may authorize by resolution adopted
only after a public hearing held after notice thereof, and of the proposed route, and the proposed
resolutions authorizing the same, have been published in full for at least fifteen days, except Sundays
and legal holidays, immediately prior thereto in the City Record, and at least twice in two newspapers

published in the borough or boroughs affected, to be designated by the board.

4. Such subsidiary corporation and any of its property, functions and activities shall have all of the

privileges, immunities, tax exemptions and other exemptions of the transit authority.

5. The agreement between the city and the subsidiary corporation by which the said omnibus lines are

leased shall provide as follows:

(a) for the rate or rates of fare to be charged on such omnibus lines, provided, however, that from and
after March first, nineteen hundred sixty-eight, the subsidiary corporation shall have full and exclusive

control over the setting of such rate or rates of fare;

(b) the subsidiary corporation shall be entitled to utilize the officers, employees, agents, facilities and
services of the city on the same terms and conditions as are applicable to or provided to the transit

authority;

(c) capital costs not now charged by the transit authority as operating expenses shall be paid by the
city; provided, however, that from and after March first, nineteen hundred sixty-eight, the subsidiary
corporation shall also have the right to incur capital costs in its own name to the extent that capital
funds are available to it pursuant to the provisions of sections twelve hundred nineteen-a and twelve

hundred three-b of this chapter or of any other law, which capital costs shall not be payable by the city;
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and provided, further, that no project to be financed by the use of such capital funds which is estimated
by the subsidiary corporation to involve an expenditure in excess of one million dollars shall be
commenced unless the mayor and the board of estimate shall each have been notified in writing by the
subsidiary corporation of the intent of the subsidiary corporation to undertake such project and of the
nature thereof. No such project shall be commenced if and to the extent that either the mayor or a
majority in voting power of the members of the board of estimate shall find that it is incompatible with
sound planning for the development or redevelopment of the city, provided such finding, together with
the reasons therefor, is set forth in a writing delivered to the subsidiary corporation within thirty days of
the receipt by the mayor or the board of estimate, as the case may be, of the notification of the
subsidiary corporation relating to such project. Where the city is required to pay the capital costs of the
subsidiary corporation pursuant to such agreement, serial bonds or capital notes may be issued by the
city, pursuant to the local finance law, to finance any such costs. The subsidiary corporation shall
submit timely requests for the necessary capital funds to the city planning commission and the mayor of

the city;

(d) The [the] initial working capital of the subsidiary corporation shall be advanced by the city from
any funds of the city (but not from borrowed funds) in the form of a grant or a loan in such amount as
the parties shall deem necessary but in no event shall the said amount exceed five million dollars. If in
the form of a grant, the advance shall be deemed to be in partial consideration of the acceptance by the
subsidiary corporation of the initial transfer, in which case the sum shall not be repaid, but if in the form
of a loan, the amount of the advance shall be repaid under such terms and conditions as shall be

mutually agreed upon by the parties.

6. The provisions of section twelve hundred seven, subdivision one, sections twelve hundred eight, twelve
hundred nine, twelve hundred eleven, twelve hundred twelve, twelve hundred twelve-a, twelve hundred
thirteen, twelve hundred fifteen, twelve hundred sixteen, twelve hundred twenty and twelve hundred twenty-
one of this title, shall apply to the subsidiary corporation in the same manner as to the transit authority and

the term “authority”, as used in such sections shall be deemed to apply to the subsidiary corporation.

7. Upon the written request of the mayor the subsidiary corporation shall permit reduced fares for one or
more classes of omnibus line users designated by the mayor upon the agreement of the city to assume the
burden of the resulting differential, together with the attendant administrative costs of the subsidiary

corporation, pursuant to procedures satisfactory to the subsidiary corporation.

8. From and after March first, nineteen hundred sixty-eight, no substantial or general change in the levels
of service furnished upon the facilities of the subsidiary corporation shall be instituted except upon not less

than thirty days’ written notice to the mayor and to the board of estimate.

*The bracketed word has been inserted by the Publisher.
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9. The subsidiary corporation shall establish and publish or cause to be published schedules for all
passenger transportation services under its operation. Such schedules shall include the estimated
departure and arrival time at each terminal point of each route except that, on lines where the headway
time during the period between six A. M. and seven P. M. is less than ten minutes, such headway time
alone may be listed for that period. Such schedules shall also show the elapsed running time between the
terminal and each station. Schedules shall be made available on each omnibus operated on the line to

which the schedule applies.

10. No acts or activities taken or proposed to be taken by the subsidiary corporation pursuant to the
provisions of paragraph (a) of subdivision five or subdivision seven of this section shall be deemed to be

“actions” for the purposes or within the meaning of article eight of the environmental conservation law.

11. The subsidiary corporation and its corporate existence shall continue until terminated by law, provided
however, that no such law shall take effect so long as the subsidiary corporation or the transit authority or
any other of its subsidiaries shall have outstanding any notes or bonds or lease, sublease or other
contractual obligations issued or incurred pursuant to section twelve hundred seven-m of this title or issued
or incurred in connection with the transfer of its interest in and the lease from the transferee of any property
furnished to it pursuant to chapter twelve of the laws of nineteen hundred seventy-nine or section fifteen of
chapter three hundred fourteen of the laws of nineteen hundred eighty-one, unless adequate provision has
been made for the payment or satisfaction of such outstanding notes, bonds, lease, sublease or other

contractual obligations.

History

Add, L 1962, ch 163; amd, L 1962, ch 791, eff April 24, 1962; L 1964, ch 576, § 69, eff April 16, 1964; L 1967, ch
717, 8§ 72, 73, eff March 1, 1968; L 1976, ch 792, eff Jan 1, 1977; L 1981, ch 314, § 10, eff June 29, 1981; L 1981,
ch 1038, § 2, eff Nov 11, 1981; L 1997, ch 312, § 1, eff July 29, 1997 (see 1997 note below).
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Current through 2022 released Chapters 1-49, 61-70

New York Consolidated Laws Service > Public Authorities Law (Arts. 1— 11) > Article 5 Public Utility
Authorities (Titles 1— 11-D) > Title 9 New York Cily Transit Authority (§§ 1200 — 1222)

§ 1203-b. Transfer of funds

The authority and its subsidiary corporation, the Manhattan and Bronx surface transit operating authority,
may each transfer to the other from time to time such available funds as they may jointly determine to be
necessary or desirable, including funds accepted by the authority pursuant to the provisions of section
twelve hundred nineteen-a of this title. Subject to the rights of the holders of any outstanding bonds, notes
or other obligations of the authority, metropolitan transportation authority and Triborough bridge and tunnel
authority, and to facilitate the efficient financial management of the authority, its subsidiary corporations,
metropolitan transportation authority and its subsidiary corporations, and Triborough bridge and tunnel
authority (the “affiliated entities”), the authority may, and shall at the direction of metropolitan transportation
authority, transfer revenues, subsidies and other monies or securities to one or more funds or accounts of
another affiliated entity for use by such other affiliated entity, provided at the time of such transfer it is
reasonably anticipated that the monies and securities so transferred will be reimbursed, repaid or otherwise
provided for by the end of the next succeeding calendar year if reimbursement or repayment is required by
law or by any agreement to which any of the affected affiliated entities is subject. Any revenues of an
affiliated entity that are transferred to another affiliated entity, which transfer was not authorized by a
provision of law other than this section, shall be considered to be required to be repaid to the affiliated entity
which was the source of such revenues by the end of the next succeeding calendar year following such

transfer.

History

Add, L 1967, ch 717, § 74; amd, L 2000, ch 61, § 13 (Part O), eff May 15, 2000.
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Current through 2022 released Chapters 1-49, 61-70

New York Consolidated Laws Service > Public Authorities Law (Arts. 1— 11) > Article 5 Public Utility
Authorities (Titles 1— 11-D) > Title 9 New York Cily Transit Authority (§§ 1200 — 1222)

§ 1204. General powers of the authority.

1. To sue and be sued.
2. To have a seal and alter the same at pleasure.

3. [Eff until April 1, 2024] To acquire, hold, use and dispose of equipment, devices and appurtenances, and
other property for its corporate purposes, including, the power to dispose of personal property with a value
of five hundred thousand dollars or less by public auction in accordance with guidelines adopted by the
metropolitan transportation authority pursuant to section twelve hundred sixty-five of this article and title

five-A of article nine of this chapter.

3. [Eff April 1, 2024] To acquire, hold, use and dispose of equipment, devices and appurtenances, and

other property for its corporate purposes.

3-a. To acquire by purchase or condemnation pursuant to the provisions of the condemnation law real
property or rights or easements therein necessary or convenient for the corporate purposes of the authority,

and to use the same so long as its corporate existence shall continue.

3-b. To apply for and receive and accept grants of property, money and services and other assistance
offered or made available to it by any person, government or agency whatever, which it may use to meet
capital or operating expenses and for any other use within the scope of its powers, and to negotiate for the
same upon such terms and conditions as the authority may determine to be necessary, convenient or

desirable.
4. To make rules and regulations for its organization and internal management.
5. To appoint officers, assign powers and duties to them, and fix their compensation.

5-a. To make, amend and repeal rules governing the conduct and safety of the public as it may deem
necessary, convenient or desirable for the use and operation of the transit facilities under its jurisdiction,
including without limitation rules relating to the protection or maintenance of such facilities, the conduct and
safety of the public, the payment of fares or other lawful charges for the use of such facilities, the
presentation or display of documentation permitting free passage, reduced fare passage or full fare

passage on such facilities and the protection of the revenue of the authority. Violations of such rules shall
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be an offense punishable by a fine of not exceeding twenty-five dollars or by imprisonment for not longer
than ten days, or both, or may be punishable by the imposition by the transit adjudication bureau
established pursuant to the provisions of this title of a civil penalty in an amount for each violation not to
exceed one hundred dollars (exclusive of interest or costs assessed thereon), in accordance with a
schedule of such penalties as may from time to time be established by rules of the authority. Such schedule
of penalties may provide for the imposition of additional penalties, not to exceed a total of fifty dollars for
each violation, upon the failure of a respondent in any proceeding commenced with respect to any such
violation to make timely response to or appearance in connection with a notice of violation of such rule or to
any subsequent notice or order issued by the authority in such proceeding. There shall be no penalty or
increment in fine by virtue of a respondent’s timely exercise of his right to a hearing or appeal. The rules
may provide, in addition to any other sanctions, for the confiscation of tokens, tickets, cards or other fare
media that have been forged, counterfeit, improperly altered or transferred, or otherwise used in a manner

inconsistent with such rules.

6. To appoint employees and fix their compensation subject to the provisions of the civil service law and to
grant, in its discretion, cash payments to the surviving spouse or to the legal representatives of its
deceased employees, equal to the current monetary value of accumulated and unused vacation time, if
any, and the monetary value of accumulated and unused overtime, if any, for overtime which was worked
and credited subsequent to June fifteenth, nineteen hundred fifty-three, computed at the rate of salary in
effect at the time the overtime was worked, standing to the credit of its employees as of the time of their
death and, notwithstanding the provisions of section one hundred thirty-five of the civil service law or any
other state or local law to the contrary, to grant, in its discretion, severance pay to surplus employees on

separation from service.

7. To retain and employ counsel, auditors, engineers and private consultants on a contract basis or

otherwise for rendering professional or technical services and advice.

8. Pursuant to the provisions of this title, to construct, reconstruct, improve, maintain and operate any
transit facility, whether now existing, or constructed, acquired or provided in the future, and to fix fares on

any such transit facilities.

9. To construct, reconstruct, improve, maintain and operate buildings, structures and facilities as may be
necessary or convenient and to maintain and operate, directly or enter into contracts or leases for the
acquisition, maintenance, and operation of areas for the parking of motor vehicles in the vicinity of its transit
facilities, and in its discretion to fix and charge for such parking a combination fee which shall include the

established rate of fare for use of its transit facilities.

9-a. To post signs notifying the public of the maximum fine for throwing, dumping, or causing to be thrown,
dumped, deposited or placed any refuse, trash, garbage, rubbish, litter, or any nauseous or offensive
matter on subway tracks or the right-of-way of a subway, pursuant to section fifty-two-e of the railroad law,

to the extent that funds for such signs are available.
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10. With the consent of the city to use officers, employees, agents and facilities of the city paying to the city

an agreed proportion or amount of the compensation or costs involved.

11. To make or enter into contracts, agreements, deeds, leases, conveyances or other instruments
necessary or convenient, and to assist and cooperate with the metropolitan transportation authority to carry
out the powers of the metropolitan transportation authority in furtherance of the purposes and powers of the
authority as provided in this article, including, without limitation, the transactions described in sections
twelve hundred sixty-six-c, twelve hundred sixty-nine and twelve hundred seventy-d of this article. This
power shall include the power to make contracts with other persons operating transit facilities for combined
fares for the use of such facilities and the transit facilities operated by the authority and for the division of
such fares, and the power to make contracts for the transportation of the United States mail or personal

property.
12. To surrender to the city property no longer required by the authority.

13. Torent space and grant concessions on or in any transit or other facility under its jurisdiction, to fix and
collect rentals, fees or other charges therefor, and to contract for the sale or disposition of waste, products

or by-products incidental to its operations or in excess of its requirements.

13-a. Notwithstanding the provisions of section fourteen hundred twenty-three of the penal law or the
provisions of any general, special or local law, code, ordinance, rule or regulation to the contrary the
authority may erect signs or other printed, painted or advertising matter on any property, including elevated
structures, leased or operated by it or otherwise under its jurisdiction and control and may rent, lease or

otherwise sell the right to do so to any person, private or public.

14. To make plans, surveys and studies of transit facilities in the city and prepare recommendations in

regard thereto.

15. To exercise all requisite and necessary authority to manage, control and direct the maintenance and
operation of transit facilities transferred to it for the convenience and safety of the public with power, in its
discretion, to extend, modify, discontinue, curtail, or change routes or methods of transportation where the
convenience and safety of the public would be served thereby or where existing routes or methods are
inefficient or uneconomical; provided, however, that (except in cases of emergencies) at least thirty days
prior to any proposed modification, discontinuance, curtailment or change of any transit route or method of
transportation, the authority shall give notice of its intention to the board of estimate and shall, upon request

of such board within such period, conduct a public hearing thereon.

16. In its discretion to provide and maintain a transit police department and a uniformed transit police force.
Such department and force shall have the power and it shall be their duty, in and about transit facilities, to
preserve the public peace, prevent crime, detect and arrest offenders, suppress riots, mobs and
insurrections, disperse unlawful or dangerous assemblages and assemblages which obstruct free passage;
protect the rights of persons and property; guard the public health; regulate, direct, control and restrict

pedestrian traffic; remove all nuisances; enforce and prevent violation of all laws and ordinances; and for
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these purposes to arrest all persons guilty of violating any law or ordinance. Appointments to such transit
police force shall be made in accordance with applicable provisions of the civil service law and only persons
who shall be less than twenty-nine years of age at the date of the filing of an application for civil service
examination, who have never been convicted of a felony, and who are citizens of the United States shall be
appointed transit patrolmen on the transit police force. Each member of such force shall be a police officer
as defined by paragraph (e) of subdivision thirty-four of section 1.20 of the criminal procedure law and shall
possess all the powers of a police officer of a city in the execution of criminal process; and criminal process
issued by any court or magistrate of a city may be directed to and executed by a member of such force,

notwithstanding the provisions of any local or special act, ordinance or regulation.

The authority may appoint a chief and a deputy chief of the transit police department who, in the discretion
of the authority, may be selected from the ranks of the transit police force, and assign powers and duties to
them and fix their compensation. The chief shall be the head of such department. During the absence or
disability of the chief, the deputy chief shall possess all the powers and perform all the duties of the chief.
The transit police force shall consist of captains, lieutenants, sergeants and police officers. The authority
may detail persons in the rank of captain of the transit police force to serve in higher ranks. A captain when
so detailed to serve in a higher rank may be granted an increase in salary above the grade established for
the rank of captain in the uniformed force. The authority may maintain a division for detective purposes to
be known as the detective division and may, from time to time, detail to service in said division as many
members of the force as it may deem necessary, and may at any time revoke any such detail. Any member
of the force while so detailed may be granted an increase in salary above the grade established for his or
her rank in the uniformed force, but shall retain his or her rank in the force and shall be eligible for
promotion the same as if serving in the uniformed force, and the time during which he or she serves in such

division shall count for all purposes as if served in his or her rank or grade in the uniformed force.

16-a. The authority shall establish and publish or cause to be published schedules for all passenger
transportation services under its operation. Such schedules shall include the estimated departure and
arrival time at each terminal point of each route except that, on lines where the headway time during the
period between six A.M. and seven P.M. is less than ten minutes, such headway time alone may be listed
for that period. Such schedules shall also show the elapsed running time between the terminal and each
station. Schedules shall be made available at each facility on the applicable route at which tokens or tickets

are sold and shall be posted at each appropriate station operated by the authority.

17. To do all things necessary or convenient to carry out its purposes and for the exercise of the powers

granted in this title.

18. A copy of any report submitted by the authority pursuant to sections twenty-eight hundred, twenty-eight
hundred one and twenty-eight hundred two of this chapter shall be submitted contemporaneously to the

mayor.
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19. To invest any funds, accounts or other monies not required for immediate use or disbursement, at the
discretion of the authority, in any of the investments in which the metropolitan transportation authority is

permitted to invest its monies pursuant to subdivision four of section twelve hundred sixty-five of this article.

History

Formerly § 1804, add, L 1953, ch 200, § 1; renumbered § 1204, L 1957, ch 914; amd, L 1953, ch 201, § 6; L 1956,
ch 883, § 2; L 1958, ch 980, eff July 1, 1958; L 1959, ch 732, eff April 23, 1959; L 1959, ch 753, eff April 23, 1959; L
1960, ch 929, § 2; L 1961, ch 740; L 1961, ch 755; L 1963, ch 992, eff May 3, 1963; L 1967, ch 717, §§ 75-77, eff
March 1, 1968; L 1971, ch 1024; L 1971, ch 1097, § 89; L 1976, ch 792, § 2, eff Jan 1, 1977; L 1983, ch 838, § 8,
eff Aug 3, 1983; L 1984, ch 931, § 2, eff July 1, 1985; L 2000, ch 61, §§ 14, 15 (Part O), eff May 15, 2000; L 2000,
ch 294, § 3, eff Nov 1, 2000; L 2016, ch 54, § 6 (Part OO), effective April 4, 2016; L 2018, ch 476, § 22, effective
December 28, 2018.
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§ 1204-a. Rapid transit noise code

1. As used in this section, unless another meaning is indicated by the context:
a. “Authority” means the New York City Transit Authority.

b. “Subways” means all rail rapid transit systems operated by the authority including but not limited to
rolling stock, track and track beds, passenger stations, tunnels, elevated structures, yards, depots, and

shops.

¢. “New cars” means all those cars the purchase and/or construction of which is contracted for

subsequent to the enactment of this section.

d. “Screech” means any noise generated by wheel-track interactions on curves or by brake application
and which is a prominent discreet [discrete]” tone above 1000 Hertz as defined by the American
National Standards Institute specifications (ANSIS1.13—1971).

e. “Sound pressure level” means twenty times the logarithm to the base ten of the ratio of the root
mean squared pressure of a sound to a reference pressure of twenty micropascals. The unit applied to

this measure shall be the decibel (dB).

f. “A-weighted sound level or (dBA)” means the sound pressure level measured by the use of an
instrument with the metering characteristics and A-weighting frequency response prescribed for sound
level meters. The sound level measurement system must meet or exceed the requirements of the
American National Standard Institute Specification for Sound Level Meters ANSI S1.4—1971, approved
April twenty-seventh, nineteen hundred seventy-one, throughout the applicable frequency range for

either:
(@) A Type 1 sound level meter; or
(b) A Type 2 sound level meter; or

(c) A Type S sound level meter which has:

*The bracketed word has been inserted by the Publisher.
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(1) an A-weighting frequency response; and
(2) afast dynamic characteristic which complies with section 5.3 of ANSI $S1.4—1971; and

(3) a relative response level tolerance consistent with that of either a Type 1 or Type 2 sound
level meter, as specified in section 3.2 of ANSI S1.4—1971.

g. “Equivalent sound level” means the energy-average of the integrated A-weighted sound level over a

specified observation time T and is identified by the symbol Leg.

2. The authority shall undertake a rail rapid transit noise abatement study, incorporating a comprehensive
review of the results of noise abatement studies and projects done for or by the Urban Mass Transportation
Administration of the United States Department of Transportation and other mass transit systems. Such
study shall evaluate the range of strategies available for meeting the sound levels set forth in the following
sound level table, propose strategies and indicate the approximate time and necessary cost for meeting
such sound levels, and indicate the expected dBA reduction of each proposed strategy. Such study shall be
submitted to the governor and the legislature, and made available to the public, within one year of

enactment of this section.
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SOUND LEVEL TABLE

EQUIVALENT SOUND
LEVEL
within 4 years
of the
effective date

of this section

PERCENT COMPLIANCE
within 8 years
of the
effective date

of this section

within 12 years
of the
effective date

of this section
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I. CAR INTERIOR

A. new cars 80dBA 100% 100% 100%
B. old cars 85dBA 20% 40% 70%
II. CURVE AND

BRAKE SCREECH

A. new cars No Screech 100% 100% 100%
B. old cars No Screech 20% 60% 100%
lll. STATION

TRAINS ENTERING,

LEAVING OR
PASSING THROUGH 105dBA 85% 90% 100%
90dBA 70% 80% 95%
85dBA 50% 60% 80%
80dBA 5% 15% 60%
IV. ELEVATED
STRUCTURES
Sound level
to be
established 10% 30% 60%

b. In all cases noise levels shall be measured so as to reflect accurately the worst case of noise
exposure at a specific location where a noise abatement strategy has been implemented, to which a
subway passenger, employee, or any person who is within range of subway noise could reasonably be
exposed under normal operating conditions. Noise measurements shall be made under the following

conditions:

Car interior: when the car is in motion at a speed of forty miles per hour during normal operation

with measurements in the center of the car and the microphone five feet above the floor.

Station: (express) when the train is in motion and passing in front of the on-platform measuring

point.

(local) when the train is in motion and any part of it is within the station.
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Car exterior (elevated tracks) when the train is in motion and is passing in front of the point from

which noise measurements are being made.

c. All measurements shall be taken with fast dynamic characteristic of the sound level measurement
system. Energy equivalent measurements shall normally be used; provided, however, alternative
measures may be proposed to incorporate new instrumentation or analyses that may become

available.

3. Within six months of the completion of the study conducted pursuant to subdivision two of this section,
the authority shall report to the governor and the legislature which strategies or portions of strategies

proposed by such study it has chosen to implement, and the schedule for such implementation.

To the extent, if any, that the authority’s plan fails to meet the standards specified in the sound table, the

authority shall so state and provide the reasons for its inability to meet such standards.

4. The authority shall submit to the governor and the legislature annual reports detailing the authority’s
progress to date in abating subway noise. The report shall include, but not be limited to an itemized
summary of all monies spent, bids requested and received, contracts let, and actual work done on noise
abatement programs during the previous period. Any and all subway noise measurements made during the

previous period shall be included, with, whenever possible, analyses of such measurements.

Such annual report shall also include a detailed analysis of all future noise abatement activities planned for
the upcoming twelve months. These reports shall also include comprehensive statements of progress made

on all planned noise abatement activities included in the previous annual report.

Nothing herein shall preclude such report from being incorporated in the authority’s annual capital report
submitted pursuant to the “capital financing and services system act of nineteen hundred eighty-one,” so

long as it is maintained as a separate, distinct and identifiable component in such report.

History

Add, L 1982, ch 736, § 3, eff July 27, 1982; L 2021, ch 488, § 1, effective October 22, 2021.
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§ 1204-c. Receipt of line of duty pay

1. A member of the New York city transit authority police force in the rank of police officer or a member of
such force who is detailed or designated as a detective or who holds the position of sergeant or any
position of higher rank, shall be entitled pursuant to this section to the full amount of his or her regular
salary for the period of any incapacity due to illness or injury incurred in the performance and discharge of
duty as a member of the force, as determined by the authority, only in the event that a collective bargaining
agreement granting such entitiement pursuant to this section has been entered into by the authority and the
certified employee organization representing such member. The first entitlement of any such member of the
New York city transit authority police force to the full amount of regular salary under this section shall
commence on the date of execution of the collective bargaining agreement providing for such entitlement

with respect to such member.

2. Nothing in this section shall be construed to affect the rights, powers and duties of the authority pursuant
to any other provision of law, including, but not limited to, the right to discipline a police officer by
termination, reduction of salary, or any other appropriate measure; the power to terminate an appointee
who has not completed his or her probationary term; and the power to apply for ordinary or accident

disability retirement for a police officer.

3. Nothing in this section shall be construed to require payment of salary to a member of the New York city
transit authority police force who has been terminated, retired, suspended or otherwise separated from

service by reason of death, retirement or any other cause.

4. A decision as to eligibility for benefits pursuant to this section shall not be binding on the medical board
or the board of trustees of any pension fund in the determination of eligibility for an accident disability or

accidental death benéfit.

5. As used in this section the term “incapacity” shall mean the inability to perform full, limited, or restricted

duty.

History
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§ 1204-d. Special powers of the authority

1. The authority may enter into a joint service arrangement with a bi-state agency, the state of New Jersey,
any state agency, authority, municipality or instrumentality of the state of New Jersey, the federal
government and any common carrier for the purpose of establishing bus transportation between the
borough of Staten Island and locations in the state of New Jersey. A joint service arrangement between the
authority and such entities shall mean an agreement or agreements relating to property, buildings,
structures, facilities, services, rates, classifications, fares, divisions, allowances, charges, rules and

regulations pertaining to or incidental to establishing and maintaining such bus transportation.

2. Any such joint service arrangement shall be authorized only by resolution of the authority approved by
not less than a majority vote of the whole number of members of the board of the authority then in office,

except that in the event of a tie vote the chairman shall cast one additional vote.

3. All general powers of the authority shall be applicable to joint service arrangements.

History

Add, L 2006, ch 530, § 1, eff Aug 16, 2006.
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§ 1204-e. New York city transit authority advisory council.

1. There is hereby created the New York city transit authority advisory council, to study, investigate,
monitor and make recommendations with respect to the maintenance and operation of the New York city
transit authority, its subsidiaries and the Staten Island rapid transit operating authority. Such council shall
study and investigate all aspects of the day to day operations of such authority, its subsidiaries and the
Staten Island rapid transit operating authority, monitor their performance and recommend changes to
improve the efficiency of the operation thereof. Such council shall study and make recommendations in
regard to improving bicycle and pedestrian access on trains and buses, and at bridges, stations and other
facilities operated by the authority, its affiliates and subsidiaries and the Staten Island rapid transit operating
authority and submit such recommendations to the metropolitan transportation authority on or before June

first, two thousand twenty-two and every five years thereafter.

2. Such council shall consist of sixteen members who shall be commuters who regularly use the
transportation services of such authorities. Six of such members shall be appointed by the governor upon
the recommendation of the mayor of the city of New York; five upon the recommendation of the president of
the city council of the city of New York; and five other members appointed upon the recommendation one
by each of the borough presidents of the boroughs of the city of New York. Provided, however, that one
member recommended by the mayor of New York shall have a demonstrated expertise or interest in the
promotion and development of improved bicycle and pedestrian access at bridges, stations and other
facilities operated by the metropolitan transportation authority, as created by section twelve hundred sixty-
three of this article, and such authority’s affiliates and subsidiaries. The chairman shall be a member
selected by the membership of the committee. Each of the members shall serve for a term of two years,
provided, however, that of the first appointments, two appointed upon the recommendation of the mayor
and two appointed upon the recommendation of the president of the city council shall serve for a term of
one year. Vacancies occurring other than by expiration of term shall be filled in the same manner as the

original appointments for the balance of the unexpired term.

3. The members of the council shall receive no compensation for their services but shall be reimbursed for

actual and necessary expenses incurred in the performance of their duties.
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4. The council may request and shall receive from any department, division, board, bureau, commission,
agency, public authority of the state or any political subdivision thereof such assistance and data as will

enable it properly to carry out its activities hereunder and effectuate the purposes set forth herein.

5. [Repealed]

History

Formerly § 1204-a, add, L 1981, ch 483, § 1, eff July 11, 1981; renumbered § 1204—e, L 2009, ch 25, § 2 (Part H),
§ 2, eff May 7, 2009; L 2021, ch 776, § 1, effective December 22, 2021; L 2021, ch 802, § 5, effective December
28, 2021; L 2022, ch 62, § 2, effective December 22, 2021; L 2022, ch 125, § 5, effective December 28, 2021.
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§ 1204-f. Subway track safety.

The authority shall include instructions on how to react safely, timely, and effectively when a person falls

onto the subway tracks as part of its ongoing safety education campaigns.

History

L 2022, ch 62, § 1, effective December 22, 2021.
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§ 1205. Rates of fare and levels of service

1. Notwithstanding the provisions of any other law, the terms of any contract or franchise, the authority
shall have the power at all times to fix or adjust the rate or rates of fare to be charged for the use of any
transit facility operated by the authority as may in the judgment of the authority be necessary to maintain
the operations of the authority on a self-sustaining basis. The operations of the authority shall be deemed to
be on a self-sustaining basis, as required by this title, when the authority is able to pay from revenue, from
any funds granted or transferred to the authority pursuant to any provision of law, including funds granted
pursuant to the provisions of section ninety-eight-b of the general municipal law, and from any other funds
actually available to the authority, including the proceeds of borrowings for working capital purposes, the

expenses of operation of the authority as the same shall become due.

2. Upon the written request of the mayor the authority shall permit reduced fares for one or more classes of
transit facility users designated by the mayor upon the agreement of the city to assume the burden of the
resulting differential, together with the attendant administrative costs of the authority, pursuant to procedure

satisfactory to the authority.

3. Notwithstanding the provisions of subdivision one of this section, no zonal system of fares proposed to
be instituted on or after March first, nineteen hundred sixty-eight for the use of the whole or any part of a
rapid transit facility or of an omnibus line facility operated by the authority and no general revision of the
system of transfers applicable to the use of all such facilities in effect as of that date shall be established
without the written approval of the mayor. For the purposes of this subdivision the term “zonal system of
fares” shall mean any system whereby the fare payable for the use of a rapid transit facility or an omnibus
line facility or of any part thereof varies according to distance traveled or to the location of the point of entry
or departure by the user, but the creation or elimination of free transfer points shall not be regarded as the

institution of such a system.

4. From and after March first, nineteen hundred sixty-eight, no substantial or general change in the levels
of service furnished upon the rapid transit facilities or the omnibus line facilities of the authority shall be

instituted except upon not less than thirty days’ written notice to the mayor and to the board of estimate.

5.
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(a) Any complete or partial closing of a passenger station within the city of New York, or any means of
public access to such facility, except for purposes of repair or renovation or in case of emergency shall
be accomplished only if approved by resolution of the authority adopted by not less than a majority of
the whole number of members of the authority then in office, and only after a public hearing. Such
hearing shall be held not less than thirty days after notice of such proposed closing has been given to,
and comments solicited from, the community board as established pursuant to section eighty-four of
the New York city charter whose area of jurisdiction includes the station proposed to be closed or

otherwise affected.

(b) In the case of a planned complete closure of a passenger station for purposes of repair or
renovation, where such station will be out of service for sixty days or longer the MTA board shall adopt
a policy, within ninety days of the effective date of the chapter of the laws of two thousand nineteen
which amended this subdivision, that will ensure adequate communication of such work to impacted
stakeholders where such passenger station is located including but not limited to: elected
representatives, senate and assembly representatives, and community boards at least forty-five days
prior to such closure. Such policy shall require the authority to notify the community board or boards
whose district contains a passenger station subject to a planned complete closure or is contiguous to a
district that contains a passenger station subject to a planned complete closure located on the same
line of service as the passenger station subject to closure in writing. Such written notice shall provide
such board or boards with an option to request a presentation from the authority regarding such
planned complete closure. Upon request from such board or boards the authority shall, at a date
convenient to such board or boards prior to such closure, present information regarding such closure
and related service alternatives and also allow for public comment. The policy shall also require that the
authority provide notice to the public at least thirty days prior to such closure by: (i) posting notice in the
passenger stations that are scheduled for closure; and (ii) posting notice on the authority’s website and
social media accounts; providing information about the planned complete closure, service alternatives,
and directions on how the public can provide comment to the authority regarding such closure. This
subdivision shall not apply to emergency station closures resulting from unforeseen circumstances

where such closure is necessary to ensure public health, safety and welfare.

6. No acts or activities taken or proposed to be taken by the authority pursuant to the provisions of
subdivision one or two of this section shall be deemed to be “actions” for the purposes or within the

meaning of article eight of the environmental conservation law.

7. Whenever the authority causes notices of hearings on proposed changes in services or fares to be
posted pursuant to this section or any statute, regulation, or authority policy, or where it voluntarily posts
such notices, such notices shall: (a) be written in a clear and coherent manner using words with common
and every day meaning; (b) be captioned in large point type bold lettering with a title that fairly and
accurately conveys the basic nature of such change or changes; (c) where such change involves a

proposed change in levels of fare, include in its title the range of amounts of fare changes under
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consideration; (d) contain, to the extent practicable, a concise description of the specific nature of the
change or changes, including but not limited to a concise description of those changes that affect the
largest number of passengers; (e) where such change involves a change in the nature of a route, contain,
to the extent practicable, a clear graphic illustration of such change or changes; and (f) where such change
involves a partial or complete station closing, such notice shall be posted at the affected station with a clear

graphic illustration depicting the nature of any closing for such station.

8. Notwithstanding any other provision of law, the authority and any of its subsidiary corporations shall
establish and implement a half fare rate program for persons with serious mental iliness who are eligible to
receive supplemental security income benefits as defined pursuant to title sixteen of the federal social
security act and section two hundred nine of the social services law. The half fare rate program established
and implemented pursuant to this subdivision shall be in operation during all hours in which such authority
provides railroad, subway and/or omnibus services, and such program shall not be limited in operation to

off-peak hours or to any other hours designated by the authority or its subsidiary corporations.

History

Formerly § 1805, add, L 1953, ch 200; renumbered § 1205, L 1957, ch 914, § 3; amd, L 1964, ch 513, § 2; L 1967,
ch 717, § 78, eff March 1, 1968; L 1977, ch 930, § 1, eff Aug 11, 1977; L 1981, ch 314, § 11, eff June 29, 1981; L
1991, ch 464, § 1, eff Sept 1, 1991; L 2000, ch 24, § 2; L 2000, ch 25, § 2, eff July 16, 2000; L 2019, ch 224, § 2, eff
Aug 30, 2019.
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§ 1205-a. Surrender of power plants

Notwithstanding any other provision of law, in the event the authority shall surrender power plants to the
city in connection with the sale thereof by the city to a third party, the city shall establish a fund out of the
purchase price or the installments of purchase price, from which it shall pay to the authority for a period of
ten years the sum of five million dollars a year in semi-annual installments of two million five hundred
thousand dollars each. The first such payment shall be made six months after the date when possession of
the power plants is transferred to the purchaser of such plants. Such moneys shall be used by the authority

to pay, in part, for the cost of electricity purchased by the authority for the operation of transit facilities.

Notwithstanding the foregoing provisions, the city may, from time to time, at the request of the authority,
prepay to the authority any and all of the remaining semi-annual installments due it as aforesaid, when the
city and the authority have determined that such prepayment will serve the financial needs of the authority.
In the event that said fund is not sufficient for the prepayment of any such installments, then the city may
make up any insufficiency through a budgetary appropriation or may issue serial bonds and notes, pursuant
to the local finance law, to finance such insufficiency. The maximum period of probable usefulness for such

object or purpose is hereby determined to be three years.

History

Add, L 1959, ch 361; amd, L 1964, ch 513, § 3, eff April 10, 1964.
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§ 1206. Omnibus operations

1. The authority, as soon as practicable and not later than July first, nineteen hundred fifty-five, shall
prepare a plan for the sale and transfer of omnibus facilities under its jurisdiction to private ownership. Any
such plan shall provide that the proceeds of such sale and transfer shall be paid to the city. No such plan
shall apply or relate to, or have any effect upon, any facilities, property or franchises, used and usable in
the operation of omnibus lines, acquired by condemnation under subdivision two of section twenty or

section twenty-d of the general city law.

2. The authority shall have power to take such action and execute such instruments as may be required of

it to execute such plan or any modification thereof.

History

Formerly § 1806, add, L 1953, ch 200; renumbered § 1206, L 1957, ch 914, § 3; L 1953, ch 201, § 7; L 1962, ch
161, § 3; L 1962, ch 262, § 3, eff March 31, 1962.
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§ 1206-a. Transit construction fund

In addition to the powers provided elsewhere in this title, and to effectuate the purposes of the transit
construction fund act, constituting title nine-a of article five of this chapter, the authority or any subsidiary
may: (a) acquire and use any transit facility in accordance with the terms and conditions of any sublease or
other agreement with the transit construction fund; (b) authorize the use by the transit construction fund,
either with or without compensation to the authority, of the agents, employees and facilities of the authority;
(c) make and execute contracts, leases, subleases and all other instruments or agreements deemed
necessary or convenient including agreements with the metropolitan transportation authority and the transit

construction fund; and (d) do any and all other things deemed necessary or convenient.

History

Add, L 1972, ch 576, § 2, eff May 24, 1972.
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§ 1207. Notes and equipment trusts

1. The authority may issue notes in conformity with applicable provisions of the uniform commercial code in
anticipation of the receipt of revenues provided that the aggregate principal amount of such revenue
anticipation notes outstanding at any time shall not exceed ten per cent of the average annual revenues of
the authority. All such revenue anticipation notes shall mature within two years of the date of issue and an
installment or installments of not less than fifty per cent of the principal amount of such notes shall mature
in the first fiscal year succeeding the fiscal year in which such notes are issued. Such notes may be sold at
public or private sale and the city shall have power to purchase the same from any revenues or funds of the

city other than moneys derived from borrowings.

2. The authority shall have power to purchase pursuant to conditional sales agreements or equipment trust
agreements, to lease and otherwise to acquire subject to a lien for the purchase price, such equipment as it
deems desirable including cars and rolling stock, electric and other motive power vehicles, automobiles,
buses, and other motor vehicles, provided, however, that the amount of liabilities which the authority may
incur under this subdivision shall be governed by the limitations contained in paragraph b of subdivision one
of section eighteen hundred three” of this law and shall in no event exceed such sum of five million dollars
in any one fiscal year without the approval of the mayor. Payment for such equipment, or rentals therefor,
may be made in installments to a trustee in trust to secure payment of equipment trust certificates, and
provision may be made that title to such equipment shall not vest in the authority until the equipment trust
certificates are paid, or that such equipment shall be subject to a lien to secure equipment trust certificates.
Any such agreements, leases and equipment trust certificates shall contain such covenants, conditions and

provisions as it deems necessary or desirable to insure payment of the equipment trust certificates.

3. The authority may also issue its promissory notes from time to time in conformity with applicable
provisions of the uniform commercial code for the purpose of raising working capital to pay its expenses of
operation. Such promissory notes shall be general obligations of the authority, may be secured or
unsecured as the authority shall determine, subject to the prior rights, if any, of the holders of other

obligations of the authority, shall mature not later than five years from the date of issue and shall at no time

“Renumbered § 1203, L 1957, ch 914, § 3.
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be outstanding in an unpaid principal amount in excess of two hundred million dollars. Such promissory

notes may be sold at public or private sale.

History

Formerly § 1807, add, L 1953, ch 200; renumbered § 1207, L 1957, ch 914, § 3, eff April 24, 1957; L 1953, ch 880,
§ 3; L 1964, ch 576, § 70, eff April 16, 1964; L 1967, ch 717, § 79; L 1969, ch 810; L 1969, ch 972, § 40, eff May
26, 1969,79; L 1973, ch 647, § 1, eff June 11, 1973.
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§ 1207-a. Purchase of cars by the authority and disposition thereof

1. Notwithstanding the provisions of sections twelve hundred through twelve hundred twenty-one,
inclusive, of this title or of any other provisions of law to the contrary, but subject to the provisions of section
twelve hundred seven-j of this title, the authority shall have power to purchase no more than seven hundred
twenty-four cars for the rapid transit lines under the jurisdiction of the authority and to finance the purchase
price thereof by the issuance of bonds and notes of the authority in accordance with the provisions of
section twelve hundred seven-b of this title. Any purchase contract for the purchase of such cars shall be
made by the authority only upon public letting founded on sealed bids in accordance with the requirements

of subdivision two of section twelve hundred nine of this title.

2. Title to all cars purchased by the authority pursuant to subdivision one of this section shall vest in the
authority; provided, that, subject to such agreements with the holders of bonds and notes of the authority as
may then exist, the authority may from time to time sell at negotiated sale and transfer to the city, for such
consideration as the authority shall determine and approve, any or all of such cars so purchased by the

authority as provided in section twelve hundred seven-k.

History

Add, L 1962, ch 655, § 2, eff April 19, 1962.

New York Consolidated Laws Service
Copyright © 2022 Matthew Bender, Inc.,

a member of the LexisNexis (TM) Group All rights reserved.

End of Document



NY CLS Pub A § 1207-b

Current through 2022 released Chapters 1-49, 61-70
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Authorities (Titles 1— 11-D) > Title 9 New York Cily Transit Authority (§§ 1200 — 1222)

§ 1207-b. Issuance of bonds and notes by the authority

1. Notwithstanding the provisions of sections twelve hundred through twelve hundred twenty-one,
inclusive, of this title or of any other provisions of law to the contrary, but subject to the provisions of section
twelve hundred seven-j of this title, the authority shall have the power and is hereby authorized to borrow
money and to issue negotiable bonds and notes therefor in conformity with applicable provisions of the
uniform commercial code in such principal amount as, in the opinion of the authority, shall be necessary to
provide funds sufficient to pay the purchase price of no more than seven hundred twenty-four cars for the
rapid transit lines under the jurisdiction of the authority purchased pursuant to section twelve hundred
seven-a of this title, to pay interest on the bonds and notes of the authority, to establish reserves to secure
such bonds and notes, and to pay all other expenditures of the authority incident to or incurred in
connection with the purchase of such cars and the authorization, issuance and sale of said bonds and
notes. In no event shall there be outstanding at any one time more than ninety-two million dollars
($92,000,000) in such bonds and notes.

1-a. The authority may also issue its bonds, notes or other obligations in such principal amounts as shall
be necessary to finance the construction, purchase, lease or acquisition of, or an equity interest in, an office
building located or to be constructed in the borough of Brooklyn in the city, provided that (i) all or a portion
of such building is intended to be occupied by the authority and that the board shall, by resolution, have
made findings that the sum of the capitalized value of all payments due from the authority under such
bonds, notes or other obligations (not including any amounts attributable to principal repayment) together
with any rent payments for the space in such building to be occupied by the authority and of all payments
required of the authority under any related agreement does not exceed the capitalized value of those
payments which would be made in a conventional commercial lease transaction for comparable space with
an unrelated party and (ii) not more than an insubstantial portion of any real property so financed with the
proceeds of bonds, notes, or other obligations is utilized by other than the New York city transit authority or
its designated subsidiary. The term “capitalized value” for the purposes of this subdivision shall be
computed in the manner set forth in subdivision four of section twelve hundred seven-m of this title. The
metropolitan transportation authority is hereby additionally authorized from time to time to issue bonds for

the purposes of refunding, redeeming or otherwise paying, including paying by purchase or tender, bonds
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issued by the authority for such purposes and to secure such bonds in the manner set forth in section

twelve hundred sixty-nine of this article.

2. The authority shall have the power from time to time to renew notes or to issue renewal notes for such
purpose, to issue bonds to pay notes, and whenever it deems refunding expedient, to refund bonds by the
issuance of new bonds and to issue bonds partly to refund bonds and notes then outstanding and partly for
the purposes authorized by subdivision one of this section. The refunding bonds may be exchanged for
bonds to be refunded, with such cash adjustments as may be agreed, or may be sold and the proceeds
applied to the purchase or payment of the bonds to be refunded. In no event shall the maturity date of the

refunding bonds be a date beyond thirty-five years from the date the first bond was issued.

3. Every issue of bonds and notes of the authority shall be special obligations of the authority payable
solely from the moneys and revenues of the authority derived from the operation of the transit facilities
under its jurisdiction, subject to any agreement with the holders of particular bonds or notes pledging any

particular moneys or revenues.

4. The bonds and notes shall be authorized by resolution of the authority and shall bear such date or dates
and shall mature at such time or times as such resolution or resolutions may provide, except that no note or
any renewal thereof shall mature more than five years after the date of issue of the original note and no
bond shall mature more than thirty-five years from the date of issue. Bonds and notes shall bear interest at
such rate or rates, be in such denominations, be in such form, either coupon or registered, carry such
registration privileges, be executed in such manner, be payable in such medium of payment, at such place
or places, and be subject to such terms of redemption and to such other terms and conditions as such
resolution or resolutions may provide. The bonds and notes may be sold at public or private sale for such
price or prices as the authority shall determine. Pending preparation of definitive bonds, the authority may

issue interim receipts which shall be exchanged for such bonds.

5. Any resolution or resolutions authorizing any bonds or notes or any issue of bonds or notes may contain
provisions, which shall be a part of the contract with the holders of the bonds, or notes thereby authorized,

as to

(a) pledging all or any part of the revenues or other monies of the authority to secure the payment of
the bonds or notes or of any issue of the bonds or notes, subject to such agreements with bondholders

or noteholders as may then exist;

(b) the rate or rates of fare to be charged and the amounts to be raised in each year from revenues

and the use and disposition of the revenues;
(c) the setting aside of reserves or sinking funds, and the regulation and disposition thereof;

(d) limitations on the rights of the authority with respect to the use and disposition of the cars for which

such bonds or notes are issued and with respect to all other transit facilities of the authority;
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(e) limitations on the purpose to which the proceeds of sale of any issue of bonds or notes then or
thereafter to be issued may be applied and pledging such proceeds to secure the payment of the bonds

or notes or of any issue of the bonds or notes;

(f) limitations on the issuance of additional bonds and notes; the terms upon which additional bonds
and notes may be issued and secured, and the funding or refunding of outstanding or other bonds and

notes;

(g) the procedure, if any, by which the terms of any contract with bondholders or noteholders may be
amended or abrogated, the amount of bonds or notes the holders of which must consent thereto, and

the manner in which such consent may be given;

(h) vesting in a trustee or trustees such property, rights, powers and duties in trust as the authority may
determine, which may include any or all of the rights, powers and duties of the trustee appointed by the
bondholders or noteholders pursuant to section twelve hundred seven-h hereof, and limiting or
abrogating the right of the bondholders to appoint a trustee under section twelve hundred seven-h

hereof, or limiting the rights, duties and powers of such trustee;

(i) defining the acts or omissions to act which shall constitute a default in the duties of the authority to
the holders of its bonds and notes and providing the rights and remedies of such holders in the event of

default;

(i) any other matters, of like or different character, which in any way affect the security or protection of

the bonds and notes.

6. Itis the intention hereof that any pledge of revenues or other moneys made by the authority shall be
valid and binding from the time when the pledge is made; that the revenues or other moneys so pledged
and thereafter received by the authority shall immediately be subject to the lien of such pledge without any
physical delivery thereof or further act, and that the lien of any such pledge shall be valid and binding as
against all parties having claims of any kind in tort, contract or otherwise against the authority irrespective
of whether such parties have notice thereof. Neither the resolution nor any other instrument by which a

pledge is created need be recorded.

7. Neither the members of the board nor any person executing the bonds or notes shall be liable personally
on the bonds or notes or be subject to any personal liability or accountability by reason of the issuance

thereof.

8. Subject to such agreements with bondholders or noteholders as may then exist, the authority shall have
power out of any funds available therefor to purchase bonds or notes. The authority may hold, cancel or
resell such bonds and notes, subject to and in accordance with agreements with bondholders and

noteholders.

History
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§ 1207-c. Required redemption of bonds

Notwithstanding and in addition to any provisions for the redemption of bonds which may be contained in
any contract with the holders of bonds, either the state of New York or the city may, upon furnishing
sufficient funds therefor, require the authority to redeem as a whole any issue of the bonds at the time or

times and at the place or places and in accordance with the terms upon which such bonds are redeemable.

History

Add, L 1962, ch 655, eff April 19, 1962.
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§ 1207-d. Agreement of the state

The state of New York does hereby pledge to and agree with the holders of the bonds and notes of the
authority that the state will not limit or alter the rights and powers hereby vested in the authority by this title
to fulfill the terms of any contract made by the authority with such holders or in any way impair the rights
and remedies of such holders until such bonds and notes, together with interest thereon, with interest on
any unpaid installments of interest, and all costs and expenses in connection with any action or
proceedings by or on behalf of such holders, are fully met and discharged. The authority is authorized to

include this pledge and agreement of the state in any contract with the holders of bonds or notes.

History

Add, L 1962, ch 655, eff April 19, 1962.
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§ 1207-e. State and city not liable on bonds or notes

The bonds and notes of the authority shall not be a debt of the state of New York or the city, and neither the
state nor the city shall be liable thereon, nor shall they be payable out of any funds other than those of the

authority.

History

Add, L 1962, ch 655, eff April 19, 1962.
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§ 1207-f. Bonds and notes legal investments for fiduciaries

The bonds and notes of the authority are hereby made securities in which all public officers and bodies of
this state and all municipalities and municipal subdivisions, all insurance companies and associations and
other persons carrying on an insurance business, all banks, bankers, trust companies, savings banks and
savings associations, including savings and loan associations, building and loan associations, investment
companies and other persons carrying on a banking business, all administrators, guardians, executors,
trustees and other fiduciaries, and all other persons whatsoever who are now or may hereafter be
authorized to invest in bonds or other obligations of the state, may properly and legally invest funds
including capital in their control or belonging to them. Notwithstanding any other provisions of law, the
bonds and notes of the authority are also hereby made securities which may be deposited with and shall be
received by all public officers and bodies of this state and all municipalities and municipal subdivisions for
any purpose for which the deposit of bonds or other obligations of this state is now or may hereafter be
authorized.

History

Add, L 1962, ch 655, eff April 19, 1962.
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§ 1207-g. Exemptions from taxation

1. Itis hereby found, determined and declared that the authority and the carrying out of its corporate
purposes is in all respects for the benefit of the people of the state of New York, and the authority will be
performing an essential governmental function in the exercise of the powers conferred by this title, and the
state of New York covenants with the purchasers and with all subsequent holders and transferees of bonds
and notes of the authority issued pursuant to this title, in consideration of the acceptance of any payments
for such bonds and notes, that such bonds and notes of the authority issued pursuant to this title and the
income therefrom, and all moneys, funds, fares and other revenues pledged to pay or secure the payment
of such bonds and notes, shall at all times be free from taxation except for estate taxes and taxes on

transfers by or in contemplation of death.

2. Nothing herein shall be construed to repeal or supersede any tax exemptions heretofore or hereafter

granted by general or other laws.

History

Add, L 1962, ch 655, § 2, eff April 19, 1962.
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§ 1207-h. Remedies of bondholders and noteholders

1. In the event that the authority shall default in the payment of principal of or interest on any issue of the
bonds or notes after the same shall become due, whether at maturity or upon call for redemption, and such
default shall continue for a period of thirty days, or in the event that the authority shall fail or refuse to
comply with the provisions of this title, or shall default in any agreement made with the holders of any issue
of bonds or notes, the holders of twenty-five per centum in aggregate principal amount of the bonds or
notes of such issue then outstanding, by instrument or instruments filed in the office of the clerk of the
county of New York, or Queens or the Bronx or Kings and proved or acknowledged in the same manner as
a deed to be recorded, may appoint a trustee to represent the holders of such bonds or notes for the

purposes herein provided.

2. Such trustee may, and upon written request of the holders of twenty-five per centum in principal amount

of such bonds or notes then outstanding shall, in his or its own name

(a) by a proceeding under article seventy-eight of the civil practice act or other suit, action or
proceeding at law or in equity enforce all rights of the bondholders or noteholders, including the right to
require the authority and the board to collect fares and revenues adequate to carry out any agreement
as to, or pledge of, such fares and revenues, and to require the authority and the board to carry out any
other agreements with the holders of such bonds or notes and to perform its and their duties under this
title;

(b) bring suit upon such bonds or notes;

(c) by action or suit in equity, require the authority to account as if it were the trustee of an express

trust for the holders of such bonds or notes;

(d) by action or suit in equity, enjoin any acts or things which may be unlawful or in violation of the

rights of the holders of such bonds or notes;

(e) declare all such bonds or notes due and payable, and if all defaults shall be made good then with
the consent of the holders of twenty-five per centum of the principal amount of such bonds or notes

then outstanding, to annul such declaration and its consequences.
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3. The Supreme Court shall have jurisdiction of any suit, action or proceeding by the trustee on behalf of
bondholders or noteholders. The venue of any such suit, action or proceeding shall be laid in the county of

New York, Queens, the Bronx, or Kings.

4. Before declaring the principal of all such bonds or notes due and payable the trustee shall first give thirty

days’ notice in writing to the authority and the city.

5. Any such trustee, whether or not the issue of bonds or notes represented by such trustee has been
declared due and payable, shall be entitled as of right to the appointment of a receiver of any part or parts
of the fares or other revenues which are pledged for the security of the bonds or notes of such issue, and
such receiver may enter and take possession of such part or parts of the transit facilities of the authority
and, subject to any pledge or agreement with bondholders or noteholders, shall take possession of all
moneys and other property derived from or applicable to the maintenance and operation of the transit
facilities operated by the authority and operate, maintain and reconstruct such part or parts of said transit
facilities and collect and receive all fares and other revenues thereafter arising therefrom, subject to any
pledge thereof or agreement with bondholders or noteholders relating thereto, and perform the public duties
and carry out the agreements and obligations of the authority under the direction of the court. In any suit,
action or proceeding by the trustee the fees, counsel fees and expenses of the trustee and of the receiver,
if any, shall constitute taxable disbursements and all costs and disbursements allowed by the court shall be

a first charge on any fares and other revenues derived from such transit facilities.

6. Such trustee shall in addition to the foregoing have and possess all of the powers necessary or
appropriate for the exercise of any functions specifically set forth herein or incident to the general

representation of bondholders or noteholders in the enforcement and protection of their rights.

History

Add, L 1962, ch 655, eff April 19, 1962.
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§ 1207-i. Rates of fare while bonds, notes and other obligations are outstanding

Notwithstanding the provisions of section twelve hundred five of this title or the provisions of any other law
to the contrary, so long as the authority shall have outstanding and unpaid bonds, notes or other obligations
issued pursuant to section twelve hundred seven-b of this title, or the metropolitan transportation authority
or Triborough bridge and tunnel authority shall have outstanding and unpaid bonds, notes or other
obligations secured by or payable from, in whole or in part, the revenues, assets or other monies of the
authority or its subsidiary corporations, the authority shall have the power at all times to fix or adjust the rate
or rates of fare to be charged for the use of any transit facility operated by the authority as may, in the
judgment of the board, be necessary to produce sufficient revenues to pay, as the same shall become due,
the principal of and interest on such bonds, notes and other obligations of the authority, metropolitan
transportation authority and Triborough bridge and tunnel authority, together with the maintenance of
proper reserves therefor, in addition to paying as the same shall become due the expenses of operation of

the authority. The authority, metropolitan transportation authority and Triborough bridge and tunnel

authority, shall be authorized to contract with the holders of such bonds[,]* notes and other obligations with
respect to the exercise of the power authorized by this section. In furtherance of the mandate of the
metropolitan transportation authority to develop and implement a unified mass transportation policy for the
metropolitan commuter transportation district and the exercise of its powers, including the power to issue
notes, bonds and other obligations secured in whole or in part by the revenues of the authority and its
subsidiaries, metropolitan transportation authority and its subsidiaries, and the Triborough bridge and
tunnel authority, the authority shall join with the metropolitan transportation authority in connection with the
establishment, levy and collection of fares, tolls, rentals, rates, charges and other fees for the transportation
of passengers on any transit facilities operated by authority and its subsidiaries, including any changes

thereto.

History

" The bracketed punctuation has been inserted by the Publisher.
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New York Consolidated Laws Service > Public Authorities Law (Arts. 1— 11) > Article 5 Public Utility
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§ 1207-j. Limitation on the exercise of powers by authority and lease renewal

1. The powers granted and conferred upon the authority by section twelve hundred seven-a of this title to
purchase cars for the rapid transit lines of the authority, and by section twelve hundred seven-b of this title
to issue bonds and notes of the authority, shall not be exercised by the authority unless and until the
authority and the city shall have entered into an agreement for the renewal and extension of the existing
agreement of lease between the city and the authority, dated June first, nineteen hundred fifty-three, for a
term of years. Any such renewal agreement may contain such revisions of the existing agreement and such

additional terms and conditions, not inconsistent with law, as may be approved by the city and the authority.

2. The city, by resolution of the board of estimate or by instruments authorized by such resolution, and the
authority shall be authorized to enter into an agreement for the renewal and extension of the existing
agreement of lease between the city and the authority for such term of years as shall be agreed upon and
in any such renewal and extension agreement the authority may agree to such limitations upon the exercise
of the powers conferred upon it by sections twelve hundred seven-a through twelve hundred seven-i,

inclusive, as the authority in its discretion shall approve.

History

Add, L 1962, ch 655, § 2, eff April 19, 1962.
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§ 1207-k. Purchase, financing and lease of cars and rolling stock by city

1. Notwithstanding the provisions of any other law, the city may purchase from the authority, by negotiation
and without competitive bidding, from time to time, all or any part of the cars acquired by the authority
pursuant to section twelve hundred seven-a of this title, and to pay therefor such price or prices as shall be
agreed upon by the city and the authority provided, however, that such funds paid to the authority by the
city shall be used only for the reimbursement of principal and interest on the bonds and notes issued by the

authority to finance the cost of such cars.

2. Serial bonds and notes may be issued by the city, pursuant to the local finance law, to finance the cost
of all cars purchased from the authority pursuant to subdivision one of this section. The maximum period of

probable usefulness of such object or purpose is hereby determined to be twenty-five years.

3. All cars purchased by the city from the authority pursuant to subdivision one of this section may be

leased by the city to the authority under the then existing agreement of lease.

History

Add, L 1962, ch 655, § 2, eff April 19, 1962.
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§ 1207-l. Inconsistent provisions of other acts superseded

Insofar as the provisions of section twelve hundred seven-a through twelve hundred seven-k, inclusive, are
inconsistent with any other provisions of this title or of any other act, general or special, or of any local law
of the city, the provisions of sections twelve hundred seven-a through twelve hundred seven-k, inclusive,

shall be controlling.

History

Add, L 1962, ch 655, § 2, eff April 19, 1962.
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§ 1207-m. Transit projects

1. The term “transit project” as used in this section shall have the meaning given to such term from time to

time in section twelve hundred sixty-six-c of this article. The provisions of this section shall be controlling

and the authority and its subsidiaries shall have the powers provided in this section notwithstanding any

contrary provision of this title or of local law or of any lease or other agreement with the city.

2.

(a) The authority is hereby authorized to request the metropolitan transportation authority to undertake
any transit project and the authority and its designated subsidiaries are each hereby authorized (i) to
enter into agreements with the metropolitan transportation authority concerning transit projects; (ii) to
acquire in its own name by gift, purchase or condemnation any real or personal property (or any
interest therein) which is needed or useful for or in connection with such project, and to surrender the
use, occupancy, control or possession of or to transfer the same, or any other such real or personal
property (or any interest therein) which it owns, leases, operates or controls, to the metropolitan
transportation authority or its designee; (iii) to accept a transfer, transfer back, lease or sublease of any
such project or part thereof upon its completion; and (iv) to make its agents, employees and facilities

available to the metropolitan transportation authority in connection therewith.

(b) The authority and its subsidiary corporation is each hereby authorized to sell or transfer, without
regard as to how or from whom acquired, all or part of its interest in any equipment which is deemed to
be a mass commuting vehicle under the United States internal revenue code or the regulations
thereunder, including, without limitation, any of the same obtained as transit projects or obtained from
or financed with money received from the Triborough bridge and tunnel authority, for such
consideration and on such terms or conditions as it may deem appropriate, and to obtain a lease from
the transferee on such terms and conditions and for such period as it may deem appropriate pursuant
to which it may operate, use, control or possess such mass commuting vehicle in furtherance of the
statutory purposes of the authority and its subsidiaries, provided (i) such lease contains an option to the
authority or its subsidiary corporation to repurchase its interest at the expiration of the scheduled lease
term for nominal consideration, and (ii) the aggregate of the regularly scheduled rental payments which

the authority or its subsidiary corporation is obligated to make pursuant to such lease during each
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twelve month period of the lease term shall not exceed the aggregate amount receivable, whether by
principal or interest, by the authority or its subsidiary corporation from its transferee during each such
twelve month period. Without limitation of the foregoing, any lease entered into pursuant hereto may
also contain provisions requiring the authority or its subsidiary corporation to indemnify the transferee
for any loss resulting from the loss or destruction of any mass commuting vehicle which is the subject of
such lease, or any loss arising out of any misrepresentation, act, or omission of the authority or its
subsidiary in connection with such lease, and requiring the authority or its subsidiary corporation to
undertake to replace, repair or restore any such mass commuting vehicle, but such obligations shall not
be deemed regularly scheduled rental payments for purposes of the preceding sentence. Rental
payments and other payments or costs incurred by the authority or its subsidiary corporation in
discharge of its obligations under any lease entered into as hereinabove provided shall not be deemed
capital costs for the purposes of section twelve hundred three or twelve hundred three-a of this title,
and the considerations received by the authority or its subsidiary corporation in connection with any
transactions entered into pursuant to the authorization of this paragraph may be expended free of any
restriction set forth in subparagraph (ii) of paragraph (b) of subdivision one of section twelve hundred

three or in paragraph (c) of subdivision five of section twelve hundred three-a of this title.

(c) Neither the authority nor its subsidiary shall enter into any transaction authorized by paragraph (b)

of this subdivision unless the following standards and procedures have been met:

(i) notice of intention to negotiate shall be published in at least one newspaper of general
circulation, and a copy thereof shall be mailed to all parties who have requested notification from
the authority or its subsidiary to engage in transactions of this type. Such notice shall describe the
nature of the proposed transaction and the factors subject to negotiation, which shall include, but

not be limited to, the price to be paid to the authority or its subsidiary;

(ii) the authority or its subsidiary shall negotiate with those respondents whose response complies

with the requirements set forth in the notice;

(iii) the board of the authority or its subsidiary shall resolve on the basis of particularized findings
relevant to the factors negotiated that such transaction will provide maximum available financial

benefits, consistent with other defined objectives and requirements.

(d) The authority and its subsidiary shall provide to the governor, the temporary president of the
senate, the speaker of the assembly, the minority leader of the senate and the minority leader of the
assembly, notice of each lease entered into pursuant to paragraph (b) of this subdivision and
supporting documentation of compliance by the authority and its subsidiary with subparagraphs (i), (ii)

and (iii) of paragraph (c) of this subdivision.

(e) Paragraphs (c) and (d) of this subdivision shall be of no force and effect with respect to any lease

transaction entered into pursuant to a commitment approved prior to January first, nineteen hundred
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eighty-five by the board of the authority or its subsidiary or the board of the metropolitan transportation

authority.

3. The authority and its designated subsidiaries are hereby authorized, in connection with any transit
project, to pay or agree to pay, in a manner and on terms and conditions satisfactory to the metropolitan
transportation authority, any portion of the costs to the metropolitan transportation authority of such transit
project and the financing thereof which is not paid to the metropolitan transportation authority from any
federal, state or local aid or assistance or from any other moneys made available or payable to the

metropolitan transportation authority by others for such project.
4.

(a) Such agreements with the metropolitan transportation authority may, without limitation, contain

provisions obligating the authority or its designated subsidiary to:

(i) issue its notes or bonds, or execute and deliver its lease, sublease and other such contractual
obligations, in payment for a transfer, lease or sublease of a transit project to any of them,
provided, however, that in no event shall the aggregate principal amount of all notes and bonds
together with the capitalized value of all lease, sublease and other such contractual obligations,
exceed the sum of one billion six hundred million dollars, excluding from such limitation (A) the
principal amount of any bonds or notes of the authority to the extent the amount thereof is paid, is
payable or has been agreed to be paid by the federal government or any agency or instrumentality
thereof to the authority or to the holders of such bonds or notes, (B) the principal amount of any
bonds or notes of the authority issued to refund or otherwise repay other obligations issued for
such transit projects, (C) the principal amount of any bonds or notes and the capitalized value of
any lease, sublease or other such contractual obligation, to the extent such obligations are paid or
agreed to be paid, subject to annual appropriation, under service contracts issued by the state to
the metropolitan transportation authority for the benefit of the authority or its subsidiaries pursuant
to the provisions of section sixteen of the transportation systems assistance and financing act of
1981, or under any similar contract of the metropolitan transportation authority or the authority with
any other governmental entity for the benefit of the authority or its subsidiaries, (D) the principal
amount of any bonds or notes of the authority issued to the metropolitan transportation authority in
connection with the funding of any debt service reserve fund required by any resolution of the
metropolitan transportation authority pursuant to which special obligation bonds of that authority to
fund a transit project were issued, and (E) a principal amount of any bonds or notes of the authority
equal to the amount of any original issue discount from the principal amount of the special
obligation bonds or notes issued by the metropolitan transportation authority in connection with the

financing of a transit project by that authority;

(ii) give security for the payment of such notes, bonds, lease, sublease or other contractual
obligations, including a pledge of all or any part of its revenues or other moneys, which pledge may

contain covenants with respect to the charging and fixing of fares, fees and rentals, the use and
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disposition of such fares, fees, rentals and other charges, and the setting aside of reserves

therefrom.

(b) Such agreements, and any notes, bonds, lease, sublease or other contractual obligations issued or
entered into by the authority or its designated subsidiary pursuant thereto, may, without limitation, also

contain provisions as to:

(i) limitations with respect to the use and disposition of transit projects and with respect to any

other transit facilities;

(ii) limitations on the issuance of additional bonds, notes, lease, sublease or other contractual

obligations, the terms upon which they may be secured and the funding or refunding thereof;

(iii) with respect to bonds or notes, vesting in a trustee or trustees such property rights, powers and
duties in trust as it may determine, which rights, powers and duties may include, but shall not be

limited to, those set forth in section twelve hundred seven-h of this title;

(iv) defining the acts or omissions to act which shall constitute a default and providing rights and

remedies in the event of default;

(v) any other matters, of like or different character, which in any way affect the security or

protection of the metropolitan transportation authority of any lessor; and

(vi) consenting to the extending or assignment by the metropolitan transportation authority or by
any lessor to the holders of any of its bonds, notes or lease obligations of all of the benefits and
rights of the metropolitan transportation authority or of such lessor provided by any such agreement

or other instrument.

(c) The term “revenues” as used in this subdivision shall include all those moneys referred to in section
twelve hundred of this article, as well as all operating subsidies provided by any public benefit

corporation or by any governmental entity, federal, state or local.

(d) The term “capitalized value” as used in this subdivision shall mean the present value of all future
payments required under a lease, sublease and other such contractual obligation discounted at a rate
of interest determined on the basis of the net interest cost of the last metropolitan transportation
authority’s special obligation bonds issued prior to the execution of any such lease, sublease or other
contractual obligation or, if no such bonds have been issued, on the basis of the net interest cost of the
last bonds issued by the Triborough bridge and tunnel authority, issued in payment for the transfer,

lease or sublease of any such transit projects.

5. Itis the intention hereof that, subject to such agreements with bondholders or noteholders as may then
exist, any pledge of revenues or other moneys made by the authority or its subsidiaries shall be valid and
binding from the time when the pledge is made; that the revenues or other moneys so pledged and
thereafter received by the authority or its subsidiaries shall immediately be subject to the lien of such

pledge without any physical delivery thereof or further act, and that the lien of any such pledge shall be
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valid and binding as against all parties having claims of any kind in tort, contract or otherwise against the
authority or its subsidiaries irrespective of whether such parties have notice thereof. Neither the agreement

nor any other instrument by which a pledge is created need be recorded.

6. So long as the authority or any of its subsidiaries shall have any outstanding and unpaid obligation in
connection with a transit project, the authority and such subsidiaries shall have the power at all times to fix
or adjust the rate or rates of fares, fees, rentals or other charges to be charged for the use of their transit
facilities as may, together with all other lawfully available moneys, be necessary in their judgment to
produce sufficient revenues to pay such obligations as the same become due, in addition to paying as the
same shall become due expenses of operation of the transit facilities and satisfying all other obligations of
the authority and such subsidiaries. No acts or activities taken or proposed to be taken by the authority
pursuant to this subdivision shall be deemed to be “actions” for the purposes or within the meaning of

article eight of the environmental conservation law.
7.

(a) In connection with (i) the lease between the city and the authority dated June first, nineteen
hundred fifty-three, and (ii) the lease between the city and the Manhattan and Bronx surface transit
operating authority dated March twentieth, nineteen hundred sixty-two (such leases, as heretofore
supplemented, amended or renewed, and the tenancies originally created thereby, being referred to in
this section as “the existing leases”), the city, acting either by the mayor alone or by resolution of the
board of estimate, or by instruments authorized by such resolution, and the authority are authorized to
enter into agreements for renewal or extension of the existing leases, or for new leases, for such terms
of years and upon such other terms and conditions as the parties thereto shall agree and the
metropolitan transportation authority shall approve, provided that under the terms thereof, the rights,
privileges and obligations of the parties are not inconsistent with the provisions of, or in derogation of
the powers of the authority all as provided in title nine of article five of this chapter, and provided further
that such agreements shall in no way impair the rights or powers of the authority or the Manhattan and
Bronx surface transit operating authority to fulfill the terms of any contract made by either of them with
the holders of any of their then outstanding bonds or notes, and such agreements shall provide that
such leases may not be terminated or permitted to expire or be amended in any way inconsistent with
the provisions of any agreement, bond, note, lease, sublease or other contractual obligation given or
made by either of them in connection with a transit project. Neither the provisions of section one
hundred ninety-seven-c of the New York city charter, relating to a uniform land use review procedure,
nor the provisions of any other local law of like or similar import shall apply to the renewal or extension

of the existing leases or to the making of new leases as herein provided.

(b) Notwithstanding the provisions of any other law, general, special or local, or the provisions of the
existing leases, if either of the agreements authorized by paragraph (a) above is not entered into, but a
note, bond, lease, sublease or other contractual obligation for a transit project has been issued or

entered into, then (i) no party to an existing lease may terminate the same, serve any notice of
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termination pursuant thereto, exercise any option to terminate reserved therein or permit the expiration
thereof, (ii) the city shall not in any way limit or disturb any right of the tenant to use, occupy, control
and possess any of the properties, facilities or revenues which are the subject of such existing lease,
and (iii) the city shall not seek to enforce such existing lease in any way inconsistent with or contrary to
the manner in which such existing lease had been administered prior to the enactment of this section or
inconsistent with or contrary to the interests of the metropolitan transportation authority or any lessor
under any agreement, notes, bonds, lease, sublease or other contractual obligations of the authority or
any of its subsidiaries issued or entered into in connection with a transit project (and to the extent the
provisions of such leases conflict at any time or in any manner with the provisions of any such note,
bond, lease, sublease or other contractual obligation, the provisions of such note, bond, lease,
sublease or other contractual obligation shall be controlling and conflicting provisions of the leases with
the city shall be disregarded), unless prior thereto the city has satisfied all of such outstanding notes,
bonds or other contractual obligations and provided for the termination of all such agreements, leases
and subleases, all in accordance with their terms. If and to the extent moneys are paid by the city to the
authority or its subsidiaries to satisfy their obligations to the metropolitan transportation authority under
such instruments, the authority and such subsidiaries shall remit such moneys to the metropolitan
transportation authority, which shall, in turn, apply the same to the satisfaction and termination of its
own notes, bonds and leases issued or entered into in connection with a transit project in accordance

with their terms.

(c) Upon termination or expiration of a new lease or of a renewed or extended existing lease as
permitted in paragraph (a) of this subdivision, or upon satisfaction of the requirements of paragraph (b)
of this subdivision, title to any real or personal property (or any interest therein) constituting all or any
part of a transit project then vested in the authority or any of its subsidiaries or the metropolitan
transportation authority pursuant to the provisions of this chapter shall be transferred without further

consideration or payment to the city.

8. The state of New York does hereby pledge to and agree with the authority and its subsidiaries and the
metropolitan transportation authority and the holders of bonds or notes or lease, sublease or other
contractual obligations issued by any of them in connection with a transit project or in connection with the
transfer of the interest of any of them in and the lease from the transferee of any property furnished to it
pursuant to chapter twelve of the laws of nineteen hundred seventy-nine or section fifteen of chapter three
hundred fourteen of the laws of nineteen hundred eighty-one, or in connection with any transaction entered
into pursuant to the authorization of paragraph (b) of subdivision two of this section, that the state will not
limit or alter the denial of authority under subdivision eleven of this section, or the rights and powers vested
in the authority and its subsidiaries by this title to fulfill the terms of any agreement made by any of them
with the metropolitan transportation authority or with such holders, or in any way impair their rights and
remedies until such agreements, bonds, notes, and obligations, together with the interest thereon and all
costs and expenses in connection with any action or proceedings by or on behalf of the metropolitan

transportation authority or such holders, are fully met and discharged. The authority and its subsidiaries are



NY CLS Pub A § 1207-m

each authorized to include this pledge and the agreement of the state in any agreement with the holders of
such bonds or notes or lease, sublease or other obligations and in any agreement with the metropolitan
transportation authority relating to a transit project which may extend the same to the holders of its bonds,

notes and lease obligations.

9. The provisions of this section and of all agreements undertaken by the authority or any of its subsidiaries
in accordance therewith shall in all respects be subject to the rights of the holders of any outstanding bonds

or notes of the authority and its subsidiaries.

10. In connection with the negotiation, award and implementation of contracts of the authority relating to
transit projects, the provisions of paragraphs (a), (b), (¢) and (d) of subdivision thirteen of section twelve
hundred sixty-six-c of this article shall apply to the authority as if it were the “authority” referred to therein,
and the officer designated by the metropolitan transportation authority pursuant to paragraph (e) of such

subdivision shall perform the duties therein described with respect to such contracts of the authority.

11. So long as the authority or any of its subsidiaries, or metropolitan transportation authority, shall have
outstanding any notes, bonds, lease, sublease or other contractual obligations authorized by this section or
section twelve hundred sixty-six-c or twelve hundred sixty-nine of this article, or which have been issued or
incurred in connection with the transfer of the interest of any of them in and the lease from the transferee of
any property furnished pursuant to chapter twelve of the laws of nineteen hundred seventy-nine or section
fifteen of chapter three hundred fourteen of the laws of nineteen hundred eighty-one, neither the authority
nor any of its subsidiaries shall have the authority to file a voluntary petition under chapter nine of the
federal bankruptcy code, or such corresponding chapter, chapters, or sections as may, from time to time,
be in effect, and neither any public officer nor any organization, entity or other person shall authorize the
authority or any of its subsidiaries to be or become a debtor under said chapter nine or said corresponding

chapter, chapters or sections during any such period.

12. A project financed by the authority’s issuance of its bonds, notes or other obligations, pursuant to
subdivision one-a of section twelve hundred seven-b of this title shall be deemed to constitute a transit
project for the purposes of this section and any notes, bonds, lease, sublease or other contractual
obligations with respect to such project shall, for purposes of this section, be deemed to have been
authorized by this section; provided, however, that such project shall not be deemed to constitute part of
any capital program plan for the purposes of section twelve hundred sixty-nine-b of this article nor shall the
principal amounts of any bonds or notes, nor the capitalized value of any lease, sublease, or other
contractual obligation of the authority, issued or entered into by the authority pursuant to such subdivision

one-a, be included in any computation pursuant to subdivision four of this section.

History
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§ 1208. Revenue and accounts

1. The authority shall establish and maintain a system of accounts to show at all times the cost of the
several classes of property used in operation and the sources of funds used in the acquisition of such
property; the several classes of operating revenue and other income; maintenance expenses, interest, and
all other charges. To the extent consistent with this title, such accounts shall be kept in accordance with the
appropriate uniform system of accounts prescribed by the public service commission and shall be published

monthly in the city record.

2. The moneys of the authority shall be deposited daily in banks to be designated by the authority.
Deposits may be secured by obligations of or guaranteed by the United States, the state, or any municipal
corporation of the state or in such other manner as the authority may provide, and all banks and trust
companies are authorized to give such security for such deposits. The comptroller shall have the power
from time to time, to examine the accounts, books and any other records or papers relating to the financial
condition of the authority, which examination shall not preclude examination of such matters by any other

authorized officer or body.

3. Payments or withdrawals of moneys of the authority shall be made by checks drawn and signed by a

member or an officer of the authority, duly authorized by resolution of the board.

History

Formerly § 1808, add, L 1953, ch 200; renumbered § 1208, L 1957, ch 914, § 3, eff April 24, 1957.
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§ 1209. Contracts.

1. Any contract for public work, except where there is an emergency involving danger to life or property,
the estimated cost of which exceeds twenty thousand dollars shall be made by the authority only upon
public letting founded on sealed bids. Notice of the invitation for such bidding shall state the time and place
of the receipt and opening of bids and shall be published once a week for two successive weeks in two of
the daily newspapers published in the city, and in the city records. The authority may reject all such bids
and readvertise for new bids if it shall deem it for the public interest so to do. If not, it shall award the

contract to the lowest responsible bidder.

2. Any purchase contract, including but not limited to contracts for the purchase of equipment, materials or
supplies, the estimated cost of which exceeds the sum of ten thousand dollars, shall be made by the
authority only upon public letting founded on sealed bids, except in a case where the authority, by
resolution, declares the existence of an emergency or the existence of other circumstances making
competitive bidding impracticable or inappropriate, except in no instance other than in circumstances such
as described in paragraph (g) hereof, shall the authority declare that competitive bidding is inappropriate
with respect to purchase contracts for omnibuses. In each instance when the authority declares competitive
bidding inappropriate it shall state the reasons therefor. Competitive bidding may be declared inappropriate
by the authority in instances (a) where the item to be purchased is available only from a single source; or
(b) where professional engineering or architectural services are solicited; or (c) where only a single bid is
received in response to an invitation for competitive bids; or (d) where the authority has chosen to
standardize a component on the basis of compatibility or maintenance reliability; or () where the apparent
low bidder is declared by the authority to be not qualified to perform the terms of the contract; or (f) where
the authority wishes to experiment with or test a new product or technology or evaluate the service or
reliability of a new source for a particular product or component; or (g) where the authority by a vote of two-
thirds of its members then in office determines that its prior experience with a potential source or contractor
has been such as to require, in the public interest, that such source or contractor not be considered eligible
to bid and that after the elimination of said source or contractor from the bidding process there would
effectively remain only a single source for the item to be purchased and the authority purchases the item

from such source; or (h) where the authority by a two-thirds vote of its members determines, on the basis of
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its analysis of the competitive situation among potential sources for the item to be purchased, is such that it
is in the public interest to encourage new sources of manufacture or supply by awarding a contract by
negotiation and without competitive bidding. Notice of the invitation for such bidding shall state the time and
place of the receipt and opening of bids and shall be published in the city record in five successive issues at
least ten days preceding such opening. The authority may reject all such bids and readvertise for new bids
if it shall deem it for the public interest so to do. If not, it shall award the contract to the lowest responsible
bidder unle